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INTER“ARAB AFFAIRS 


LEBANESE PAPER INTERVIEWS FATAH'S SALAH KHALAF 


NC271910 Beirus MONDAY MORNING in English 25 May 81 pp 20-26 
\Article by Lydia Georgi] 


[Excerpts] An Israeli attack on Syria's surface-to-air missiles in the al-Biqa' 
would spark a "total war" between Syria and Israel, according to Salah Khalaf 
("Abu lyad"), Central Palestine Liberation Organization's major group, Fatah. 


Speaking to MONDAY MORNING last Thursday, shortly after attending a PLO meeting 
with Syrian President Hafiz al-Asad, Abu lIyad said that a battle in the al-Biqa' 
would lead to war on all fronts, including the Golan front, and would force the 
Soviet Union to throw its full weight behind Syria to restore the Arab-Israeli 
balance of power which was upset by the Israeli-Egyptian peace treaty. 


‘trong superpower support of the billigerents, Abu Iyad added, would increase the 
risks of superpower confrontation, not only in the Eastern Mediterranean but in 
other parte of the world as well. 


This is one of the main reasons why the chances of an Israeli attack on Syrian 
positions in the al-Biqa' have decreased, Abu Iyad said, speculating that the risk 
of war now could be estimated at "30 to 40 percent.” 


Abu lIyad also said: 


That if Israel was forced into a diplomatic retreat on the Syrian SAM issue, 
Israeli Premier Menahem Begin would probably try to save face by mounting major 
attacks on South Lebanon which stop short of a total invasion. He might also try 
to restore his image in Israel by launching a campaign of assassinations aimed at 
Palestinian and other leaders. 


That President al-Asad had told U.S. delegate Philip Habib that Syria would under- 
take to withdraw its forces from Lebanon “eith»r fully or partially" if it was 
formally asked to do so by both President Elias Sarkis and Prime Minister Shafiq 
al-Wazzan, or if all parties in Lebanon signed a withdrawal demand. 


--That Libya and Syria had offered to provide the Central Lebanese authorities 
with a network of surface-to-air missiles to cover all parts of Lebanon and link 
up with the SAM network in the al-Biqa'. “Will Lebanon accept the offer?" Abu 
Iyad asked. . 




















~-that the [LO would be ready to discuss the implementation of Lebanese-Palestinian 
agreements on the regulation of armed Palestinian preanece in Lebanon, but only 
after the achievement of Lebanese national accord. National accord, he added, 

was now being obstructed by the Lebanese front's refusal to sever all ties with 
lerael. 


~-That although the new French president, Francois Mitterrand, wae influenced by 
Zionist elements, he would probably change his views when he was faced with his 
country's major interests in the Arab world, especially since many elements in 
his party had "special relations" with Arabs. 


Abu lyac said that because there were so many local, regional and international 
parties nvolved in the present crisis in Lebanon, and because none of those 
parties could unilaterally Jecide the course of developments, it was difficult to 
be optimistic or pessimistic about the immediate future. 


"I am neither optimistic nor pessimistic," he said. “You might say I'm optessi- 
mistic." 


He added, "but at this point, one can estimate the chances of war at 30 to 40 
percent, and the chances of peace at 60 to 70 percent." 


War appeared to be a more remote possibility because there was no Israeli consensus 
on war and because of Washington's desire to avert armed clashes, Abu lyad said. 


Washington's desire to avoid a war, he added, could be attributed to four reasons, 
the first and foremost of which was the risk that such a war might lead to a super- 
power confrontation. 


"If Israel attacked the SAM's, the battles would spread from the al-Biqa' to the 
Golan Heights. There would be a total war between Syria and Israel. Israel, 
naturally, would throw its full weight into such a war, and in the absence of the 
Jordanian and Egyptian fronts, the baiance of power would not be in Syria's favor. 
That balance would be restored by Soviet help. ‘over the terms of the Syrian- 
Soviet treaty, the Soviet Union can provide Daw os with all kinds of assistance. 
The Soviet Union has an interest in seeing to it that Syria is not defeated, and 

it would, under the terms of its treaty with Syria, establish an air bridge between 
Moscow and Damascus. It goes without saying that the U.S., which also does not 
want Israel defeated, would start an air bridge between it and Tel Aviv. What 
happened next would be anyone's guess. It is true that there are certain ‘red 
lines’ beyond which the super, owers are careful not to step, but in such situations, 
reason is not always the rule. T..ings may develop beyond reason. Any superpower 
which feels tnat its ally is losing will pour more aid in, and the red lines may 

be overstepped, leading to a superpower confrontation. Such a confrontation need 
not be limited to the Syrian-Israeli line; it could erupt in other regions as 
well.” 





Abu lyad listed the three other factors behind America's desire to avert a Syrian- 
Israeli war as follows: 


l. Such a war would force the Arab states to rally around Syria, whether they 
really wanted to or not. This would create a situation which would be unacceptable 
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to Washington: the Arabs, including the conservative states, would, in effect, 
turn into Soviet allies and the adversaries of America. The "Soviet threat to the 
Gulf,’ which Washington has been trying, with considerable success, to build up 
into the Gulf Arabs’ top priority, would "slip from priority number one to priority 
number 15," 


"Since the Zahlah fighting started, nothing has been heard about Afghanistan and 
Poland," Abu Iyad said. "The Israeli-Syrian-Palestinian confrontation has blotted 
out the so-called Soviet threat. This has happened without a war. What do you 
imagine would happen if war broke out?" 


2. Such a war would end Syria's isolation, which would work against the ‘mericans' 
Middle East plans, all of which were based on the assumption that Syria and the 
PLO could be isolated and neutralized by such things ase the Iraqi-Iranian war and 
the positions of various Arab states. 


"The Arebs are rallying around Syria now, before the war. They will rally around 
more if war breaks out." 


3. A Syrian-Israeli war now might improve Begin's victory prospects in next month's 
Knesset elections, and "the United States, in its plans for the region, is counting 
on a Labor Party victory.” 


But there was still a 30-40 percent chance that Begin, being rash and impulsive, 
might launch an attack on Syrian positions in the al-Biqa', or that the next 
Israeli Government might order the attack after the Knesset elections, Abu lLyad 
said. "And as I told you, the situation is so unstable that the chances of war 
may rise overnight from 30 to 70 and 90 percent." 


But one thing was certain: Syrian President Hafiz al-Asad was determined to go 
on rejecting Israel's demands for the withdrawal of the SAM's and a Syrian pullout 
from Sannin and Zahlah. 


There was also no doubt that if Israel attacked Syrian positions anywhere, Syria 
would respond violently, "and Begin would bear the responsibility for the war." 


Abu Lyad confirmed that Philip Habib, in his talks with President al-Asad, had 
suggested that the rightist Lebanese militias pull out of Zahlah and the Svrians 
evacuate Sannin in return for an Israeli commitment not to fly over the al-Biqa' 
and to limit their air activities over the south to reconnaissance flights. 


He said President al-Asad rejected the proposals on the grounds that the Syrian 
forces in Lebanon represented the Central Lebanese Government and the unanimous 
will of the Arab League. 


Abu lyad reported the following paraphrased conversation between President al-Asad 
and Phiiip Habib: 


al-Asad: I would like to ask you one question: Do you or do you not recognize 
the Arab Deterrent Forces [ADF] as part of Lebanese iegitimacy? 


Habib: I do. 























aleAsad: In that case, do not ask me for a partial or total withdrawal, Let 

the president of the republic and the prime minister, together, ask for a partial 
or total ADF pullout, and it will be done. Alternatively, if the Lebanese parties 
you have met-=the Lebanese Front, the National Movement, the Islamic Grouping, the 
Front for the Preservation of South Lebanon and the MP's--sign a demand for ‘he 
total or partial withdrawal of the ADF, I will be ready to withdraw from any part 
or all parte of Lebanon. 


Abu lyad said that the information at hie disposal indicated that President Sarkis 
supported the presence of Syrian SAM's in the al-Biqa' for defensive purposes 

and would not ask for their withdrawal. "It is adolescent to expect the withdrawal 
of the SAM's," he said, 


Ruling out the possibility of a settlement of the Syrian-Israeli crisis at the 
expense of the PLO and the South Lebanese people, by giving the Israelis the 
green light to continue their air activities in the south, Abu lyad pointed out 
that Syria had already made its views on this matter clear enough by challenging 
Israeli aircraft in the south on more than one occasion. 


"By what barbaric logic is Israel to have the right to attack the Lebanese and 
Palestinian peoples in the south while no one has the right to intervene?" he 
asked. "Even if Habib talks about reconnaissance flights over the south, we all 
know that Israel has never respected any rules, and we all know that whenever the 
Fedayeen in the occupied territories undertake an operation, Israel sends its 
land, sea and air forces to spread death in the south.” 


Abu Iya’ said he did not expect a "total Israeli invasion of the south," unless 
the Israelis decide to wage war against Syria. 


"There are many places in the south and the southern al-Biqa' where the Syrians are 
present,” he said. "A total invasion of the south would mean clashes with the 
Syrians in al-'Ayshiyah in Jazzin and in several other places, which would lead to 
a total confrontation with Syria. So I don't think a total invasion of the south 
is likely at this stage. 


"What is likely, in my opinion, is two kinds of Israeli operations: violent attacks 
on limited areas in the south and elsewhere, not excluding Sidon, Beirut and the 
Main Coastal Highway; and a campaign of assassinations similar to the assassinativns 
of Palestinian leaders on Beirut's Verdun Street in 1973. 


Isracl might resort to those two kinds of operations if it was forced to accept 
the Syrian SAM's and Syrian presence in Sannin as faits accomplis, Abu lyad said. 
"It would then try to restore its stature by mounting attacks on limited areas 
and on individual Palestinian leaders." 





Asked whether the PLO had sought any kind of assistance from the Soviet Union to 
face the Israeli threat in the south, Abu Lyad said, "We have asked the Soviets 
for everything that a friend can ask of a friend and an ally of an ally.” 


He did not :laborate, but he pointed out that Soviet assistance to the PLO was 
necessarily limited by the fact that the Palestinians did not have a state or land 
of their own. 








“The Soviet Union is providing us with any reasonable aseistance that can be given 
to a liberation movement," he said. 


in answer to a question as to whether the PLO had asked the Soviet Union for its 
own SAM-6 missiles to deter Israeli air raids, Abu Iyad said, "The request may have 
been made. However, there are international considerations that may make it 
impossible for the Soviets to provide us with military aid directly." 


te added: ‘We could obtain the missiles by indirect means, but the question is 
this: Should we ask for those missiles, or is it better for Lebanon, for instance, 
to ask for them? 


“Lebanon could ask Syria or Libya for the missiles. Algeria is also ready to 
provide them. The missiles could then be linked with the Syrian SAM's in one 
network, and Syria and Lebanon could cooperate in the protection of Lebanese 
territory. 


"lt would be better if Lebanon were to ask those Arab countries for the missiles, 
which would then be legitimate and linked in one network with the Syrian missiles. 


"Will Lebanon ask for the missiles? I don't know. All I know is that Lebanon 
has been offered the missiles by the Syrians and the Libyans." 


Abu Tyad revealed that PLO Chief Yasir ‘Arafat, in his recent Arab tour to demand 
an Arab foreign ministers’ meeting on the crisis in Lebanon, had initially agreed 
with the Kuwaiti leaders that Kuwait would put in a formal request for the meeting. 


When 17 days passed without a Kuwaiti request being made, Fatah issued a statement 
expressing its surprise at the delay. Later, it agreed with Algerian President 
Chadli Bendjedid that if Kuwait continued to delay the request, Algeria would ask 
for the meeting. Finally, it was Algeria and the PLO that made the request, and 
the Arab foreign ministers' meeting was held in Tunis last Friday, 24 hours after 
this interview was conducted. 





Abu lyad said that the least the PLO expected from the Arab foreign ministers was 
"unanimous political support of the Syrian-Palestinian-Lebanese challenge to 
israel--and to the U.S., if Washington insists on backing the Israeli position." 


if the Arabs reached a "sincere consensus" on this political position, "one would 
expect it to be translated into concrete terms, more aid, volunteers and other 

forms of material support. A man who is fighting will accept any kind of assistance, 
from a rifle to an airplane and everything in between; he will accept contributions 
in blood and in funds." 


Abu lLyad said that although the present crisis appeared to be a matter of missiles 
and military presence in Zahlah and Sannin, "it is in fact a battle of destiny. 
President al-Asad's decision to bring the SAM's in is politically no less signi- 
ficant than the decision to wage war in October 1973, because the question now 

is whether the Arabs, after the defection of the Egyptian regime, are capable of 
taking up the Israeli challenge or not. This is an acid test for the entire Arab 
nation. Will the defection of one traitor, Anwar al-Sadat, place the destiny of 
the entire Arab nation in the hands of its enemies, or will the Arabs be able 

to overcome this treason and take up the Israeli challenge? 











“Tt the Acabe view the present situation from that angle, it will be very clear 
to them what they must do politically, militarily and financially. Thie is not 
the battle of Syria, the Palestinians and Lebanon alone. It is the battle of the 
entire Arab nation.” 


Commenting on reports that the Arab Gulf states had proposed a plan for the gradual 
withdrawal of the ADF from Lebanon, Abu Ivad said ADF withdrawal was impossible in 
the absence of Lebanese national accord, which in turn was impossible as low as 
the rightist Lebanese front maintained ite ties with Israel. 


On other subitects: 


Francois Mitterrand: Abu lLyad said the new French president could be expected to 
change many of his pro-’lonist attitudes once he became acquainted with the facts 
in the Middle East. 


"l believe there are many Zionists who have a direct influence on him, and he has 

cer: .in misconceptions now," he said. “He believes, for instance, that there are 

150 million Arabs poised to pounce on poor little Israel and destroy it. But once 
he takes over, he will learn the facts, and he will also recognize the economic 


importance of France's relations with the Arabs. He ©: -sconsider his attitudes 
then,” 
His change of attitude was all the more likely becaus ©... were many elements 


at the "base" of the Socialist Party who had "special relations” with the Arabs, 
"and we know some of them," Abu Lyad said. 


Helmut Schmidt: The West German chanceloor's statements about the Palestinians, 
the PLO and a possible Palestinian state during and after his recent visit to 
Saudi Arabia and the United Arab Emirates were "more positive than his previous 
statements, but they are still not enough," Abu Iwvad said. 


Schmidt became the target of a vicious attack by Menahem Begin when he supported 
the right of the Palestinians to self-determination, including the right ot state- 
hood if they wanted it, and rejected the claim that the PLO was a terroriet organi- 
zation. Begin reacted with a raging statement about the Nazi massacre of the Jews 
and about Schmidt's service in Hitler's Wehrmacht. 


Abu lyad said Begin's reaction was not surprising since many Israelis made a habit 
of exploiting the Germans’ "guilt complex" by raising the subject of Nazi crimes, 
and often exaggerating them, whenever a German leader moved in the direction of 
the Palestinians. 


Schmidt's statements were an improvement on the German position, but that position, 
and the position of the European Economic Community in general, still fell short 
of what was needed, Abu Iyad said. 


Ronald Reagan: The new American administration was more intransigent that its 
prdecessor on the Palestinian question, but the PLO still found Reagan preferable 
to Jimmy Carter because he was “clear” and not given to Carter's frequent changes 
of mind and approach, Abu Iyad said. 























in the final analysis, he added, “all American administrations since Truman have 
followed the firm policy of protecting lerael right or wrong by keeping it stronger 
than all the Arab states combined, and the policy of nonrecognition of Palestinian 


rights, 


“Only the Arabs can change these policies,” he said. “If we marshal all our economic, 
human and moral capabilities in a comprehensive plan of battle on the American and 
Luropean fronte, we can definitely change Washington's policy." 


but as long a8 the Americans felt that they could get away with thie policy without 
jeopardizing their interests in the Arab world, they would not change their 
position, he added. 


"As long ae the Arabs are divided and American interests in the Arab world are 
safe, America will not change its policy and lerael wil. not budge an inch,” 
Abu tyad said, "I think we are about to see a good demonstration of this in 
Lgyptian=leraeli relations. Al-Sadat has given the Americans everything he has 
to give. He made all the concessions he could make to bring about a partial 
leraeli withdrawal from Sinai. As a result, I do not expect a further Ieraeli 
withdrawal in the third etage of the pull-out process." 


CSO: 4300/1 




















INTER~ARAB AFFAIRS 


PLO'S CURRENT THINKING ON PROVISIONAL GOVERNMENT DISCUSSED 


London 8 DAYS in English 23 May 61 pp 14-15 


[Report by Marian Houk) 


{Text | 





The PLO has been pressed to form 
@ government in exile but so far a 
has been reluctant to do 80 
MARIAN HOUK reports from New 
York on the PLO’s current thinking, 
as outlined by Shafik al Hout. 


THE PLO CASE against the formation of « 
gorvcroment in exile now was pagsented ir 
an important article published in the April 
weve of Shuuwn Filastine (Palestine Affairs) 
It was written by Shafik al Hout, director of 
the PLO offwe in Lebanon and one of the 
founding members of the PLO 
The « an old sue, the PLO leadership 

always port owt when eseed, ‘and it has 
heen on ow agenda for the last five years 
Why are you bringing it up now? Yer at 
dues come up penodically = «' recently 
about two months ago. whe, Egyptian 
Prevent Sadat raised it during the visit of 
Ausinan Chancellor Bruno Kremky Secat 
supecvied that the time was now ripe for 
tu. a move. and offered Cairo as the base 
for the government im exile According to 
Sedat. the would reheve the PLO from the 
pressure of ity competing loyalties to other 
Arad governments 

In be 4 4rees to the recently concluded 
Palestine Natrona! Council meeting im 
Damen PLO chawman Yasser Arafat 
reacted to the suggestion “One of 
brothers recently asked the question.” why 
no! 8 powernment in exile”. Arafat said 
Though he offered me all the facilites and 
frnancong necessary, he caused me great 
awkwardness | sand no. you can make this 
decmon. but | cont They may cut me to 





meces 


the Algerians for example, the 
Vietnamese. and some of the A f 














The Luropear mitative was neither 
accepted nor dimmed at the Palestine 
National Council, because, the leadership 
fell, t doesn | @xvet a8 yet in concrete form. 
Bul. t was made clear, if and when ive 


on President Breshnev's call for 
international conference on the 
Lest — was decussed. There w 
resmtance to the ides from 
that the call comtamed no new 
the end | was welcomed, 
contamed two edvences «@ call both 
recognition of the PLO as the 

legitimate representative of the Palestinian 
people, and for recognition of full 
Palestinian mghts, mmecluding the to 


+ 
iE: 
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Fy 


international conference will converge 
nicely with the Sowset call 

The formation of «@ provisional 
Palestiman government, according to 
Shafik al Hout, means ‘that we will have to 
bear political responsibility for the 
consequences Above all is the question of 
credibility We can't just declare it, and 
expect to be treated so. We will have to 
keep on str and fighting In 1948, for 
cxaample, we » government 


{his government was not himself allowed to 


@ Palestiman provisional government now. 
as follows 

@ Can we heave it recognised on the 
national and international level” He 


| 


from the time the PLO was 
1964 until the time it was 
Palestinian people as their 
Nearly ten years passed before 
was recognised, at the 1974 Rabat 
and then imternationally, an 
marked by PLO chairman Arafat 
to the General Assembly of the 
Nations. “So fer, as the PLO, we 
enjoying wide recognition. al Hout 
‘but # i not one hundred per 
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cso: 


Kuwait KUWAIT TIMES in English 24 May 61 p 16 


PAN~ARAB SHIP LINE PROPOSED 


[Article by K. P. Mohanan) 











INTER-ARAB AFFAIRS 


MARITIME COMPANY CHARGED WITH MISMANAGEMENT 


London 8 DAYS in English 23 May 81 pp 4, 35 


[Report by Annie King-Underwood |) 


| Text] 











THE ARAB MARITIME Petroleum 
Transport Company (AMPTC), which has 
comustently chalked up huge losses since its 
formation in 1973. to be investigated over 


june 1980 Oapec summit in Algion 


carters — the Al Berry and the A/ Bide — 
from the French shipyard Chantiers 
d Atlantique Semilar tankers built for the 
US gas company E! Peso cost $150m each 
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. Abdel 


on which the went ahead with rts 
mitial ambitious . The only redeeming 
factor in the A menage men! s favour 











* thet 8 fot alone At fh" moment « 
Hriteh company, Ocean, undergoing 


public scrutiny for keeping gee Carriers 
idling my Meottiah waters 


1979 and Shell of company if January 
1980 in which both come to the eonalusion 


of the reduced flaring of natural gas streams 
the e.port availability of LPO in 1985 was 
at SOM tonnes, with nearly 
Om tonnes in 1980. To ensure & rapid 
vilsation of the edditienal volume, new 
premium markets will have to be 


enough to enable LPG to enter 
non-premium merkets AMPTC'> 


argument is that Oapee LPG are 
restricting the market by lemiting 
production 


Nevertheless. tht does not excuse the 
fact that in 1980 ge mee @ net 
lows of $18 Sm (the loss in 1979 was $21m). 
The company noted that from the second 
quarter of | o0 Canae Gastar eats Seppe 
lo plummet although it acknowledged 
it was protected to an extent by One-year 
charters entered into in 1979 


There » another feature in this 
atfan — ** 
question of mamanagement et ~ 


did not investigate the activities 
company eerher 
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PROJECT ENCOURAGES MARITIME TRADE 


Kuwait KUWAIT TIMES in English 27 May 81 p 2 


| Text | 


CSO: 


BAGHDAD. Tue — The 
Tre Arab Marine Carriers 
Association hes endorsed a 
project to link all Arab sea- 
porta, a spokesman for the 
association said today 


strengthen 

Pan Arab cooperation in this 
vital sector he added 

Based int the associa- 

thon's board of held 


and the Republic of Yemen. 

The board = = 
a report on trai 
cadres in ships 
marine technique. the spokes- 
men sa 

REFORM 

Mean shi ex- 

perts from 21 states 
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FUTURE ROAD, RALLWAY NEEDS DISCUSSED 


Kuwait ARAB TIMES in English 27 May 61 p 6 
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INTER@ARAB AFFAIRS 


BRLEFS 


TUNIS TO JOIN OAPEC--Tunis, Fri.--Official sources said here today that 
Tunisia has expressed a wish to join the Arab Organisation of Petroleum 
Exporting Countries (OAPEC) but Kuwait preferred that Tunis tables ite desire 
at the forthcoming OAPEC meeting. The sources added the Tunisian desire was 
expressed during the Kuwaiti-Tunisian talke here yesterday between the Kuwaiti 
Oil Minister Sheikh Ali Khalifa Al Sabah and the Tunisian Minister of 
Economics, Abdul Aziz Al Asram. The two ministers reviewed cooperation between 
the two countries in industry and manpower. They also agreed to consolidate 
industrial cooperation between the two sides and intensify investment in joint 
ventures specially in the field of chemical industry. [Text] [Kuwait 

KUWAIT TIMES in English 21 May 81 p 2] 


MARITIME BODY FORMED--The proposed Arab maritime associated will be based in 
Kuwait, a spokesman for the Ministry of Communications said yesterday. 
Addressing the first meeting of Arab shipping experts, Rashid Al Khalid said 
the Arab League is greatly concerned with the formation of such an organisa- 
tion. The experts are meeting here to discuss ways and means .f shipping 
registration and classification and the creation of an independent Arab 
organisation to supervise the process. In addition to registration and 
classification, the proposed body will also undertake marine insurance and 
engage in design and shipbuilding, Al Khaled added. The organisation will 
at a later stage carry out research to develop Arab maritime performance. As 
most of the Arab marine companies are operating from Kuwait, the hosting 

of the new venture here would be most appropriate, Al Khalid said. Kuwait 
is presently maintaining the best Arab fleet for the transportation of oil 
and other commodities. The total number of registered Kuwaiti ships now 
totals 278 owned by a number of national firms and individuals, providing 
for a gross tonnage exceeding 2.5 million.--KUNA. [Text] [Kuwait KUWAIT TIMES 
in English 26 May 81 p 3) 


CSO: 6820/376 
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APGHANISTAN 


ARTLCLE FORESEFS AFGHANISTAN GRAVEYARD FOR SOVIET AGGRESSORS 
Tehran SOBH=E AZADEGAN in Persian 16 May 81 p 4 


(Text! 7 Ordibehesht (27 April) is the anniversary of the coming to power of the 
Communists in Islamic Afghanistan through a savage military coup d'etat. On 

27 April 1978, Nur Mohammad Taraki, the mercenary of the Russians who never had 
any constancy of belief and independence of thought, succeeded in overthrowing 

the dictatorial regime of Mohammad Dawud Khan through a Russian coup d'etat and 
replace it with a so-called sovereignty of a popular regime. It is now over 

3} years that the Moslem Afghanistan has risen to fight the Red Army of Russia 

with nails and teeth and with the most primitive weapons and tools. During the 

3} years when Afghanistan was under the brutal occupation of the Russian army, 

not even an iota of weakness or laxity has ever been detected in the stalwart 
resolution of the Moslem people of this country to fight wrathfuily and to force 
the aggressors out of their land. Afghanistan has an area of 650 square kilometers 
and is bounded on the north by Russia, on the south and the east by Pakistan, and 
on the west by the Islamic Iran. A small section of Afghanistan borders on China 
on the east. The country has 28 provinces in all of which an unremitting war is 
going on with the forces of atheism. The current regime led by Babrak Karmal, 

who gained power on 6 Dey 1358 [27 Dec 1979], is the third communist regime in 
Afghanistan in 3 years. The first Russian vaseal who took the power in his hand 
after a coup d'etat against Mohammad Davud Khan was Nur Mohammad Taraki who managed 
to rule only 5 months. But he rendered the greatest services to his Kremlin- 

based masters during this short period. He signed 200 colonialist agreements 

with the Russians, each of which gave away a portion of the subterranean and surface 
resources of Moslem Afghanistan to the plunderers. 


On 20 Shahrivar 1357 [11 September 1978] another vassal of the Russian Social 
Imperialiem, Hafizullah Amin, overthrew Taraki in a military coup and took over 
the power from him after having him executed. After gaining power, Amin declared 
martial law. The most interesting points about Taraki were the titles he had 
during his rule and after his fall. 


curing his ominous reign, Taraki had titles such as “the teacher of the revolu- 
tion,” and the “father of the people,” etc, which were used in the publications 
the Moscow-oriented parties around the world, including the Tudeh Party of 
can. But after he fell, they sent him away with words such as "the enemy of the 
‘ce and “the lackey of Imperialism." Hafizullah Amin, too, like his prede- 
essor, Taraki, tended to massacre the Moslem people of Afghanistan and to promote 
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athelem and corruption in society, Finally, leas than a year since he had gained 
power, Amin was overthrown on 6 Dey 1358 [27 Dec 1979] by yet another vassal of 
Russia, Babrak Karmal, who had been a fugitive during Taraki's rule. Amin's fall 
was accompanled with the all-out invasion of Afghanistan by more than 80,000 
mercenary Soviet troops whose number has been on constant increase and now includes 
Cuban and East European soldiers who are helping the Russians to massacre the 
struggling Moslems of Afghanistan. The communists who gained power in Taraki's 
coup belong to the People's Democratic Party of Afghanistan which has two wings: 
Khalq and Parcham., 


The party was formed in 1968 as a result of a merger of the two aforesaid wings. 
Mur Mohammad Tarki and Hafizullah Amin belonged to the Khalq wing and Babrak 
Karmal belongs to the Parcham wing of the party. 


During the rule o! the Khalq mercenaries, the Parcham members were rrested, 
tortured, exiled and assassinated, Now that the Parcham group is in power, it 

is the Khalq members who are being massacred. Every day a number of the members 
of either wing are assassinated and eliminated by the members of the other wing. 
The Moslem people of Afghanietan have struggled against the aggressors many times 
and have never succumbed to the power and oppression of the aliens. These people 
who are now creating epics by fighting the most modern army in the world with the 
least possibilities have previously rubbed the snout of the British Imperialism 
on the dust three times. The first time was in 1842 when the British attacked 
Moslem Afghanistan with a force of 16,000. Only one-third of this force survived. 
The second and third wars did not bring any benefit to the British, either. 

So, the British had to leave this country in 1919. Upon their departure they 
appointed Nader, one of their puvpets, as king. At any rate, the history of 
Afghanistan is replete with st -uggle and sacrifice. And the Afghans are [sic] 

the kind of nation to succumb themselves to injustice. After the victory of the 
Islamic Revolution in Iran, Afghan Moslems were encouraged to continue their 
struggle for the establishment of their Islamic Republic with greater hope. 

So much so that at the present they control about 80 percent of their country's 
area despite the presence of all kinds of communist and socialist soldiers in 
their country. After the communists gained power, a number of measures were 

taken for the suppression of the people, including the establishmer of Intelli- 
gence and Security Organization. This organization, like the Russian KGB, hunts 
down, tortures and kills the Moslem strugglers in the cities and other areas 

under government control. Most of its experts are Russian. A number of former 
Afghan prisoners say that Russian officees fully supervised the work of the 
torturers who tortured them. The organization tries hard to change the thinking 
of the Moslem people of Afghanistan by printing special publications and by showing 
special films. Of course, it should be noted that the Security Organization of 
Afghanistan has not scored any noticeable success. This is evidenced by the fact 
that a number of the Russian affiliates of the regime are assassinated by the 
Moslem mojahedin of Afghanistan and there is nothing the Security Organization and 
its Russ an experts can do about it. One of the organs the communists tried 

to organize and equip to suit their interests was the Afghanistan Army. The Afghan 
Army had been reorganized with Russian equipment near the end of Zaher Shah's 
reign and again under Mohammad Davud Khan so that under Davud Khan's dictatorship 
the Afghan army was equipped by a number of Russian Migs, too. But the Russians 
tried to turn the army into a tool for suppressing the oppressed and Moslem people 
of Afghanistan by purging some of its elements. But the members of the army, 
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especially the Lower ranks of the Afghan Army that had risen from the poverty~- 
stricken society of thie country, did not extend the necessary cooperation to the 
Russian rulers contrary to their expectation and anticipation. Most of them 
joined the Afghan mojahedin swarm after swarm. An Afghan officer who had joined 
the mojahedin said that the army was in an advanced stage of disintegration. 

That is why the Russians are augmenting their presence in Afghanistan. The majority 
of the members of the Afghan Army is now marching in the same path as the people. 
hey are fighting the infidel occupants of their country with the weapons that they 
have brought with them from the army. In Afghanistan there are 65 groups fighting 
the ruling Russian regime. Forty of these groups have an Islamic designation 

and announce that they are struggling in the cause of elevating and establishing 
Islam, But only two or three of these groups are true mojahedin and strugglers. 
Among other anti-regime groups mention can be made of the royalists and Maoists 
who are lackeys of China and supported by the supposedly communist regime of 
China, As they lack popular bases among the people, they are active mainly with 
nationalistic, Islamic or independent designations. Some of the so-called Islamic 
groups have fallen into the lap of American Imperialism and ite other lackeys such 
as King Qabue, the king of Oman, and Anwar Sadat, the Egyptian clown, and King 
Khaled, the dictator of Saudi Arabia and are fed by them. Recently Dr Abdolrasul 
Staf, leader of the Islamic Unity for the Liberation of Afghanistan, Mowlana 
Khalesh, leader of the Islamic Party, Seyyed Ahmad Gailani, known as Afandi, 

the leader of the National Protector of Afghanistan, Sebghatollah Mojaddadi, the 
leader of the National Liberation Front of Afghanistan and Mowlavi Mohammad Nabi, 
the leader of the Islamic Revolutionary Movement of Afghanistan called on Sadat 
and asked him for military weapons and financial assistance. On the other hand, 
the leaders of three Afghan groups Hekmatyar and Borhaneddin Rabbani and Mowlavi 
Mohammad Nabi who had attended the Ta'if Conference in Saudi Arabia, proceeded 

to Oman at the end of the conference and asked for help from Qabus, the dictator 
of Oman and the butcher of the people of Dhofar. Apart from these groups that have 
deviated from the "neither West, nor Fast" line, there are other Islamic parties 
who have remained loyal to the neither-West-nor-East thesis and continue to 
struggle for the establishment of an Islamic Justice Republic despite btheir short 
supp! of equipment and weapons. The existence of affiliated groups in Afghanisten 
has dealt a hard blow to the international image of the struggle of the Moslem 
people of Afghanistan and has given an opportunity to the lackeys of the Russian 
social imperialism such as the Tudeh Party to call the liberation movement of 

the Moslems of Afghanistan in the cause of the overthrow of the communist infidels 
and of the establishment of the rule of Allah as an affiliate, un-Islamic and 
non-popular. All the same, Russia and its emperor, Brezhnev, fear the Afghan 
strugglers so much that they send more and more soldiers to Afghanistan. At 
present a multi-national suppressive communist force is fighting against Islam 
and Moslems and aims at establishing its wretched sugerainty over Afghanistan 

in every possible manner. But they do not know that the light which is lit by 

God cannot be snuffed by them. Today, the struggle of the Moslem people of 
Afghanistan has spread so far that it has prompted even the misnomen of the United 
Nations to react. With 111 votes for, 22 against and 12 abstaining, the organi- 
zation voted that the invasive Russian forces should leave Afghanistan immediately. 
Put this demand and order of the United Nations met with Russian indifference. 
After Babrak Karmal expressed willingness to establish friendly relations with 
islamic Iran and Pakistan a representative of Kurt Waldheim, the Secretary-General 
of the United Nations went to the three countries to talk with their leaders. 
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He met with the leaders and statesmen of Pakistan, aleo. But Iran declared 

thac it would not recognize the communist government in Afghanistan under any 
circumstances and that it would not be willing to negotiate with it at all, The 
reason for [ran adopting auch a position was the illegitimacy of Babrak Karmal's 
regime and [ran's support of the etruggle of the Moslem people of Afghanistan. 
Today the Moslem people of Afghanistan continue their bitter etruggle age inet 
the usurping Russians by depending on Islam and on the infinitesimal power of 
God. They stop short of no effort or sacrifice in achieving their Islamic 
aspirations. The Russians who are now engaged in the massacre of the Afghan 
Moslems with all kinds and types of lethal weapons such as poisonous gases, 
chemical and other destructive weapons, should know the resistance of the Afghans 
would turn this country into a second Vietnam, this time for the Russians. No 
aggressive soldier can escape the quicksand created by the Kremlin-seated leaders. 
As far as the Moslem people of Afghanistan are concerned, they shoula follow the 
"neither-West-nor-East" motto and not consider receiving assistance from the 
Westerners with the thought that they would be victorious if they get help from 
the Weet. For, in that case, they would be liberated from the hegemony of the 
Easterners and fali in the snare of the Westerners. Just as they defeated the 
British three times, they should depend on God and continue their struggle to the 
point of defeating the communist infidelity with dependence on God under the 
banner of Islam and Islamic solidarity. 


9695 
CSO: 4906/271 
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LRAN 


IRAN-LRAQ WAR VIEWED BY CYPRIOT REPORTER 
Nicosia CYPRUS MAIL in English 28 May 81 p 4 


{Text} Abadan, Iran, May 27--The political infighti g and struggle for power in 
post-revolutionary Teheran seem a world away from Khuzestan, the Iranian 
province that has borne the brunt of the battle in the war with Iraq. 


In the [ranian capital, 400 miles northeast of Abadan, the eignt-month-old war 
is brought home only in the state radio and television bulletins and official 


reports in the press. 


Petrol is rationed and more expensive than it used to be, and queves outside food 
shops reflect the scarcity of such basic commodities as meat and sugar. 


But the capital has not seen Iraqi bombers since the early days of the war, and 
the nightly blackout in Teheran is no longer rigidly enforced as it was when the 
war broke out on September 22. 


However in Khuzestan, in the southwestern corner of lran at the head of the Gulf, 
the effects of the war are all too evident. 


Abadan, site of the largest oil refinery in the middle east, is a major Iraqi 
target and still a beleaguered city. 


The lines of the opposing armies have shifted in recent days, with Ire. pushing 
Iraqi forces away from the city. 


Damage 


The fighting on the dusty plains of the southern front is largely rer cted to 
nightly artillery exchanges and could go on for months. 


In Ahwaz, the provincial capital 70 miles north of Abadan, I esked Iranian 
President Abolhassan Bani-Sadr, Commander-in-Chief of the armed forces, why the 
war had lasted so long. 


He told me at his Ahwaz quarters where he had come to confer with his field com 
mander, that it was necessary to restrict casualties and damage to equipment. 


20 














"The reason we are eo careful about our wllitaery equipment is that we want to 
have an independent policy and it te very difficult to receive weapons from 
abroad without losing our independence," he said. 


The 48-year-old President did not say eo explicitly, but gave the clear tapression 
that lean was finding it diffieuwlt to get epares and replacements for the American 
arm supplied to the deposed Shah during Lran's weapons buildup in the 1970s. 


The U.S. supply wae cut off after the overthrow of the Shah, and the United 
States and lran no longer have direct relations. 


Advance 


President Bani-Sadr eaid that despite the equipment problem Iran had held up 
Iraq's advance three onthe ago and had now recaptured more than 40 per cent of 
the Iranian territory taken by Iraq. 


"The war ie going in our favour and we are busy weakening the enemy,” he said. 


lraqi attacks on Ahwas are now lees intense and some of the residents who fled to 
the relative safety of nearby villages and the surrounding countryside have begun 
to return. 


But the cicy's population is etill only about one-third of ite pre-war figure of 
340,000 and at aight about 30,000 people leave to sleep in their care or with 
relatives and friends up to 35 miles away. 


In Ahwaz, 4 man from Abadan said he had fled with hie wife and six children soon 
after the war began. He had since heard that his house there had been destroyed 
by an Iraqi aiesile. 


“People are getting tired of the war because gany of them are homeless,” he said, 
“and the food shortages are so bad that there is a kind of famine in the city and 
in Khuzestan as 4 whole.” 





The one million Arabs who live in Khuzestan make up Iran's largest minority. 


Arab guerrillas in the province have been accused of receiving training across 
the border in Iraq, where Khuzestan ie called “Arabistan.” 


Hundreds have died in clasies with Pers.an militia loyal to the c.ntral govern- 
@ent since Iran's Islamic revolution gore than two years ago. 


To reach Abadan from Ahwaz, you have to head southeast to Bandar Mahehahr and 
then directly west slong a road which until recently had been blocked by Iraqi 
forces since last October 10. 


But Iran, in recapturing two heights that had afforded Iraq's forward artillery 
scouts a clear view of the Abadan ofl refinery, has pushed Iraqi forces away 
from the city. 
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Despite that advance, the road immediately outeide the city was still within the 
range of lraqi guna during my vieit, the first to Abadan by a foreign correspon- 
dent for several months, and | was not permitted to travel along it. 


The city appeared to have been all but deserted by most of ite pre-war popula- 
tion. 


Many buildings have been damaged by almost incessant Iraqi shelling since the 
Start of the war, 


| saw fewer than a dogen civilians during @ drive through the etreete under 
Iranian military escort. 


The city's senior civilian official said earlier this month that Abadan's 
refinery, which had a capacity of 600,000 barrels a day, had been destroyed 
and must be abandoned. 


Colonel Manuchehr Aminian, military commander of Abadan and the neighbouring 
port of Khorramehahr, 18 miles northwest, disagreed. 


He acknowledged the power of the civilian authorities to decide the fate of the 
refinery, built by Britain 70 years ago, but said military experts had deter- 
mined it could be repaired. 


CSO: 4920/ 396 
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BANI=SADR WARNS JUDICIARY COUNCIL ON CONSTITUTIONAL VIOLATIONS 
Tehran MIZAN in Persian 23 May 61 p 1 


(Letter by Abol Hasan Bani-Sadr: "Open Letter of the President to 
the Supreme Judiciary Council"/ 


[Yext/) In the name of the Almighty 
Supreme Judiciary Council 


Following the violation of Principles 36 and 159 of the Constitution 
(punishment and the formation of illegal courts) which initiated my 
warning in letter No 18454, dated 10-9-59 /1 Dec 80/7, now, despite 
the clear text of Principle 164 which forbids changes in the position 
or place of service of a judge without his consent, the Supreme Judi- 
ciary Council has demoted the head of the public courts, the head 

of the peace courts, the deputy director of the public courts, the 
disciplinary prosecutor of the judges, and one of the assistants to 
the prosecutor of the disciplinary court without stating any reason 
or jtustification, 


These judges are known for their knowledge, piety, and independent 
judgement and, since the victory of the revolution, have held impor- 
tant ‘udiciary positions. In addition, for more than a year they 
have been serving in the above positions during the incumbency of the 
present members of the Supreme Judiciary Council. Their courage and 
independence of judgment have prevented their being influenced by 
the current atmosphere or certain persons or groups. It would 
appear that this very characteristic has been the reason for their 
dismissals--especially in the case of the change of the disciplinary 
prosecutor and assistant prosecutor of the judges following the 
hearings which determined that the stoppage of the publication of 
MTZAN and arrest of its manager were illegal. This is most unfortu- 
nate for the Islamic Republic. The violation of the independence of 
‘udiciery authorities in this manner was rarely seen even during the 
previous regime, If the Supreme Judiciary Council bases its demotion 
of the judges on the last pert of Principle 164, for the good of the 
society, we request that they explain why pious and steadfast judges 
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are dismissed merely because they express their opinions or take 
letal actions which are not to the liking of the members of the 
Coune!l or certain groups and are replaced by weak, submissive 
individuals, For inetance, the important judiciary position of 
reneral director of public courts has been given to 4 person who, 
because of his dependence on the previous regime and absolute obe- 
dience to the former justice minister and others, was purged after 
the victory of the revolution in accordance with the resolution of 
the Revolutionary Council. This individual held important positions 
in the previous regime, such as general director of the Houses of 
Justice and the Judiciary Council, director of the implementation of 
Principle 9 of the White Revolution, general director of district 
courts, and general director of the Tehran courts. 


in the latter position, in accordance with the orders of the minister 
of the time, he would send the files and arrest orders of demonstra- 
tine students and other strugglers to the special branch which took 
orders from SAVAK; they were then approved by that branch and the 
strurelers against the regime were convicted, 


Rased on my responsibility in accordance with Principle 113 of the 
Constitution, I will have to, once again, warn that the actions of 
the Supreme Judiciary Council in violating the Principles of the 
Constitution, dishonoring and violating the independerce of the 
‘udicial authorities, will cause the weakening of the judiciary 
branch and destroy judicial safeguards, 
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BANI «SADR CITES MORE CHARGES AGAINST RAJA'I, NABAVI IN HOSTAGE DEAL 


Tenran MIZAN in Persian 23 May 61 p 8 


fArticle: “In the President's Letter to the Representatives of the 
Consultative Assembly, New Charges Were Added to Those Against the 
Prime inister and Behzad Nabavi"/ 


(Text/ This kind of payment can only be regarded 
as a windfall for American banks and basically a 
waste of the wealth of the country... 


New charges were added by President Bani-Sadr against the prime 
minister and Behzad Nabavi, 


In this connection, Dr Abol Hasan Bani-Sadr has written a letter to 
Parliamentary representatives stating: 


Following my declaration of charges against MM Mohammad ‘Ali Raja'i 
and Behzad Nabavi concerning the violation of the Principles of the 
Constitution of the Islamic Republic of Iran, the misappropriation of 
the nation's wealth, and many actions against the law in connection 
with the agreement with the United States in Algiers, in order to 
clarify the situation at this time, to expose some of the other legal 
and financial aspects of the issue, and to show the government's 
action in tampering with Iran's right to national rule, I am enclo- 
sine the following, in accordance with the responsibility entrusted 
to me and you: 


"The payment to Non-Americans Following the Agreement in Algiers" in 
eix pages. This text shows how, in addition to Americans, non- 
Americans have received a share of Iranian money through the Algerian 
agreement. I hope immediate action in this regard is taken. 


The president, in his letter concerning payments to non-Americans in 
accordance with the Algerian agreement, writes: 


"Althourmh on the surface, in accordance with the Algerien agreement, 
Iran's debt to the United States had to be paid, the ambiguity of the 


25 











text of the agreement has caused it to extend to non-Americans as 
well and, thus, many of Iran's debte to non-American banks and 
institutions are to be paid before their due dates, And doing 60 in 
most cases ia not to our advantage, To clarify the issue and in 
order to understand the dimensions of the iesue of the payment of 
non-American debte, it is necessary to first study several of these 
cases of debts which have already been paid off, since if the Ameri- 
ean banks wish, they can add to them all sorte of fabricated 
aceounte," 


In this connection, the president analyses the cases in which Iran 
had paid the debts owed to non-Americans, including those of Tavanir 
Company owed to two Italian companies. He writes: 


in accordance with the Algerian agreement, the amount of $3,667 bil- 
lion of Iran's assets was allocated for the payment of all the loans 
and syndicate credits in which the debtor--the government, a govern- 
mental inetitution, or an institution dependent on or under the con- 
trol of the government--was indebted to a syndicate involving at 
least one American bank, in the Algerian agreement, no reference is 
made to the direct commitments of the Iranian government, its inatitu- 
tions, and institutions dependent on or under the control of the 
sovernment. Hence, the Federal Reserve, which in accordance with the 
agreement was the independent distributor of Iranian assets among the 
syndicates, allowed the payment of these two credit items in which 
the debtor was in actuality Italian and was indebted to a syndicate 
involving at least one American bank (because these two companies had 
transferred the Iranian promissory notes to a syndicate of banks 
under the management of the Iranian Investment Bank in London and had 
received credit for it). The payments for these two contracts, for 
the principle and interest through 31 Dec 80, were $52,487,000 and 
$20,145,000 respectively. 


The president also mentions two other cases adding: 


iven all of this, the existing information concerning the apparent 
as well as actual syndicate debts which have been paid off shows the 
allocation of more than $94 million of Iranian assets which actually 
‘© to non-Americans! More importantly, the payment of the promissory 
notes not yet due, without the interest on the promissory notes 
‘with regards to the difference between the market rate and the 
interest rate of the promissory notes), is for all practical purposes 

Ssienificant loss from the treasury of Moslems, 


fhe oresident adds: 
hat is more worrisome is that in addition to the payments already 
ade, similar payments might possibly be made. Undoubtedly, the fact 


that the Federal Reserve has found permissible the payment of the 
indirect debts of the government of Iran can establish 4s precedent 
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for the future claime of American banks which hold Iranian promissory 
notes, 


The president adds; ",. . . And because of the greater tragedy that, 
according to Mr Nabavi's agreement, no deadline or date has been 
mentioned to end the claims of the syndicates taken to the Federal 
Reserve, there is the possibility that numerous unrestricted other 
cases too will be referred to the Federal Reserve and Iranian authori- 
ties will never be able to determine the number of these payments," 


In conclusion, the president writes: 


This type of payment can only be regarded as a windfall profit for 
American banks, However, there is essentially no reason to waste the 
wealth of the country, especially under conditions of war, when the 
country ite in dire need of money, and when students and other people 
are put under pressure, in short, we can conclude that ultimately 
thie "statement" contains as well a solution for the payment prior to 
the due date of Iran's legitimate and illegitimate debts to non- 
Americane. I wish those responsible for si oe this statement would 
have paid more attention to the more than $5 billion of Iranian 
monetary resources which they wasted, 


959° 


CSO: 4906/276 
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REAGAN ACCUSED OF PLANNING TO TOPPLE KHOMEYNI'S REGIME 


Tehran TEHRAN TIMES in English 27 May 81 p 1 


[Article by M. Sheykhpur |) 
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MANISTRY REPORTS DETAILED PROGRESS OF NEKA POWER PLANT 


Tehran KAYHAN INTERNATIONAL in English 27 May 81 p 2 
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TRAQ 


SADDAM HUSAYN INTERVIEWED ON CONFLICT WITH IRAN 
DWO50736 Hamburg DER SPLEGEL in German 1 Jun 81 pp 132-146 


[Interview with Iraqi President Saddam Husayn by editors Klaus Reinhardt 
and Adel S. Elias in the Presidential Palace in Baghdad; date not given) 


[Text} Question: Mr President, fighting for the Iranian oil center of 
Abadan has continued for over 7 months, the Iraqi and lranian front lines 
have not changed for a long time. Can the Iraqi-Iranian war still be 
decided militarily? 


Answer: The question is how you win a war militarily, because war is nothing 
but the will to reach certain goals with military means. But every side that 
wants to reach a goal also has certain political ideas for reaching these goals. 
This means that the victor clearly is the-one who moves forward to reach his 
goals and the loser is he who retreats giver the advance of the victor. 


Question: You mean that Iraq has always won the war? 


Answer: Yes, the Iraqi Army clearly is the victor. Our army defeated the 
lranian aggression on 22 and 23 September 1980, which means that we are the 
victors because we have reached our goals. 


Question: But you also had other goals which you have not reached. 


Answer: If this were true we would arrive at a different assessment today. 

You know very well that our goals were definite and clear. Following the 

attack by the Persians on Iraqi towns on 4 September 1980it was our most important 
goal to throw the Iranian guns out of their positions to prevent them from 
reaching their targets, Iraqi villages and towns. 


Question: Why was that necessary? 


Answer: Up until 4 September 1980 the Iranian guns were able to reach our 
industrial installations as well as our oil refineries in Basra and on the 
borders. They shelled all the border villages and towns at random. In 
addition, we have another goal, namely, driving the Iranian Army out of 
strategically important positions along the border so that the Persians 
cannot penetrate deep into our country militarily. 





Question: That is the military situation, But you aleo had political poals 
in mind when you ordered your army to march into Iran, 


Answer: That is true, But the war was aimed at forcing Iran to recognize 

our rights which it had usurped, Iran must accept our rights of sovereignty 
over our waters in Shatt-al-Arab and over our territories. I repeat: We 
have won militarily, we have reached our goals. Our troops advanced precisely 
to the positions we set them, 


Question: This means that the demand for sc.e control over the Shatt-al-Arab 
was the decisive reason for the war, But in the agreement of Algiers which 
you negotiated with the Shah 6 years ago you granted Iran the right of 
codetermination, What in this agreement do you find so unbearable today? 


Answer: The cancellation of the agreement of Algiers is only the result of 
the war and not the reason for the war, above all with regard to the 
Shatt-al-Arab, 


Question: How do you mean? 


Answer: Iran violated the Algiers agreement. It says in the treaty as the 
most important principle that both parties to the treaty must not interfere 
in the internal affairs of the other state. If the Iranians had not inter- 
fered in our internal affairs, if the Iranians had not attacked our towns and 
villages in September last year then we would have settled the whole affair 
politically. Possibly we would even have caused the Iranians to reconsider 
the agreement of Algiers. 


Question: But did you try at all to do that? 


Answer: When the Iranians attacked us on 4 September 1980 a point was reached 
where it was our duty and task to strike back. So we responded on 
7 September 1980, and this militarily. 


Question: At the time the agreement of Algiers was concluded because you 
wanted it. 


Answer: We recognized this agreement reluctantly and against our will and 
gave the [Iranians the road through the valley on the Shatt-al-Arab. At the 
time we were open to blackmail militarily.... 


Question: You mean the insurrection of the Kurds in northern Iraq which was 
supported by the Shah? 


Answer: Exactly. Well, the Iranians violated the agreement three times. 

The agreement says expressly: If this agreement is violated just once it 

is null and void, Now there is war between us, and we are in a position mili- 
tarily to achieve whatever we want. We are expected to defend our rights 
and not to hide, 
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Question: The ShattealeArab te under Iraqi control now, but international 
shipping and above all ofl exporte have been discontinued, which harme both 
countries economically, 


Anewer! lran dees not export ofl from the Shatteale-Arab. We, Iraq, ship 
sur oll] from the El-Pau Region, There are international laws for international 
shipping which must be respected, 


Question: But would you accept international contro] of the Shatt=-al-Arab’ 


Anewer! The Shattwal-Arab ie Iraqi, and it will forever remain Iraqi. Would 
your country, Germany, accept an intereational control of the Rhine? Why don't 
you ask your German federal chancellor. If the federal chancellor said yes, 

he would certainly get into trouble with the German people. 


Question: Thue the Shatt-al-Arab will remain closed for the time being as an 
international shipping route? 


Anewer: For ue to say that the Shatt-al-Arab belonge to us does not mean at 
all that we want to harm othere by exercising our sovereignty. What ‘s 
important ie that we are the masters of our rights. The rest cin be settled, 


Question: Former Swedish Premier Olof Palme worked for a peace settlement on 
behalf of the United Nations, as did Habib al-Shatti, secretary general of the 
leiamic Conference, on behalf of his organization. Why did both missions fail?’ 


Anewer: Let me first make something clear, the Europeans and above all the 
Germans must know this: Iraq has but one gateway to the water, namely, this 
emill, only 14 kilometer-long strip of coast on the Shatt-al-Arab. Iran, in 
contrast, has a coast 2,300 kilometers long. Why does Iran waut our 

i4 kilometers for iteelf? By thie I just want to make it plain that this 
access to the sea is not only vital to use but that it is legally, morally 
and historically legitimate for us to defend it. 


Question: We were talking about the abortive peace efforts. 


‘newer: Yes indeed, all efforts so far have failed. Still, we welcome any 
initiative which is aimed at ending this war. Even directly after the out- 
»reak of war on 28 September 1980 we declared our readiness to withdraw from 
the occupied Iranian territories if Iran would recognize our rights. 


Question: What does this mean, specifically? 
Answer: tran should finally stop waging this war and cease interfering in our 
internal atfairse. But it seems to me that Iran has rejected these demands to 


th day. Hence, Lran alone is responsible for the continuation of the war. 


j ‘on: You say you are prepared to withdraw your troops from the occupied 
territories=--does this also hold true (or Arabistan which the Lranians 


Khuzestan’ 





Anower: the eecupation of Avabletan is @ result of the war and was not the 
objective of the war, Tt te met our task to speak or act by proxy for the 
people of Arabletan in matters of national rights, but since we are in 4 
state of war, it ie understandable that we sympathise with all liberation 


mvemente which rise up againet the regime in Iran. This aleo holds true 
for Arablatan, 


Question! How Com the Khomeyni regime etubbornly refuses to negotiate on 


an end to the war despite the growing domestic difficulties and despite 
military losses? 





Anewer! There are three central reasons for this. Point Number One: The regime 


in tehran headed by Khomeyni ie known for ite ignorance and arrogance. I say 
arcogance because it cladme it ie fulfilling a mission, Yet, thie mission is 
at odds with our modern era. 


Question: You mean Khomeyni's attempt to export the Islamic revolution? 


Anewer: that te one size too big for him, In our contemporary, modern period 
the characterletic feature of a ruler ie not just his authoritarian behavior, 
but his will for peace and his courage to live in peace with his neighbors. 


Question: A courage which you think Khomeyni lacks? 


Anewer: You know, it is no great feat for a ruler to reach immediately for 
the rifle and use it, A genuine feat is to spare your people the tragedies 
of war. Living and fighting for peace requires a rationality which neither 
Khomeyni nor his people have. Khomeyni is an arrogant ignoramus. He thinks 
he can overthrow all governments and systems which have not come into power 
with a religious legitimation. 


Question: This would also apply to Iraq. 


Anewer. He etarted with that in Iraq, and thus he gave us a certain priority. 
Suppose our system were unreligious as he says, what makes that his business’ 
Sut in iraq, too, most people espouse Islam. We do not govern in the name of 
religion because we advocate the view that it is in the interest of the 

seople and of the Arab nation not to do so. The world will be plunged into 
haos and anarchy if the peoples of this world allow mullahs and religions 

to rule them. We believe that governing by religion creates more problem 
than it solves. Under Khomeyni's concept nearly all regimes in the Islamic 
ind Arab world would have to be overthrown. We are not surprised that he 

also wants to overthrow us for that reason. But what does surprise us is that 
we are at the top of his list. 


wuestion: If this is the case, why do you think Khomeyni picked Iraq? 


Answer: The question is highly important. Normally in such situations you 
pick a weak link in the chain and hit it hard. If such a coup is to succeed, 
corruption must exist in that country, a bad government must be in power 
there and a deep gap must exist between the people and the rulers. But 

all this does not apply to Iraq. So, why does he attack Iraq, of all countries? 














Question: De you have a plausible anawer’? 


Anewer! We bei leve that strong forces exist in lran which have plunged Khomeyni 
into this predicament on purpose so ae to achieve objectives of their own, 

we believe that these forces will back Khomeyni while having objectives in mind 
which are completely different from his, 


Question: You think an opponent of Khomeyni has plotted the war just to harm 
the ayatollah? 


Anewer: You do not need any hero or leader to start war. Any madman can 
ubleash war with his weapons, as can anybody sitting behind a missile, But 
making peace requires determined, reasonable and courageous leadership, At 
the moment chaos prevails in Iran, Several power centers exiet which fight 
each other, which have un eashed the war but are incapable of ending the war 
and extinguishing the fire, 


Queetion: But we have the impression that the war has rather stabilised 
Khomeyni's power. Domestic antagonism has been put into the background so 
that the country can be protected from the threat to it from the external enemy. 


Anewer: No, I think the opposite is true. This war has finished the Khomeyni 
rexime, We have shown him the limit of his arrogance and ignorance. We have 
shown this ignoramus that there is no fertile ground for his obsolete ideas 


outeide Iran. This war has made Khomeyni realize the real measure of his 
greatness, 


Question: Egyptian President Al-Sadat in a SPIEGEL interview 6 months ago 
declared that the operation has been "planned 100 percent wrong" on your part. 
He meant that the present situation in which a stationary war is solely aimed 
at wearing down the military forces of both sides was not foreseen by Iraq. 


Answer: It makes no difference whether Al-Sadat or somebody else believes 
that; the facts tell a different story. It was clearly Israel which came out 
the winner in the war against the Arabs in 1967. It had reached the envisaged 
targets and did not have to advance any further.... 


Juestion: ...Which, as you explain, also applies to the Iraqi troops now.... 


Anewer: We never said we wanted to march into Tehran. Nor did we stop at half 
the distance. We have the Iranian Army in our hands, and we will keep twisting 
until they recognize our rights. The last battle at Sar al-Pol al-Sahab showed 
the Iranians that we can pursue them far into their own territory and destroy 
them. We conquered cities and villages but withdrew again voluntarily. We are 
not aiming at seizing foreign territory. 


uestion: If your army is so superior and can win everything, why have you 
failed to conquer the city of Abadan yet? 


\nower: 1 can assure you without exaggerati: < that the moment we decide to 
onquer the city it will be conquered. 





Question: What keeps you from doing it, the military or the political situation’ 


Anewer! Thie Le a decision which can be made only by our political leadership. 
| would Like to tell you 4 emall story im thie connection, Our army had 
conquered a emall bill at the front, When we gave orders that the troope should 
withdraw trom there, the soldiers who had conquered the hill began to cry. 

They could net understand why they should retreat, Mark my words, the hill 

wae bot on Iraqi territory, 


Question: Why were they supposed to retreat? 


Anewer: lt te understandable that the territory gained by the lraqi Army 
through bloodshed and after a long fight has a price. We must always take 
thie into coneideration when we have to decide whether we should advance 
further on lranian territory. Frequently we face difficult decisions: Shall 
we march on? How far and why’ 


Question: The danger ie etill great that the thus far limited conflict might 
expand, and thie in the Gulf region which is a hotepot anyway. The two 
superpowers are interested in putting out the fire as soon as possible. Why 
do you mot react to that? 


Anewer: 1 am not certain that the superpowers, one or the other, are not 
interested in this war. Both know that Khomeyni's petrified brain has brought 
Iran into thie fix, It may well be that one power or the other hates Khomeyni 
and his regime and that they do not like to see him in power. But the most 
important thing for one power or the other is the fact that one state in this 
region has achieved ite true independence. True independence, however, means 
less influence for the big powers in this region. 


Question: Why do the big powers address their appeals to return to one's senses 
almost exclusively to you? 


Anewer: We have full freedom to make a decision. It is obvious why the world 
addresses the appeals to us. One talks to reasonable and rational people. 

One does not talk to ignorant people and madmen. One talks to states which 
are headed by a responsible leadership. 


Question: This leadership, however, is suspected even by the Arab side of 
planning to take over the role of policeman in the Gulf region which has been 
vacant since the fall of the Shah. 


Anewer: If that were true, we would have started the war with Iran and not 

vice versa. The fact is that we were sitting peacefully in our house, and there 
came somebody from outside and hit us with hammer over the head. What do vou 
expect from us’? We must defend ourselves. I would like to ask you: Would 

it serve the interests of the world or the future of the world if lran occupied 
Iraq so 16 to bring the Gulf states under its rule?’ 











Question! Certainly not, but Chat te not the question, 


Anewer: We observed with concern shortly after the outbreak of war that the 
atates of the Western world waged a dirty campaign againet use. The Western 
prese, Weatern intelligence services and Western diplomate whispered in the 
eare of our brothere from other Gulf atates that Iraq wanted to play the 
role of the Shah, 


Question: What speake againet that? 


Anewer: These bad people forgot that the Shah was an Iranian and not an Iraqi. 
we in lraq are Arabe and we will never play the policeman. We want the oi! 
states in the Gulf to be nothing but free and independent. We have been in 
power for 13 yeare, we have never had border quarrels with any other estate. 


Question: Reports by Weetern intelligence services indicate that your mont 
important arm supplier, the Soviet Union, also secretly supplies the ayatollah 
with military epare parte and ammunition through European allies: the GDR 

and Bulgaria are mentioned, Will Soviet shelle be fired in response to Soviet 
shelie in the near future? 


Answer: Our secret service has supplied us with similar reports, but we have 
not yet found that Eastern Burope has sent arm to Iran directly. 


Question: What would you do to counter it if it were true? 


Anewer: If we received such information, the only thing we could do would be 
to call the respective ambassador and ask him directly whether this information 
was correct. So far, however, such reports have always been denied. But one 
thing is certain, Iran has East European arms. 


Question: Who supplied them? 


Anewer: These arms have come to Iran via Libya and Syria. We are not certain 
whether there are other channels, but we know exactly that the Soviet Union's 
agreements on arms sales clearly contain paragraphs banning the proliferation 
of Soviet arms to other states. I would be interested in whether the Soviet 
Union knows that ite arms arrive in Iran via Libya and Syria? 


One more thing is certain, namely, that West European spare parts and arms 
have been supplied to Iran during the war, recently even combat helicopters 
from Italy. 


Question: Directly from Italy? 
Anewer: Yes, directly. 


jucstion: One more thing has a direct bearing on the Iraqi-Iranian conflict: 
on the day of U.S. President Reagan's inauguration, Tehran released the 
hostages. The Washington government promised in return to supply the arms 
ordered and paid for by the Shah, amounting to more than $1 billion. Will that 
not change the balance of forces between Iran and Iraq? 
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Anewer! We believe that the Iranian arme have been supplied to Iran not without 
the agreement of the Americans, We must want and see how far America will go 
in rearming Iran, One thing te certain, the Americans bet on a certain power 
group in lran, encouraging it to act againet the other centere of power. This 
all takes place within the framework of a big American plan aimed at a political 
comeback of the United States in Iran, 


Question: Among the supplies were not only spare parte but also cluster bombs, 
laser-guided bombs, very modern antiaircraft missiles and radar systems. 
Supposing that the equipment is ready for action, could it change the war 
situation decisively’ 


Answer: We have handled cluster bombs before and we will be able to do so 
in the future, The Iranians have been dropping phosphorus bombe recently. 
We gave them the corresponding anewer, We have enough arms, and we try to 
get arme everywhere, We have an appropriate anawer to every weapon which 
Iran obtains and uses against ue. 


Question: Since the beginning of the fighting there have been substantial 
changes in world politics. A very important event is that in Ronald Reagan 
a president is in office who wante to secure America's leading role through 
armament, through military presence, including also the Gulf region. Do you 
see any danger in thie? 


Answer: We are not the reason for the Unites States’ having lost its authority 
and dignity in the world. We are neither a big power nor are we interested 
in knowing whether and how authority and dignity can be restored to America. 





Question: And what do you think about the American ambitions in the Gulf area? 


Answer: We disapprove of any state which trys to play the part of a gendarme 
‘mn the region, 


Question: Bur aren't there, on the other hand, also good reasons for Iraq to 
reexamine its relationship with the United States? When diplomatic relations 
were severed 14 years ago Iraq was on a strictly Moscow course. Much has 
changed in this respect. 


Answer: When we severed diplomatic relations with the United States we did not 
do so on the order of the Soviet Union. We did so in protest against American 
policy and because of its partial intervening in favor of Israel in the 1967 war 
against the Arabs. This we say quite openly, also to the Americans, whenever 
they get in touch with us, be it directly or indirectly. 


Question: Thus, there actually are relations? 


Answer: Our policy is not directed against America as a whole, but against that 
part of the \merican policy which is directed against the interests of the Arabs. 
As of late, the Americans have tried repeatedly to remind us of how important 

it is to restore diplomatic relations between our two countries. We encourage 
America to pursue a more flexible policy vis-a-vis the Arabs. Besides we main- 
tain important economic relations with American firms and do not see any contra- 
diction in this. 





Question: A change, the consequences of which cannot be foreseen as yet, also 
occurred in Parie, where the socialist Mitterrand ie now in power. According 
to information available to us, negotiations for an agreement on French arms 
deliveries to iraq, however, have advanced eo far that the new president 

in Paris can no longer etop them, It can be said, with a degree of certainty, 
that you will get the Mirage aircraft you ordered, But what about the uranium 
businese=-ie France under Mitterrand ready for deliveries? 


Anewer: As a matter of fact it is well known that weapons can be used for war 
purposes only, We have, however, never stated that our nuclear reactors, which 
we have gotten from France, will be used for warfare. Hence, why shouldn't 

he who delivers and will deliver additional arms to us not help us in the 
nuclear energy sector? Our nuclear program is designed for peaceful and not 
for military purposes. 


Question: Does thie mean that Iraq ie not interested in the construction of a 
nuclear bomb? 


Answer: We do not possess the nuclear bomb. Anyone who has dealt with our 
nuclear program knows quite well that our nuclear energy policy is not suited 
for the construction of nuclear bombs, but rather for peaceful purposes alone 
and nothing else. 


Question: But when will you actually be in a position to utilize nuclear energy’ 


Answer: By God, I do not know exactly. I do not have any details about it. 
But one thing I can confide to you, the French reactor has already arrived in 
Baghdad. 


Question: But to what extent will the war with Iran delay your industrial 
reconstruction program? O11 installations in Basra are paralyzed, the big 
synthetic material factory is destroyed and apart from this Iraq lacks the 
necessary foreign currency as a result of the decline in oil exports. 


Answer: Do not worry about this. What is most important for us is that Iran 
must recognize our rights. Nothing else is important for us for the time being. 
We possess enough foreign currency and we do not have any ambitions to annex 

or occupy Iranian territories. But what must be clear to the Iranians and 

to the world is that we will not retreat one iota from our rights. 


Question: This is also what the parties in the Lebanon conflict say. For 
weeks now there has been shooting in Beirut again. Your unloved neighbor 
Syria has engaged militarily at the side of the Palestinians. Israel supports 
the Phalangists, for the time being only with its air force. Do you see any 
danger that the Lebanon conflict will expand into a new Arab-Israeli war? 


Answer: Yes, this may well be. And then we will be on the side of Syria. 
Question: And you do not know anything more precisely about the plans of the 


israelis and the Syrians? Does your intelligence service not possess any 
detailed information? 


41 











Anewer: You certainly do not believe in all seriousness that i would disclose 
this to you? 





Question: What do you expect from the vieit of your Deputy Prime Minister 
Taha Yasin Ramadan to the Federal Republic? 


Anewer: This visit is nothing but a crowning of the economic relations 
between lraq and the Federal Republic of Germany. 


Question: Your aliijance partner Saudi Arabia is very much interested in 
German weapons, Hae your deputy prime minister also held negotiations in 
Bonn on arme purchases’ 


Anewer: You see, we are pursuing a policy whereby we only buy weapons if 
they are offered to us. If the Federal Republic of Germany offere them to 
us, then we will buy them, But weapons are not the sole subject which 
matters between states. You people from SPIEGEL actually know quite well 
that rather close economic relations exist between our countries. They must 
be evaluated politically. We anticipate a corresponding political engagement 
by the Federal Republic of Germany. Actually there is much to be done in the 
fields of culture, economy and technology. 


Question: Arab papers have adorned you a lot of nicknames. Your own papers 
like to call you a modern Saladin, who will liberate the city of Jerusalem, 
thie time from the Jews. Less friendly commentators call you a "Stalin of 
the Middle East." Which historical figure do you see yourself in most? 


Answer: I do not care about what Arab or non-Arab re name me. But at any 
rate | have not read as yet that they have called me "Stalin of the Middle 
East." Where did you get this from? 


Question: This was said in the Lebanese journal AL-HAWADESS. 


Answer: Maybe this was written by a madman. But that does not bother me. 
The answer to your question could be measured with the yardstick of the 
technical, economic and cultural situation of our country. Ten years ago 
Iraq was an unimportant small country. Today Iraq has gained a place in 
which the Arabs can take pride before the world. 


Question: Would you rather like to be Saladin? 


Answer: As for Saladin I am proud of him, because he came from my country. 
But what we Arabs need for the liberation of Jerusalem is a new, another 
Saladin. The most beautiful titles I hear come out of the mouths of our 
peasants in the countryside, of a child or of a widow of a martyr fallen in 
the war. They tell me sincerely about what they feel. Though they are poor 
they are honest and sincere. As long as they give me their love I am sure 
that I am on the right path. 


Question: Mr President, we thank you for this interview. 
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TRAQ 


EXPLORATION AGREEMENT SIGNED WITH SOVIET UNION, PRC 
Parise AN-NAHAR ARAB REPORT 6 MEMO in English 18 May 81 p 2 


(Text) The Lraq National 011 Company has signed an ofl] prospecting agreement 
with Technoexport, the Soviet organisation responsible for exports of tech- 
nology, official sources in Moscow reported last week. No details of the 
agreement were revealed but it wae described as “important” by the sources. 


The agreement was signed in Moscow following negotiations between Technoexport 
and an INOC delegation headed by Hashem al-Kharsa. The agreement is the first 
to be signed between Iraq and the Soviet Union since the outbreak of the Gulf 
war last September. The USSR has adopted an official policy of neutrality 
over the war but is generally considered to lean towards Iran in its relations 
between the two belligerents despite the Soviet-Iraqi Treaty of Friendship and 
Cooperation. Iraq has complained that the Soviet Union has refused to supply 
munitions for Iraq's Soviet-equipped armed forces since the beginning of 
hostilities. 


The political significance of the agreement should not therefore be over- 
estimated. The more so because Iraq also signed two agreements with China 

in Peking last week on trade and economic and technical cooperation. Details 
of the agreements were not made public. The trade agreement was signed in 
Peking by Iraqi Trade Minister Hassan Ali and China's Trade Minister Li Qiang, 
who also signed the economic and technical accord with Iraqi Housing and 
Construction Minister Mohammed Fadhil. The two ministers were part of an 
Iraqi delegation headed by First Deputy Premier Taha Yassin Ramadan. 


CSO: 46820/377 
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NINE POWER STATIONS PLANNED--Tahir Tawfiq, Revolution Command Council member and 
minister of industry and minerals, signed a contract yesterday with an international 
company tor the construction of nine electric power stations in dispersed areas of 
the country at a cost of 11 million dinars. The stations, which will have a capacity 
of 132 kilevolts, will aid in the development and improvement of the supply of 
electric power. “he project for the nine stations will be completed within 19 months 
from the date of assignment. The first station will be turned over after 14 months 
and the remaining stations will be turned consecutively at intervals of 1 month. 

The signing was attended by the director of the State Electricity Organization repre- 
senting his agency. [Text] [Baghdad AL-~THAWRAH in Arabic 31 Mar 81 p 6) 8591 


NORWEGIAN COOPERATION AGREEMENT--The minutes of the meetings of the first session 

of the Joint Lraqi-Norwegian Committee for Economic, Industrial, and Technical 
Cooperation were signed by the two countries in the central office of the Ministry 

of Industry and Minerals yesterday. The minutes were signed on behalf of Iraq by 
Tahir Tawfiq, Revolution Command Council member and minister of industry and minerals, 
who is the chairman of the Iraqi side on the committee. Signing on behalf of Norway 
was Miss Kari Gjestby, minister of commerce and shipping and the head of her 
country's side on the committee. The minutes provide for the development of coopera- 
tion between Iraq and Norway in the fields of the exchange of various commercial 
products, the marine navigation industry, petrochemicals, radio communications instal- 
lations, and roads and bridges. The Iraqi side on the committee, which began its 
meetings last Wednesday, included representatives from the ministries of industry 

and minerals, trade, oil, planning, and local government. The Norwegian side included 
representatives of the ministries of commerce and shipping and foreign affairs, the 
Export Council, the credit bank, and the oil company as well as a number of experts 
and technical personnel from connected companies. [Text] [Baghdad AL~THAWRAH in 
Arabic 12 Apr 81 p 6) 8591 


ROAD CONSTRUCTLON--The State Roads and Bridges Organization has commissioned a foreign 
company to implement a project to construct seven intersections on Army Canal Road 

at a cost of 42.962 million dinars. These intersections, which will be completed 
within 2 years, are being constructed in order to eliminate traffic slowdowns on the 
main canal road. Traffic on the main canal road will be routed through underground 
tunnels and traffic from the other roads which intersect with the main canal road 

will be routed over two- and three-level bridges. The first intersection, which is 

14 kilometers from the last intersection and willconsist of two levels, is located 

at the junction of the Baghdad-Kirkuk Road and Abi Talib Street. The second 




















intersection te with Satieal-Din aleHalli Street, the third te with Revolution Road, 
the fourth is with Port Sa'id Read, the fifth is with al-Muthanna Street, the sixth 
ie a three-level intersection with Lbmn Nasiru Street, and the seventh is a two-level 
intersection with Abu ‘Abidah al-Jarrah Street. Each bridge will be 300 meters long 
and the main [world illegible) alongside the canal will be approximately 600 metere 
long. The access road will also be 600 meters long. Each lane of the bridges will 
be 11.5 meters wide, (Text) [Baghdad AL-THAWRAH in Arabic 4 Apr 81 p 5] 8591 


INTERNATIONAL HIGHWAY SYSTEM=-Minister of Housing and Reconstruction Muhammad Fadl 
llusayn signed a contract with a foreign company yesterday for the construction of 
International Freeway No 1, which will be 207 kilometers long and will cost 
152,333,620 dinars, Following the signing of the contract, the minister delivered 

a speech in which he reviewed the importance that carrying out such a strategic 
project will have in solving the crisis of transportation on foreign highways and 
providing a link with the main cities. He said that this is one of the most important 
projects at the level of the Arab homeland. The minister stressed the interest of 
the party and revolution leadership, led by the activist commander, Saddam Husayn, 
in developing the aforementioned highway system, The project consists of two 
sections, The first section is 629 kilometers long and extends from Baghdad to the 
Syrian-Jordanian border, while the second section is 578 kilometers long and extends 
‘rom Baghdad to the Kuwaiti border, The project also includes the construction of 
highway junctions, bridges, and a rest and service station. [Text] [Baghdad 
AL=THAWRAH in Arabic 31 Mar 81 p 6] 8591 


STEEL MILL PLANS--Tahir Tawfiq, member of the Revolution Command Council and minister 
of industry and minerals, signed a contract with an international company yesterday 
evening for implementation of a steel foundry at a cost of 25.5 million dinars. The 
project, which will be completed within 30 months, will produce various foundry 
products for cement plants including ball bearings, Linings for mills, and chains. 
it will also provide various foundry products for iron ore refining plans and will 
produce high-temperature steel molds and vessels. In his speech on the occasion, 
Tahir Tawfiq said that the country's development plans are being implemented at a 
high level of performance despite the conditions arising from the war that Iraq is 
warring with the racist Persian enemy on the eastern front of the Arab homeland for 
the honor and dignity of the nation. The signing of the contract was attended by 
the undersecretary of industry and minerals for planning and development affairs, 
Subhi Yasin, and the head of the State Organization for Engineering Industries, 
‘\bd-al-Tawwab al-Mulla. [Text] [Baghdad AL-THAWRAH in Arabic 9 Apr 81 p 6] 8591 


MUTHANNA CEMENT PLANT--Tahir Tawfiq, Revolution Command Council member and minister 
industry and minerals, singed a contract 2 days ago with a foreign company for the 
nstruction of the al-Muthanna cement project, which will have a capacity of 2 million 

ms of cement and reinforced concrete per year. The expected time for completion 
the project, which will operate with two production lines, is 32 months for the 
ret Line and 36 months for the second Line. The project will employ modern control 
stems and computers in all phases of production and will include its own water 
ition and service buildings for its workers. It will also include equipment to 
-minate slowdowns as well as waste products. [Excerpt] [Baghdad AL-THAWRAH in 
ibic | Apr Bl p 6) 8591 








OM OFFERED TO JAPAN=-Japanese ofl companies are reportedly reluctant to 
take up an lraqi offer to sell them crude from a pipeline terminal on 

the Mediterranean, which would entail a surcharge of $1.32 a barrel for the 
uae of the pipeline, It ie not known whether the Iraqis were proposing 
that the Japanese lift from the Latakia terminal in Syria, or from one of 
the two Turkish terminals at the end of the Iraqi-Turkieh pipeline, Dortyol 
or Iskenderun, [Text] [London 8 DAYS in English 23 May 81 p 47) 
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ISRAEL 


PO'ALEY AGUDAT YISRA'EL POLITICAL PLATFORM 
TA271444 Tel Aviv ITIM in Hebrew 1050 GMT 27 May 81 


[Text] Tel Aviv, 27 May--"Eretz Yisra'el was given to our forefathers and to us 
for eternity by the creator of the world. Its borders are outlined in the bible 
and no man has a right to forfeit them.” This is stated in the Po'aley Agudat 
Yisra'el platform, 


"The country was previously taken away from us by foreign conquerors, and the 
people of Israel never gave up any part of its heritage. 


"In the Galilee, Judaea, Samaria and the Golan, the settlement campaign is the 
need of the hour. We object to the withdrawal plans or to conceding our fathers' 
promised heritage in Judaea and Samaria. We regard these as a danger to the 
security of the state of Israel. 


"We will fight against any concession in Jerusalem, the eternal capital of the 
people of Israel. 


"The people of Israel are peace-loving and our hands are extended in a bid for 
peace with our neighbors. 


"Peace will not come by our bending over and submitting to the dictates of the 
nations of the world. The state of Israel should develop an independent peace 
initiative. 


"Our firm and clear-cut position will lead to the acceptance by the regional 
nations of our presence here and will pave the way for negotiations for peace 
between the two parties, out of a mutual feeling of respect. 


"Our resigning government's [as received] basic error lies in its agreement to 
make concessions in return for nothing. 


"Peace between ourselves and our neighbors should be founded on mutuality, on 
basic guidelines for real peace and secure borders, without compromises or con- 


cessions. 


"We must carefully guard our independence and we must not continue our isolation 
among the nations, leading to political dependence. 


"May the Lord grant strength to his people and bless his people with peace." 


The above is included in the chapter called "Eretz Yisra'el--Policy and Security" 
in Po'aley Agudat Yisra'el platform. 


‘SO: 4323/2 








ISRAEL 


PUBLIC BELIEVES ALIGNMENT WILL WIN 
TA290912 Tel Aviv YEDI'OT AHARONOT in Hebrew 29 May 81 p 1 
[Public opinion poll: "The Majority Still Believes in an Alignment Victory" |] 


[Text] The majority of the public still believes that the Alignment will win 

the upcoming elections. However, the poll conducted halfway through May by the 
Israel Institute for Applied Social Research and the Hebrew University Communica- 
tions Institute indicates that the gap between the two large parties has narrowed 
to only 5 percent in favor of the Alignment. The percentage of abstainers and/or 
those who have not yet decided for whom to vote is still high and represents 
about a third of all those questioned. 


Question: According to your impressivn now, what will the balance of forces be 
between the Likud and the Alignment in the upcoming elections? (results in 
percentages ) 


The Alignment The Likud 
will win will win Other Views 
53 27 20 


Question: If the elections were to be held today, for which party would you 
vote? (results in percentages) 


Likud 22 
Alignment 27 
NRP (before Abu-Hatzera's 
resignation) 6 
Agudat Yisra'el and Po'alei 
Agudat Yisra'el 
Ratz 
Telem (Dayan) 
Tehiya 
Shinuy 
Others 
Have not yet decided 3 
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ISRAEL 


ALIGNMENT, LIKUD VIRTUALLY EVEN 
TA290928 Tel Aviv MA'ARIV in Hebrew 29 May 81 pp 1, 11 


[Hanokh Smith public opinion poll: “The Likud and the Alignment Are Now Neck to 
Neck" |] 


[Text) While the election campaign is entering its last and decisive month, the 
race between the Likud and the Alignment is almost neck and neck. 


In a public opinion poll conducted on behalf of MA'ARIV by the Smith Research 
Center from 20-27 May and covering more than 1,200 people representing a sample 
of the Jewish population, the Likud had a very small edge over the Alignment in 
percentages. It should be noted that thie edge has a very small statistical 
significance because the margin of error of the sample alone is greater than the 
edge. Attention should be drawn to the 15 percent of those who have not yet 
decided for whom to vote. These are the people who will in fact decide who wins 
on 30 June. 


The results of the poll are as follows: 


Likud 34 percent 

Alignment 33 percent 

The religious parties 8 percent 

Others 10 percent 

Not vet decided 15 percent 
The phenomenon that has typified the election campaign to date has been the nar- 
rowing of the gap between the Likud and the Alignment. In January, when the 
elections were declared, the Alignment had a 30 percent lead over the Likud--44 
percent compared with 14 percent--in the Smith Center polls. In March, after 


Yoram Aridor took office as minister of finance, the gap narrowed to 20 percent: 
41 percent for the Alignment and 21 percent for the Likud. Now, at the end of 
May, the two pa.ties are almost neck and neck. 


Support for other parties has also undergone changes since January. The religious 
parties altogether received smaller than normal support during the period: 8 
percent of all the votes in the last poll. Many of the religious voters have 














not yet decided, but it should be noted that the po'l was conducted a short time 
before AbueHatgera'’s resignation from the NRP, 


There te a noticeable rise in support for the emaller parties, from 6 percent in 

the January poll to 10 percent in the last poll, Not one of the emall and new 
rcies has yet won a large number of supporters in the public, Because of the 

small scope of the sample and the large number of voters who have not yet decided, 

there ts no particularly clear forecast for the emall parties. The Smith poll 

or 2082/7 May showed that Telem (Dayan), Rate (Shulamit Aloni) and Tehiya wil! 

be the largest of the small parties. Telem received about |} percent; Tehiya and 

Ratz about 2 percent each, 


From the other emall parties, only Shinuy can be certain of passing the minimum 
quota The Independen: Liberals are on the edge of the quota. All 36 competing 
parties will be examined by the next poll, at the beginning of June. 


Changes have aleo attected the voters who have not yet decided, but the rate 
remains relatively Large: 15 percent. However, this rate wae much larger in 
(tie mwary poll: Jt percent ; 


t should be emphasized that the poll was only conducted among Jewish voters. 
tes of the minorities, who are expected to provide great support for Rakah 
Hadash) and other Arab parties, may cut down on the share of almost all the 


ther parties. 





ISRAEL 


THIRTY=<SiX LISTS TO RUN IN KNESSET ELECTLONS 


TA2/15i2 Tel Aviv YEDL'OT AHARONOT in Hebrew 27 May 81 p 3 


[Staff report: “The 36 Lists Running for the Knesset") 


[Text] The following are the 36 lists that will be running for the 10th Knesset, 
according to the order in which they were submitted to the Central Election 
Committee. Also listed is the person heading each list and, in parentheses, the 
initiale [Hebrew letters] by which each list will appear on the ballot (although 
the initiale are not final): 


l, 


9 
— 


5. 


9. 


10, 


‘Amkha [the Common Folk] (heh nun)--Victor Tayar. 

Telem (State Revival Movement] (qaf nun or daled nun)--Moshe Dayan. 
Shinuy [Change] (heh nun)--Amnon Rubinstein. 

Ya'ad [Objective] (yud samakh)--Asaf Yaguri. 

‘Atema'ut [Independence] ('ayin)--Professor ‘Ezra Zohar. 

Yisra'el Ahat [One Israel] (tet)--Yitzhaq Yitzhaqi. 

Pituah Veshalom [Development and Peace] (feh shin)--Flatto-Sharon. 
Hatehiva [the Revival] (tav)--Yuval Ne‘ eman. 

Thu'at Kakh [Thus] (qaf khaf)--Rabbi Me'ir Kahana. 


Hamo'etza Lehatzalat Hamoledet [the Council for the Salvation of the Home- 


land) (tzadi daled quf)--Eliyahu Shim'on. 


li. 


12. 


13. 


Me’ 


Lema'an Ha'aliya [for Immigration] (nun samakh)--Efrayim Fainblun. 


Ma'arakh [Alignment] (alef mem tet)--Shim'on Peres. 


Hadash [Hebrew acronym for Democratic Front for Peace and Equality] (vav)-- 
ir Wilner. 














\4, Gimla'im [Pensioners] (reah gimel vet)=--Miriam (Gayatuha). 


15, Po'aley Agudat Yiera'el [Workere of the Association of Israel) (daled)-- 
Avraham Verdiger, 


16. Youma [Initiative] (tet, qaf heh or nun)--Yehoshu'a Nahary. 

17, Reshima Aravit Me'uhedet [United Arab List] (yud mem)--Jabbar Mu' addi. 
18, Tnu'at Ha'ohalim [Tent Movement] (nun samakh)--Binyamin Swisa. 

19, Liberalim 'Acema'im [Independent Liberale] (lamed ‘ayin)--Yitehaq Artai. 
20, Tnu'at Derekh Eretz [Politeness Movement) (tet lamed)--Naftali Urbach. 


21. Hatnu'a Leekhuyot Ha'egrakh [Citizens Rights Movement) (resh tzadi)--Shulamit 
Aloni., 


22. Hareshima Ha'aravit Hayiera'elit [the Ieraeli Arab List) (‘ayin alef)--Jadir 
Muhammad. 


23. Tnua'at Ha'ezrahim Ha'aravi'im Beyisra'el [Ieraeli Arab Citizens Movement | 
(mem ‘ayin)=<[name of leader not given). 


24. Likud [Unity] (mem het lLamed)--Menahem Begin. 


25. Ahva Aravit [Arab Fraternity] (daled resh)--Hanna Haddad (former police 
officer). 


26. Tnu'at Hatze'irim [Young People's Movement] (tav tzadi)--Eli Mizrahi. 
27. Agudat Yisra'el [Association of Israel] (gimel)--Avraham Shapira. 


28. Bitul Hok Mas Hakhnasa [for Abolition of Income Tax Law] (heh samakh)-- 
[name of leader not given). 


‘9, Mafdal [Hebrew acronym for National Religious ' rty] (bet)--Dr Yosef Burg. 
~. TIhud [Unification] (Zayin Heh)--Mordekhay Elgrabli. 

‘lL. ‘Otema [Strength] (peh)--Rabbi Refa'el Halperin. 

\2. Shorashim [Roots] (yud het)--Dr Mikha'el Kornaldi. 

‘3. Sheli [Hebrew acronym for Peace for Israel) (shin lamed yud)--Me'ir Pa'il. 


44. Tami [Hebrew acronym for Movement of Jewish Tradition] (tav mem yud)--Aharon 
\bu-Hatzera. 


». Kidum [Progress]--[initials and name of leader not given]. 
inua'at Hatzedeq [Justice Movement ]--[initials and name of leader not given]. 
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ISRAEL 


POLL SHOWS ISRAELIS PREFER SMALLER STATE WITH JEWISH MAJORITY 
TA211114 Tel Aviv HA'ARETZ in Hebrew 21 May 81 p 1 


[Text] Most of the public in Israel prefers a state with a Jewish majority to an 
annexation of territories with a large Arab population, an attitude that hasn't 
changed during the last 10 years. This emerges from a country-wide opinion poll 
conducted by the Public Opinion Research Institute at the behest of HA'ARETZ. 


To the question "Is it preferable that the frontiers of peace insure that Israel 
remain a state with an absolute Jewish majority, even if this challenges its 
security; or is it preferable that the frontiers be expanded to include a con- 
siderable part of or all the territories conquered during the 6-day war, even 
though they are settled with many Arabs now?" 49.7 percent answered we should 
remain a state with a Jewish majority, as against 35.5 percent who prefer an 
annexation of Arab territories. Another 4.4 percent want a compromise by annexing 
areas that wouldn't affect the Jewish majority in the state, and annexation of 
territories only for reasons of security. 


Undecided were 10.4 percent of the polled. 


In an identical Pori poll conducted 10 years ago almost the same results were 
obtained. Here is a breakdown of the answers today and 10 years ago. 





Today 1971 
Jewish majority state preferable 49.7 50.4 
Annexation of Arab areas preferable 35.5 35.6 
A compromise 4.4 1.5 
Undecided 10.4 12.5 

100 percent 100 percent 





CSO: 4323/2 
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ISRAEL 


IMPACT OF ABU HATZERA'S SECESSION 
TA281033 Jerusalem POST in English 28 May 81 p 10 
[Editorial: "Politics With a Vengeance") 


[Text] There have been communal--meaning sephardi--lists in Knesset elections 
before, but they never came to anything. 


The challenge now mounted by Aharon Abu Hatzera, the religious affairs minister, 
in breaking away from the NRP and in setting up shop for himself with Tami, taking 
labour's Aharon Uzan, a former agriculture minister, along as a running mate, is 
by all odds the first potentially successful attempt to capitalize on the nation's 
communal division. Characteristically, Mr Abu Hatzera and Mr Uzan are not only 
North African in origin, but are both disgruntled politicians: the first because 
he feels his party deserted him, or in any case failed to back him up with due 
enthusiasm, during his recent trial, the second because party leader Shim'on Peres 
allegedly went back on a promise to let him have another crack at agriculture. 


How many votes the new list will attract can hardly be estimated at this time, but 
it may be considerable; and the outcome is likely to hurt all major parties, to a 
large or small degree. 


The worst hit will no doubt be the NRP, more than half of whose supporters at the 
ballot box have been sephardi. The defectors will be predomindantly North African, 
but others may also flock to Tami's standard. Under the impact, the NRP stands to 
lose up to one half of its parliamentary strength. The second most badly weakened 
will not be the Alignment, despite Mr Uzan, but the Likud which, like the NRP, 
relies on sephardim for the bulk of its electoral following. 


‘hat may be assumed to have been the reason for Premier Begin's excited call to 
Mr Abu Hatzera, right after his acquittal by the Jerusalem district court last 
sunday, to congratulate him on his victory and to invite him to take his seat in 
the cabinet right back. Mr Begin is also reported to have asked Attorney-General 
‘itzhaq Zamir, for no good reason, it turned out, to put off the date of Mr Abu 
iatzera's second trial. 


55 








Verhape Mr Begin was not aware at the time that the court, in finding the minister 
not guilty, also found him untruthful, highly suapect on one counte-though not to 
the point of conviction=-and responsible for presiding over a system of administra~ 
tion that was marked by “an extremely low moral level." But Mr Begin did not think 
it advisable to revise his expressed sentiments even after learning all the facta. 


Such blithe disregard of the moral iesues involved is perhaps understandable 
among Abu Hatzera's followers. It is less amusing from the prime minister. 


Yet sephardi voters might usefully ponder, on the way to the polle, what the 
converting of a perhaps justified sense of communal resentment into a vote for 
such a brand of politician as Aharon Abu Hatgera could do to the nation, and to 
themselves. 
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LSRAEL 


KOLLEK SETS UP GOVERNMENT ADVISORY COMMITTEE 
Tel Aviv HA'ARETZ in Hebrew 23 Apr 81 p 3 


[Article by HA'ARETZ correspondent in Jerusalem: "Kolle te Up Work Teams to 
‘Improve Next Government's Operationsa;' Teams Idea Suppo: -¢ by Shim'on Peres") 


[Text] Jereualem Mayor Teddy Kollek has set up work teams which have been asked to 
offer ideas and concrete proposale in matters of economy and social issues which 
will assist the next government (if it comes to be), headed by Shim'on Peres, 


Mr Kollek reported yesterday that the teams include professional experts whose 
approach is national. 


He pointed out that the purpose of those teams is to consider and make specific 
recommendations dealing with the burning issues of the society. This refers to 
issues which can be dealt with during the early months the new government is in 
office, with a view to long range objectives. The teams were asked to take into 
account lega’ considerations as well as budgetary and administrative aspects in 
formulating those proposals, while emphasizing practicality. 


Mr Kollek indicated that the teams will continue to work in coordination with Mr 
Shim'on Peres and other government leaders even after the government is formed and 
will monitor the implementation of their recommendations. 


The mayor of Jerusalem pointed out that he cone‘ders the teams, which were set up 
with the full support of Labor Party Chairman Shim'on Peres, a means for expanding 
public involvement in issues which are high on the list of the national agenda. 
"We have arrived at the conclusion that we have to do a thorough investigation of 
the issue of social welfare, the health services and educational questions, youth, 
sports, and leisure,” said Mr Kollek. One of the teams will examine the questions 
of the rule of law and crime. Another team will deal with the various aspects of 
the status of women. Another team will work out a specific prcegram for the develop- 
ment of Jerusalem in various areas. "I would like to contribute along with my 
Lecams to proper management in the future governmnnt. Not by drafting platforms, 
not by offering grandiose programs, but by taking concrete steps which are vital 
id necessary to achieve national goals," Mr Kollek pointed out. 


‘he list of public figures who agreed to serve as team chairpersons and present a 
report by the end of June includes: 











Economic growth==David Golan. Economics and security--Profeseor Menahem Sussman, 
The rule of law and the war aginent crime--former Supreme Court Juetice Alfred 
Witkin, Energy problema--Avraham Agmon, Health services--Professor De Paris, 
Houning--Yehuda Tamir, Youth, eporte, and leieure--Dr Hilel Raskin. The status of 
women==Dr Rivqa Bar Yosef, Jerusalem development--El'ad Peled, 


9565 
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iSRAEL 


PALESTINIAN LSSUE SEEN HURTING RELATIONS WITH U.S. 


fel Aviv DAVAR in Hebrew 2 Apr 81 p 7 


‘Article by Dov Apple] 
‘Text ] Te is more important for Israel to achieve a position of active partner 
in U.S. policy. 


Of late the term “strategic property" has gained a certain currency among students 
of Teraeli policy. Israeli writers report with satisfaction that the people of the 
new administration in Washington have granted this honored and important description 
to lerael, even if it is not clear in fact to what it refers precisely. If the 
intention is simply that Israel, thanks to its geographical position and its tech- 
nological and military ability fills a certain space in the strategic considerations 
of the U.S. in the Middle East, then there is nothing new in the matter. The mili- 
tary aid which the U.S. has given Israel ‘or years now, in addition to the financing 
in dollars required for the purchase of the equipment as well as the direct economic 
aid, are sufficient testimony to the fact that Israel has been included in the list 
of U.S. strategic property for many years before the Likud came to power. 


Of ficial description 


in any case, the fact is that Israel merited the official title "strategic prop- 
erty" only after the election of Ronald Reagan as President of the United States 
ind im the wake of not inconsiderable “nudging” from the government of Israel. This 
1s parallel to the incorporation of Egypt into the list of primary strategic 
litical partners on the U.S. Middle East scale and within the framework of its 
obal confrontation with the USSR. Egypt's strategic location, its demographic 
political weight in the Arab world and in the entire Third World, increased 
importance as a partner, especially after the peace treaty with Israel. When 
agreed to sign the treaty, in the face of the official opposition of almost 
"he Arab states, he removed the principal barrier that deterred the U.S. from 
‘og an enormous effort to turn Egypt from passive strategic property into an 
political partner of U.S. policy. 


orthwhile to recall in this connection that America's allies in Western 
ne members of the NATO pact, are also not defined as “strategic property" 
strategic-political partners of the U.S. The European NATO countries expect 
‘o behave towards them as allies and not as passive property. The dif- 
e between these two terms is considerable. 





There ts a difference in the function that "military property" is set to fulfill, 
in the military arena exclusively, in the confrontation between the U.S. and USSR, 
and between the active function of the Western European countries in relations be- 
tween the West and the Soviet camp in all arenas, out of consideration of the 
apecial interests of the countries of Western Europe and ite near neighbors, the 
USSR and ite allies, 


Like the states of Western Europe, Egypt, too, is turning into a political- 
atrategic partner of the U.S., which hopes to consolidate the widest possible front 
of friendly Arab estates to include, alongside Egypt, Saudi Arabia, the sheikhdoms 
of the Persian Gulf and possibly Iraq as well. 


Israel cannot be included in this front so long as the Palestinian question is 

left hanging. There te no point in renewing the debate as to whether the Pales- 
tininian problem ta the heart of the Middle East controversy or whether it is simply 
a secondary issue. There is also no point in trying to explain to the Americans 
that Saudi Arabila would never be able to activate sophisticated military equipment 
againet the U.S. [sic] and that the Saudis intend to use it against Israel. This 
important strategic secret is certainly well known to Pentagon experts. 


There is not even much logic in the Israeli propaganda attempt to remind the 
Americans about the mistake that they made in supplying the royal Iranian army with 
the most sophisticated equipment in exchange for billions of dollars. The truth 

is that even after the collapse of this regime, after the establishment of the 
Islamic republic and after all that occurred between Khomeyni's republic and the 
U.S. during the period of the holding of the American diplomats in Teheran hostage, 
Iran did not turn into a Soviet satellite and remained in reality a strategic- 
political partner of the West, even though she severed her relations with the U.S. 


More than that, the Khomeyni revolution accelerated the process of the estrangement 
of Iraq, the official ally of the USSR, from Moscow and its rapprochement with the 
West. Even the war that broke out between Iran and Iraq did not aid the USSR in 

its efforts to approach Iran by exploiting the American temperament in that country. 


To put it another way, there are no outstanding prospects for the success of the 
Israeli propaganda campaign to teach the Americans what they ought to learn from 
past experience and how to behave in the Moslem Arab world in order to forge a front 
of countries capable of withstanding Soviet pressure. 


israel can, by relying on her technological advantages and the capabilities of her 
army, play the role of strategic-political partner of the U.S., but not by empha- 
sizing her uniqueness as strategic property, that is, as a military factor only, but 
rather by succeeding to integrate herself into general American policy in the Middle 
East and not into the Pentagon's emergency plans. The stubborn talk about Israel 

as strategic property, by avoiding the broad political aspects of the Middle East 
situation, is not likely to bring about recognition of Israel as a political part- 
ner [this sentence partially reconstructed from illegible text]. 


9794 
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ISRAEL 


CORRESPONDENT ANALYZES MOROCCAN ATTI” .. | TO ISRAEL 
TA282100 Jerusalem Domestic Televis. : Service in Hebrew 1900 GMT 28 May 81 


[Text] This week about 10,000 Jews  .. Moroccan origin gathered in Morocco for 
the Lag Ba'omer celebrations [falling on 22 May] held under the aegis of the 
Moroccan authorities. This time the ceremonies were held in (Mawalimdad) between 
Casablanca and Marakesh. It was for the first time that an organized group of 
Israelis numbering about 200 people was invited there. Our correspondent for 
Arab affairs, Ehus Ya'ari, returned from Morocco this morning and following is 
his report. 


[Begin videotape] There is no doubt that in its own way Morocco is now making 
additional cautious steps toward Israel. Interior Minister Driss Basri told us 
that there is a political significance even to the invitation of pilgrims from 
among Jews of Moroccan extract in Israel. Even the famous communist leader ‘Ali 
Yata who leveled criticism at our visit in Morocco 3 years ago praised in front 
of us the Moroccan king's initiatives regarding Israel. He hurried to add that 
of course it is not the right time to publicize everything yet since part of the 
Arab public is not adult enough to understand this. Moroccan King Hassan II 
himself is the person who allowed the president of the Jewish community there, 
David ‘Amar, to bring into Morocco about 200 Israeli tourists. Sources close to 
the Rabat Royal Court say that the king intends to launch additional initiatives. 
It is not only additional Israeli groups that will be admitted in Morocco; lately 
King Hassan suggests to sponsor unofficial contacts between Israeli representatives 
of all Israeli strata and representatives of other Arab countries, especially 
activists of the moderate branch of the PLO. Prime Minister Begin has already 
rejected a proposal by Morocco that an Israeli representative meet with Khalid 
al-Hasan who represents the pro-Saudi current in the Fatah. 


[he Moroccans on their part hope that by demonstrating nearness between Jews and 
Muslims on Moroccan soil and by highlighting their unofficial openness toward 
israel they will be able to enlist the West's sympathy. They especially expect 
us to aid them gain support for their position onthe Western Sahara's war which 
has been going on for 5 years now. In talks with senior personalities in Morucco 
it becomes clear that their criticism of Israel's stance on the Palestinian issue 
lores not affect their readiness to progress [toward Israel presumably]. 


Naturally, in theory at least, Morocco adheres to the general Arab line. The 
press in Casablanca echoes the press in Amman or Riyadh. However, it was possible 
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to hear Hebrew spoken by the 200 Israeli tourists who raided in groups the streets 
and the markets in Casablanca. No incident was marked between these Israeli 
visitors who came from Bet She'an, Bat Yam and Jarusalem, and the local public 

in Casablanca although, in fact, their presence was noc played down as initially 
planned. The guard attached to them was also removed in the course of the visit. 
The Moroccan officials say that the appearance of these Israelis in the Muhammad 
the fifth's square--although they carried Moroccan travel documents and not 

Israeli passports--is a new fact. They did not arrive through semi-covert arrange- 
ments but openly and publicly, with welcomes accorded them in every city and not 
only by the remnants of the Jewish community there but also by the Moroccan governors 
and mayors. The Moroccan interior minister said that this way of the Moroccans’, 
this way toward coexistence, will still prove itself as being no less efficient 
than as-Sadat's way. According to the minister, these Jews of Moroccan origin 

will serve as a good bridgehead. Therefore, even the PLO dared not attack this 
policy line. This policy was presented to the PLO, among other things, as a 
chance to encourage, as it were, emigration from Israel. The Israelis, most of 
whom left Morocco as children, were impressed by the cleanliness, the manners, 

the warmth of the welcome and the wealth of the 18,000 Jews remaining there. 

[end videotape } 
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ISRAEL 


PROGRESS ON AUTONOMY SEEN POSSIBLE 
Tel Aviv HATZOFE in Hebrew 24 Apr 61 p 8 
[interview with Professor Shim'on Shamir by Bar Tov; date and place not specified) 


(Text) More than 2 years after the signing of the peace treaty with Egypt we are 
still surrounded by a cloud of uncertainty and confusion, of neither peace nor agree- 
ment. The autonomy negotiations are totally frozen and no one knows when and by 
whom they will be renewed, Egypt is openly getting billions of dollare worth of 
American weapons, In Saudi Arabia, along with the AWACS deal, there is talk of 
"Jihad" to free Jerusalem. Husayn prefers the “Iraqi Option” to the "Jordanian 
Option” favored by Israel, and helps Saddam Husayn in his war against Iran. At the 
last PLO convention the Palestinian Covenant was reaffirmed. Syria is bent on 
destroying the Christian forces in Lebanon. We, on the other hand, who are enjoined 
by our tradition to recall the story of the exodus from Egypt until the saying of 
the morning "Shma"” prayer, are left with difficult question marks which threaten 

our future in the Middle East both at the present moment and in the long run. 


| have turned with some of those questions to an expert on lIeraeli-Arab relations, 
who is working mainly on the subject of Egypt, namely, Professor Shim'on Shamir of 
the Shiloah Institute of Tel Aviv University. He told me beforehand that the 
answers taste in his mouth more like the bitter herbs on the Seder plate than the 
sweet Haroset. 


| Question] What is left today of the peace treaty with Egypt’ 


[Anewer) The simple fact is that we have a peace treaty which was signed by us, 
Egypt, and of course the U.S., and it is observed by both parties. 


[Question] Without a hitch? 
[Answer] There are complaints from time to time, which are handled in the spirit 
of cooperation by both parties, and the general picture does not change because 


ot it. 


lhere Progrese in the Peace Process? 


There are those who think that a peace treaty is only a piece of paper. They may 
be right in that there have been wars in the past between nations which had signed 








peace treaties, But anyone who sees reality only from this perspective distorte it, 


Within Che system of obligations which governe international relations 4 peace 
treaty te a formidable political act which cannot be easily abrogated. especially 
when a world power is part of it, 


Another question te whether we are making progress with the peace process or whether 
we are at a standstill, 


We are clearly at a standstill, facing a possible crisis, which | believe is the 
result of the peace concept which prevailed at Camp David. 


When Sadat started hie initiative and offered Lerael peace in return for the Sinai 
and the search of solution for the Palestinian problem, we had two basic ways to 
react to his proposale: A. A way which I do not favor but I accept ite logic, 
recommended by Knesset Member Moshe Arens. According to this approach there is no 
room for compromise between us and the Arabs on the Palestinian question, and there- 
fore somewhere along the line we will reach a critical point of conflict with the 
Arabs. If we are on an inevitable collision course, this approach maintains, there 
is no point on evacuating the Sinai and finding ourselves heading towards a con- 
frontation in an inferior strategic position. B. A second way, which is close to 
my thinking, although many in Israel reject it, maintains that indeed the success 
of the peace process depends on the Palestinian problem in the West Bank and Gaza, 
but there is a good chance of resolving this problem and arriving at a reasonable 
compromise. Therefore we should definitely continue implementing the peace treaty 
with Egypt and center all our efforts on the success of the autonomy and on 
arriving at a solution in the West Bank and Gaza with the participation of the 
Palestinians. 


Unfortuaately the Israeli government signed the Camp David accords on the basis of 
a concept which in neither A nor B, but rather the combined negativiem in both. 

On the one hand it commits itself to full evacuation of the Sinai and carrys it out, 
and on the other it takes a stand on the West Bank and Gaza which offers no solution 
and therefore leads to a clash with the Arabs, including Egypt. 


| see the seeds of destruction which this approach contains. The Egyptians must 
also be aware of it. A year of autonomy talks as shown that there is no way to 
bridge the fundamental gap in positions and it seems that Egypt and Israel prefer 
at this time to freeze the process. The Egyptians and the Americans are waiting 
for the new government in Israel to renew the process, possibly using a new 
approach. 


Exyptian Delay and... The Israeli Position 
[Question] You talk about a fundamental gap in positions between the two parties 


on the question of the autonomy. But the public in Israel is not at all clear 
what is meant by this nebulous word, autonomy. 


[Answer] While it is true that there is considerable ambivalence in the working of 
the autonomy plan in the Camp David accords, | am referring to general principles, 





regarding which the accords are clear, We agreed to it and we signed it, namely, 
the pureuing of returning the “legitimate righte" to the Palestinians, and | quote. 
we committed ourselves to solving the Palestinian problem in all ite aspects, in 
other words, whatever the method used, it muet adhere to theese principles, and one 
hae to be exceedingly optimistic to believe that the peace with Egypt can last 
without a real compromise in the West Bank and Gaga, I am referring to granting 
political rights to the Palestinians in the territories and not only the right to 
administrate education, welfare, and sewage. 


[Question] According to your analyeie, then, lerael is guilty of freezing the 
peace process? 


|Anewer) The Egyptians have used objectionable methods of delaying and even stopping 
the talke, which were altogether unjustified in the normal process of negotiations. 
The Egyptians have no right to close and open the faucets of negotiations according 
to their mood, But this does not contradict the fact, as I maintain, that the 
israeli side in the negotiations has taken a stand which does not promise attaining 

a solution, Right now everything is postponed, everything ie frozen. Practically 
speaking, this is convenient for both parties. 


[Question] Ile it convenient for Sadat, who, according to several reports, is quite 
isolated, even inside Egypt, because of his peace initiative? 


[Answer] | suggest we differentiate between the various factors which brought about 
the peace process from the Egyptian side and the centrality of Sadat's personality 
in this process, 


As for the first, | believe and | have said it for many years, actually a short 

time after Sadact's rise to power, that recent developments are the result of 
objective processes inside Egypt. The willingness to pursue peace stems from Egypt's 
economic problems, from the change in position on the question of Egypt's place and 
identity in the Arab world, from pragmatic positions which are replacing radical ones, 
from the fear that Egypt may be seriously damaged as a result of continued aggres- 
sion, etc. etc. These developments can be seen in large segments of Egyptian 
society. The conclusion that the conflict with Israel must come to an end was not 

a whim on Sadat's part, but rather a consensus among large segments of Egyptian 
elite. The desire for peace ie also strong among the population in general and 
anyone who went to Egypt can attest to it. One should stress that this refers to 
peace for Egypt, and not cut of love for Ilsraei or agreement with Zionism. In any 
ase, we are talking about peace, 


\t the same time, we cannot overlook Sadat's centrality in this process. It is hard 
‘or me to conceive of any other person who could have translated the change of mood 
ind aspiration in Egypt into a daring and unequivocal policy as Sadat has done, 
through his statesmanship and decisiveness. It is quite possible that without 
dat the desire for peace would have remained amorphous and would have vanished. 
d «a8 able to make it a justified fact and defend his decision before a tre- 
pposition in the Arab world as well as radical circles in Egypt proper. 


ee cannot be sure that if Sadat does not continue in power, his successors will be 
ble or willing to continue his policy. It all depends on who those successors 











are, circumatances in the arena ae a whole, in the relations between lerae! and 
Egypt, the Palestinian question, and conditions inside Egypt. 


The Radical Opposition to Sadat 


{Question} You have mentioned radical opposition against Sadat in Egypt. Who are 
those radical circles? 


[Anewer| All those who have ideological allegiances in Egypt are against the peace, 
Both the Marxiet left which listens to Moscow and the fundamentalists like the 
Muslim Brotherhood which ie against the West in general and the peace with Israel 
in particular, and the Naseerites who consider Sadat a traitor to Nasser's cause. 

In short, when you look at those who are ideologically committed, you find 
resistance to lerael, 





[Question] What about the intellectuale? 


[Anewer) They have an additional problem. Most of them depend on the Arab world 
for their livelihood. An Egyptian publisher, for instance, refuses to publish a 
book in Israel lest he will be boycotted in Arab countries and lose his shirt. 


The same applies to the Egyptian professor who earns 150 Egyptian pounds a month 
and needs 500. He makes up the difference from Arab clients outside Egypt, and 
teaches every summer in universities in Kuwait and Bagdad. 


if we talk about the economic aspect of the peace process, for many Egyptians the 
success of the peace will be judged by the improvement of the economic condition 

of the individual, and here we have a contradiction. There is no doubt that Egypt 
sees the peace as a blessing for its national economy. Last year, for the first 

time in years Egypt ended its fiscal year with a positive balance. Income from 
toursim, oil, the Suez Canal and other things which depend on peace, went up. On 

the other hand, when we look at the private citizen living under inflation who is 
having difficulties buying basic food products, it is hard to convince him that his 
lot will improve. One of Sadat's major challenges right now is to translate improve- 
ment in the national economy to individual terms for the man in the street. 


[Question] Even if you deny Sadat's isolation inside Egypt, you cannot deny his 
isolation in the Arab world. For over 2 years Israel and Egypt have been waiting 
for other countries to join the peace process, and so far they have waited in vain. 


[Answer] indeed, there is big disappointment in Cairo, Jerusalem, and Washington 
regarding the position of the so called moderate Arab states. In the beginning of 
the peace process the belief prevailed that the Saudis who have an interest in 
stability and security in the region would support the peace process directly or 
indirectly, and that Jordan, as the old saying goes, “would be the second to sign 
peace with Israel.” Those hopes did not come true because of one of two possible 
reasons or a combination of both. 


A. The prevailing conditions in the Middle East worsened considerably since the 
beginning of the peace process, The Shah's regime, which was a cornerstone in the 
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‘oor io on aligoment and a foundation of the “Pax Americana" in the region, collapsed, 


iid won replaced by Khomeynt, whe became a focun of a radical wave aweeptliap the 
Middle bast, The American weakness wae tully exposed, The Soviet pressure in the 
roa las inereased, The Saudia and the Jordanians prefer to make agreements with 


ridlcal states Like Iraq, and therefore Egypt has found iteelf teolated, or — 


There is a possibility that the Egyptian assessment of the situation, which 
oxpected other Arab states to join in was unrealistic from the beginning, and in 
any case the Egyptians did not do everything within their power to create potential 
cooperation in the peace process, 


The PLO and the Palestinians 


louention) How do the Palestinians come into this picture? After all, they are the 
vone of contention which has emashed the autonomy negotiations and stopped the peace 
process’ 

|Answer!] | suggest we distinguish between the PLO as an institution and the 


Valestinians as a society. 

lintike some colleagues, | see the PLO official position not as becoming more moderate 
but rather as hardening. The decisions of the PLO convention last May indicate that 
the leadership has not given up the Palestinian Covenant, but instead has underlined 
the principles which reject any accommodation with Israel. For this reason 1 do not 
see the PLO in its present form as a party in the negotiations. 


Hut torere is noc complete identity between the PLO as an organization with its 
pecitic interests and the Palestinians in the West Bank and Gaza. 


|Question] Aren't the positions of the Palestinians in the West Bank and Gaza so 
radicalized that their voice sounds the same as the PLO's? 


[Answer] There was a time when one could point out the polarization between these 
» components of the Palestinian side, At that time the PLO would transmit its 
directives to the Arabs in the West Bank (for example, not to work for Israelis) 
i the local residents would completely ignore it or even voice objections to the 
md took to their local leaders to follow an independent line. 


rtunotely there has been a rapprochement in recent years between the PLO and 
idents of the West Bank and Gaza. Their political potential has been 
/kened considerably. And so when we look for a Palestinian partner for the 
,ations, without whom the peace process cannot continue, there is no other 
it to take action to change the atmosphere and prepare for it. Such initiative 
ur port can cause a split in the PLO and then we may be able to enter into a 
e with one part of the PLO. At the present moment there is no one to talk 
e Palestinian community. 


‘| Do you believe a moderate faction may arise inside the PLO which will 
» [Israel's right to exist? 





[Anawer| We will not be able to change the most radical components of the PLO, but 
we can hope for a process of change of a significant part of the PLO if Ierael 
clarifies that it ise willing to negotiate with any Palestinian body which will give 
up terroriem and will recognize Ierael, There ie a secret pact between the radical 
camp in Israel and the PLO with both parties strengthening each other's position, 
The radicals in lerael depend on the PLO to prove that there is no other way to 
solve the problem, while the PLO depends on the radicale in Ierael to show that 
the only way ie an armed struggle. This vicious circle has to be broken, 


[Question] According to this analysis it follows that in your opinion the peace 
process with Egypt will not show progress unless Israel breaks the “vicious circle" 
as you call it in ite relations with the Palestinians. Do the Americans also see 
it this way’ 


[Anewer] Since the signing of the peace treaty the administration in Washington 

has changed, The main effort of the Egyptians at this time is to establish strong 

ties with the new administration and to ascertain ite support of the Camp David 

accords, Israel quite naturally is doing the same thing, and so the direct negotia- 

tions between [Israel and Egypt are undergoing a transition period. But we should 

bear in mind that the American position in the questions of the peace process is 
closer to the Egyptian position since the beginning of the negotiations. 
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ISRAEL 


"HA'ARETZ' ANALYZES IDF, SYRIAN ARMIES 
TA220948 Tel Aviv HA'ARETZ in Hebrew 22 May 81 pp 13, 14 
[Commentary by Ze'ev Schiff: "Facing the IDF Alone") 


[Text] The IDF may have to stand up to the Syrian army again and fight it on the 
battlefield, as happened in the three previous wars and in many incidents. The 
question of what the Syrian army's image and strength is about 8 years after the 
Yom Kippur War is what should occupy us, more than ever before. This is not just 
a question of quantity of main weapons this army has, but also the emphasis is 

on its development since 1973 and what challenges it is likely to present the 

IDF. One way of examining the balance of forces which is accepted by many experts 
is the numerical comparison between the two armies: tanks, cannons, troops. 

This is a method that has been proved to be faulty and misleading many times in 
the history of the Israeli-Arab conflict. 


The numerical comparison does not provide a guide to the army's genuine level. 

It does not show anything about the quality of command, its wisdom and operational 
plans. It certainly does not cover vulnerable points originating in a complicated 
geographical situation or an advantage the enemy would achieve by a strategic, 
operative surprise and whether it would be fighting on one front or another. It 
was perceived long ago that a purely numerical comparison does not show anything 
about the morale of the army and the people, ability to stand up to the pressures 
of war, losses and battle fatigue. Because of this we will avoid quoting plain 
numbers as published by the strategic studies institute in London. It is true 
that the before mentioned methods of analysis also do not answer al! these questions 
and so we will dwell more on the question of what has been happening in the Syrian 
army since the Yom Kippur War. 


It is clear that, like the IDF, the Syrian army has not been marking time since 
the previous war. However, the genuine watershed, from its point of view, was 
after the Camp David agreements. The fact that the largest Arab army, Egypt's 
army, resigned from the war against Israel, which has recently succeeded in 
releasing itself from the pressures of the western front and, by so doing, sending 
more forces to confront Syria, has caused a certain shock to Syrian thinking and 
planning. During the first stage, they wanted to consolidate an eastern front 
and work hand in hand with Jordan, with Iraq as a strategic reserve. It was not 
lon, fore this possibility was also undermined. The Syrian army remained on 
it wn faced with the IDF, at least during the first stages of a possible war. 

» evalent feeling in Damascus was that Syria's strategic and military maneuvering 
space had been cut down in comparison with that of the past. 
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After thie, a thesis was formulated in Syria according to which not only should 
their negative balance of forces be changed, but they would have to achieve an 
independent balance in which the Syrian army could stand up to the IDF on ite 
own, It appears that the Syrian evaluation is that Israel has the military edge 
in an all out war, but they are capable of standing up to a war of attrition and 
restricted clashes. Althoug) the Syrians recognize the Israeli air forces’ edge 
over them, we should not conclude from this that they think the aerial balance 
of forces do not permit them a restricted military option. We can even gain the 
impression that the Syrians are convinced that in the dogfights that have taken 
place in Lebanese airspace since 1979 (and in which 13 Syrian assault helicopters 
were downed without Israel having lost even one plane) they did down Israeli 
planes, only they say that the IDF is concealing this fact. 





Because Israel today has a military edge over Syria on its own, Damascus has been 
working to strengthen itself, and not ouly in its weapons. From the moment it 
stood on ite own, it looked for more and more superpower support. Finally this 
weakness pushed al-Asad into asking for what he had rejected ever since the 
beginning of the 1970's: a friendship pact with the Soviet Union. This pact 

is not only intended to deter the opponents of the al-Asad regime--who have stepped 
up their activities enormously--because of the assumption that Moscow would inter- 
vene to defend the regime if matters became too difficult; against the backdrop 

of the missile crisis it is worth recalling that at one time there were experts 
who thought that this pact also applied indirectly to Syria's security interests 
in Lebanon. They indicated the fact that the pact, in contrast to the other two 
pacts, with southern Yemen and Iraq, says (in Clause 6) that in the event of a 
danger to peace and "security" the two parties would consult with each other. 


The addition to the Syrian pact was the word “security” and it should be seen in 

the context of the joint communique issued by Damascus and Moscow before the signing 
ceremony. The communique spoke, interalia, about the fact that the "Israeli 
activity in Lebanon is a danger to peace and security." That is to say, it hinted 
that Moscow's intervention, based on the friendship pact with Syria, also refers 

to Syria's security interests in Lebanon. This interpretation may not be correct, 
but it is clear that this time the Soviet Union went very far indeed in its declara- 
tions of support for Syria. It should be recalled that the Russians, with the 
eruption of the missile crisis, declared that Syria had security interests in the 
al-Biqa' region of Lebanon. Moscow has indeed come a long way from its opposition 
to the Syrian invasion of Lebanon (which, at the time, involved Syrian contacts 

with the United States) and the missile crisis. 


The secret, military clauses of the friendship pact are not known. What is clear 
is that Syria received a recompense in increased, long term arms deals. On the 
other hand, this brought about an increase in the number of the Russian advisers 
in Syria and, ae a result of this, greater internal dissension by the opposition. 


The large quantities of weapons that have come in to the Syrian army allowed the 
Syrian chief of staff to reorganize it. This army reorganization began during 

the period after Camp David and its first stage was completed in 1980. The general 
aim of this reorganization is the armoring of the Syrian army, its mobility and 

an increase in its firing power. One of the infantry divisions was turned into 

an armored division. The same thing happened with the force run by Rif'at al-Asad 
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(the president's brother) which grew to the dimensions of an armored division. 
That is, the Syrian army today has four armored divisions and two infantry divi- 
sions and, at this stage, there is a trend toward mechanization. In addition to 
these divisions, the Syrians have another 15-17 battalions of special forces. 


Apart from the general trend toward reorganization, it would be worth pausing to 
study the new emphases which could possibly indicate the problems the IDF might 
find confronting it on the battlefield. It is worth mentioning, with reference 
to the land forces, the striking qualitative growth of the armored force (the 
tanks); the increase in the strength of the antitank missiles almost to the point 
of saturation in the battlefield; an unusual expansion in the number of commando 
battalions, as well as the assault helicopters. 


Syria has received 3,000 tanks and we should ask what is the purpose of this 
increase. It is known that the Syrians are finding it difficult to put crews 

into all this tank force. One of the possibilities is that the Syrian general 
staff headquarters would prefer to maintain a reserve of tanks even without all 

of them having crews, taking into consideration the way in which the army was 
pulverized (more than 1,000 tanks in the Yom Kippur War). There is another possi- 
bility, that this is a reserve of armor for foreign forces which might be stationed 
on Syrian soil at a time of war. As will be recalled, after the Yom Kippur War 

a Cuban force came to Syria and was given its tanks on the spot. Some of those 
tanks could also be spread out among Palestinian brigades which are today equipped 
with old T-34's, but which have already also trained in T-54's. 


However, the threatening development regarding the tanks is not acutally in the 
number, but in the quality. Syria was one of the first countries to receive the 
modern T-72 tank from the Soviet Union. The number of these tanks in the Syrian 
army already amounts to several hundred. Full details of the modern tank are as 
yet unknown in the West, but all the western experts in professional publications 
express their opinion that this is a most sophisticated tank representing a very 
real danger for the western armored weapons, without exception. The experts claim 
that this tank today, at least frontally, can stand up to most of the antitank 
missiles to be found in the western armies. This tank's shield is most advanced 
and is based on multilayered armor. 


The T-72 also has the greatest firing power in comparison with the previous 
generation of tanks. It is equipped with a 125 mm smoothbore cannon with automatic 
loading and a firing control system and modern, sophisticated design. That is, 

the T-72's cannon's penetration and precision capabilities are immeasurably better 
than those of the earlier tanks’ cannons. These tanks are undoubtedly a threat to 
any western armored force and the question is whether they will not affect the 
balance of armored forces in certain sections of the front if no answer is found 

to the challenge they present. 


Another important field in which there have been developments is that of the 
antitank weapons. Some people claim that it has been the strengthening of anti- 
tank fighting which has been greatest and most striking in comparison with the 
other fields. It may be assumed that this is one of the lessons the Syrian chief 
of staff learned from the Yom Kippur War. It appears that the Syrian chief of 
staff is worried about the Israeli armored corps’ penetration and maneuvering 
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abilities and so he decided to look for an answer to this. The simplest and 
cheapest way was found by a flood of antitank weapons of all types. These have 
been distributed on all levels, beginning with that of the battalion and division 
and going on to the general staff headquarters reserve (it may be assumed that 
the Gazelle helicopters equipped with missiles belong to the general staff head- 
quarters level). In addition to the large quantities of old antitank weapons 
(such as old RPG's and antitank cannons), “second generation" modern missiles 
have been absorbed, such as the French hot and milan and the Russian swatter. 

The various antitank weapons can be carried by hand, on vehicles ad in helicopters 
and cover ranges starting with several hundred meters and reaching more than 5 

km (S-12 missiles in Gazelle helicopters) and accordingly they are a problem for 
any armored .orce. 
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ISRAEL 


"MA'ARIV'ON TERRORIST DANGER TO ISRAEL 
TA251507 Tel Aviv MA'ARIV in Hebrew 25 May 81 p 5 
[Commentary by Yosef Harif: "The Armse-Carrying Boat That Had Been Sunk in Sidon") 


[Text] In their conversation at the end of last week, Prime Minister Menahem 
Begin asked the U.S. mediator in the missile crisis in Lebanon, Philip Habib, to 
make it perfectly clear to the Syrians that they must not regard the patience 
Israel] has been showing as a sign of weakness. They should, he said, know that 
Israel is aware of facts in the area (meaning the reinforcement of the Syrian 
forces and their fortifications in Lebanon in strategically significant centers) 
and that if it has so far shown restraint, this is so only because it prefers to 
first exhaust the political course. The Syrians nevertheless had better not 
misunderstand this. 


The veteran U.S. diplomat is bound to find a proper way to transfer this "message" 
to Damascus. As for the other objectives--namely, those of the terrorists--Israel 
naturally does not regard itself as being under any constraint and will take action 
as it deems appropriate, out of the clear knowledge that the limitations it has 
undertaken in accordance with the U.S. request do not apply to the war against 

the terrorists. 


"Naturally" indeed, but it looks as though even to the Americans this is not 
“obvious,” and the proof of this is: when it became known that, as the Arabs 
claim, Israeli frogmen operated against a terrorist arms-carrying boat and sunk 
it off the Sidon coast in Lebanon, the United States was not pleased with this 
operation, and it expressed reservation about it. 


Credit must be given to the prime minister for having a priori clarified to the 
United States that the Limitations agreed upon when the decision was made to 
resort to diplomatic means to solve the missile crisis should not prevent Israel 
from taking action against the terrorists. Would anyone conceive that the 
terrorists be allowed to reorganize, equip themselves (with tanks, too!) and 
rehabilitate what Israel has ruined within the framework of the anti-terrorist 
strategy? 


As far as is known, this issue wes raised again during the prime minister's con- 
versation with Habib last week. The U.S. diplomat heard, and remained silent. 
However, a short while later U.S. ambassador to Israel, Samuel Lewis, contacted 
the Foreign Ministry and, in a conversation with the minister, asked that Israel 
"nevertheless" avoid operating against the terrorists during Habib's mission. 
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There is reason to believe that the ambassador had acted in accordance with the 
directives of his bosses in Washington, who bocame aware of the problem raised by 
the prime minister through Philip Habib's report. The prime minister still saw 

no way to give in on this issue, despite his desire to maintain an aura of con- 
tinuing honeymoon with the higher echelons of the new administration in Washington. 


It appears that the main point of his conversation with the U.S. envoy last 
Wednesday centered on this issue: The war against the terrorists, and not on the 
contacts with Riyadh and Damascus over the missiles. Begin firmly insisted on 
his grounds: What does the mission, aimed at solving the missile crisis, have 

to do with the terrorist organizations? Israel has agreed to wait ao did not 
limit the envoy's time span as long as he himself still believed that there is 
still a flicker of hope. Israel did so despite the tangible risks involved in 
such waiting, risks the prime minister had already detailed in his reply to 
President Reagan. But can anyone expect Israel to undertake risk upon risk? 


This whole dialogue took place even before there was word of the operation off 
the Sidon coast last week, against an "unidentified" boat. After the operation, 
senior U.S. elements in Washington personally approached the prime minister, 
repeating their reservations and their request that such activity be avoided. 


One could, theoretically, understand the sensitivity the Washington administra- 
tion has revealed, maintaining that the chances of the success of the Habib 
mission are slim. If blows land on the terrorists’ head, currently the allies 

of the Syrians in Lebanon, this will make the mission a hundredfold more difficult. 


Logically there is no doubt that one could easily dismiss this argument, but 
precisely because the problem is not a theoretical one, but rather practical, one 
cannot only regard one aspect of the problem and ignore its other side...the Israeli 
angle: Could a government responsible for the well-being of its citizens accept 
a situation in which the terrorists take advantage of Habib's peace mission to 
prepare for another war against the northern settlements? The United States, too, 
knows that notonly the Syrians, but the terrorists, too, are not sitting idle. 

Was that boat sunk off the Sidon coast simply an innocent cruiser? Perhaps, who 
knows, it was a boat on which arms were loaded for the terrorists? Some time ago 
it was found out that the terrorists also possess Soviet-made tanks. Did they 
reach Lebanon by air? 


If the northern settlements have enjoyed relative quiet and penetrations like the 
one to Misgav ‘Am have been avoided, this is only thanks to the initiative the 
IDF has shown in its war against the terrorists, their camps and bases, in their 
organizing stages, without waiting for them to reach Israel. Had Israel agreed 
to sentence itself to restraint not only toward the Syrians but also toward the 
terrorists, it would have been committing a terrible sin toward its citizens. 
What right have the terrorists to reap profits from Philip Habib's mission? To 
justify the introduction of the missiles into Lebanon, the Syrians have been 
arguing that they are needed for self-defense. Are terrorist camps, tanks, 
katyushas, needed for "self-defense?" 


One should hope that the U.S. administration's puzzling reaction to this--as well 
as the manner in which things were formulated in one of the approaches last week--are 
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perhaps an outcome of the new administration's lack of experience resulting from 
the fact that the missile crisis, with all its implications for a superpower con- 
frontatton, suddenly fell on an administration taking its preliminary steps in 
the international arena. 


fo the best of our knowledge, the new administration is not, in principle, reserved 
about Israeli actions against the terrorists. This is evident in the conversations 
with the prime minister in Jerusalem and with contacts with the Israeli Embassy 

in Washington. Therefore one could, perhaps, regard Washington's reservations at 
this stage as tactics, nothing more. However, as far as Israel is concerned, one 
cannot regard the terrorists as an element that must be thought of in the process 
of the diplomatic negotiations with Syria. 


[t will be a dangerous precedent--according to the U.S. political concept as 
well--if the PLO is regarded as such an element, because it will forever under- 
mine any negotiations for reaching peace arrangements if it is not fully satisfied 
and even if Israel acts with restraint. If that is so, then why should Israel 
sentence itself to restraint in view of the terrorists’ obvious and inconspicuous 
feverish preparations? 
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PAPER ON KNOWLEDGE, ASSUMPTIONS BEHIND LEBANESE DECISIONS 
TA290718 Tel Aviv HA'ARETZ in Hebrew 29 May 81 p 14 
[Commentary by ‘Uzi Benziman: "On the Brink of War--With Closed Eyes") 


[Text] The missile crisis in Lebanon is not far from a military confrontation. 

An armed conflagration may come and it may be avoided; but there is no doubt that 
over the last month Israel and Syria have been on the brink of war. With this 

as the background, it is important to examine the government's standard of treat- 
ment of the crisis which is leading the state of Israel into a dangerous proximity 
to war. An attempt in this direction shows a grave finding: the political 
echelons--that is, the Ministerial Committee for Security Affairs, or the cabinet 
plenum--has been working on the basis of only partial knowledge of the facts and 
basic assumptions whose credibility is in great doubt. 


--The decision to down the two Syrian helicopters was based on hints by the prime 
minister that the U.S. view was lenient toward this move. Post factum, it turned 
out that this assumption was incorrect. 


--The decision to down the helicopters originated in the evaluation that the situa- 
tion of the Christian faction heeded by Bashir al-Jumayyil was desperate and 
without the air force's intervencion the Christian establishment in the Lebanese 
hills would collapse. Post factum, there were doubts about whether this informa- 
tion was credible. Today there is information indicating the assessment that the 
Christian units could have held on even without Israeli air force intervention. 


--The decision to down the helicopters relied on information that they were carrying 
Syrian units aiming at consolidating on a widescale in the Lebanese hills. Post 
factum, the question arose as to whether these were really the aims and objectives 
of the Syrian helicopters’ flights. 


--At the time when the proposal to react to the military pressure the Syrians were 
putting on the Christians was being discussed, the political echelons were not 
provided with the specific prediction of the possibility that downing the heli- 


copters could lead to the positioning of Syrian ground-to-air missiles in Lebanese 
territory. I have found two versions of this problem: One, which originates from 
the political echelons, claims that this development was not mentioned to the 
ministers at all; and the second, which originates in the professional echelons, 


claims that this possibility was not especially emphasized to the ministers, but 
mentioned in the general wrapup of reactions. 
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lhe search for @ military reaction to the Syrian military preasure in northern 
Lebanon wae explained, inter alia, by the need to calm the feara of the Chrtatian 
unites under Maj Sa'd Haddad's command in southern Lebanon. Post factum, at leaat 

me of the cabinet members had doubts about the credibility of the evaluation 
hout the unavoldable interrelation between the situation of the Chriatiana in 
the north and the ability of the Chrietiana in the south to setand firm, 


lie desire to ruaeh to the aid of the Christian minority in the north was based 
n evaluations about lerael's chances of consolidating ita political links with 


this community The foundations of the leraeli leaning toward preventing the 

ieteat ( the Christiane in Lebanon were the political evaluation that th!s« popula 
tion would in the future be the factor that would express willingness to make 

ea with lLerael Post tactum, some of the cabinet ministers had doubts about 

the stability of the Christian minority’s attitude (at least, part of this minority) 


ward larael 


During Philip Habib's mediation at least some of the miniatera felt that they 


iad not been given intormation involving the nature of the compromise the U.S 


en , was seeking. From the prime minister they heard that Israel] was not being 
isked to pay anything for willingness (if this was to come) on the part of al-Assad 
t move back the missiles he had positioned From Mr Begin they Learned that 
Habib was not proposing | iustrict the air force reconnaissance flights in Lebanese 
iirspace, and, in this context, in the strip near the Lebanese-Syrian borde~. But 
there were those amon ibinet ministers who wondered whether this information 
wat mp leté 
i f factur there are those wh are cotiine t exp lain that, in spite | the ore 
jously mentioned intormation, the decision to down the helicopters was corre: 
\ rding to this explanation, which originates in the prime minister's office, 
the Syrians would have positioned the missiles in Lebanon in any event and ths 
pt | f this i the trenches hey set it in Lebanon about 2 weeks betore the 
oter were downed. And it ji said further that even if anybody had any 
ibte, during a part of the discussion by the political echelons, about the 
ft the “red ine’ in Lebanon, today it is clear to everyone that the 
Knew isras "s | ition on this matter. 
t thi that +» March 1976 the then-Foreign Minister Yig'al Alon 
ti etter t rael's ambassador to the United States Simha Dinitz, whos 
i requested sh id be reported to Secretary of State Henry Kissinger 
, ecretat f state, the foreign minister wrote to the ambassador, 
it owe J is wi ngness to fully coordinate his position with us until the 
f the risis the yrian army's entry into Lebanon). We are also interested 
Alon note that israel was adhering to its previous position negating 
ria terventior mn Lebanon and he emphasized that [Israel had n 
g it border with Lebanon in reaction to the introducti | 
1 that country’s territory 
merati yrian military ctions wi h israe would regard as 
ept: in overt r declared Svrian military penetration 
enetrati by Syrian intantry forces rger than brigade strength 


weapons as armored vehicles irtiliery ground-to-air 








Misgsiies; the use of Che Syrian air force or Syrian naval forces along the 
Lebanese coast; any movement of Syrian forcea beyond 10 km south of the Damascus- 
Beirut trattic artery, 





The above conditions, which were in fact tolerated with the Syrian penetration 

into Lebanon but to which restrictions were set, were brought to the know) edge 

of Damascus by Kissinger, although, offictally and in public, they were not given 
the seal ot approval of an lLeraeli-Syrian settlement. It is known today that the 
Syrians broke these conditions and went beyond the “red line,” by the fact that 
they increased their military presence in Lebanon by far more than oa brigade, 
bringing tanks and artillery inte that country. Israel took no direct action to 
foil these Latringements, but it did not remain without a reaction: a8 a response 
to the reinforcement of the Syrian forces with artillery and tanks, Israel equipped 
the Christians with weapons. 


With al-Asad's decision to bring the Syrian air force into the campaign against 
the Christians, Israel had to react, according to the explanations prevalent in 
jerusalem. Israel) could not have accepted the escalation of the Syrian military 


ictivity in Lebanon. The government could not have supplied the Christians with 
an air force and chose a controlled reaction--downing the helicopters--intended 
to signal to the Syrians that they had, by their actions, crossed the Israeli 
threshold of restraint. This action sprang from a commitment Israel had given to 


Bashir al-Jumayyil (as disclosed this week by HA'ARETZ correspondent Dan Margalit) 
use its air foree in the event of Syrian aerial action against the Christians. 





The onlooker cannot do other than ask questions about the extent of the connection 
between the cause and the effect; between the information at the disposal of the 
lecisionmakers and the explanations provided post factum; between the considera- 
tions that stood at the fore during the decisionmaking and the accuracy and cred- 
ibility of the information they heard. These problems are especially disturbing 
in view of the cessation of Habib's mission and the dangerous nature the crisis 
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has taken on over the last 2 days. 

















ISRAEL 


ADVISER ON ARABS SEEKS TO ENCOURAGE MODERATES 
lel Aviv MA'ARIV in Hebrew 24 Apr 81 p 17 


[Article by Yair Kotler: "Why Was the Arab ‘Coordination Committee’ Outlawed? 
Binyamin Gur Aryeh, Prime Minister's Adviser on Arab Affairs, warns: Israeli 
Arabe Do Not Follow Outside Recruiters, But Seek Out Terrorist Organizations on 
Their Own; Suggests hitting the Radicals and Cultivating the Moderates; Warns 
against Growth of Nationalist Educated Clase" | 


[Text] Binyamin Gur Aryeh, the prime minister's adviser on Arab affairs, who is 
not given to public statements, calle out for going after Arab radicals, Israeli 
residents who are looking to destroy the state, and cultivating moderates, who want 
to be part of the building of the state. He points out to a disturbing phenomenon: 
more and more Israeli Arabs, mostly from the educated class which is growing, are 
seduced by extremiem and take part in che war against Zionism. They act in dif- 
ferent ways to destroy the Jewish state and build on its ruins a militant Muslim 
country. 


Between 1967 and 1973, 320 local Arabs were caught and found guilty of belonging to 
terrorist organizations. They followed, albeit willingly, fast talking recruiters. 
But the initiative to join hostile groups was not theirs, In recent years a funda- 
mental change has taken place, which is a cause for concern among senior security 
fficiale--Israeli Arabs initiate contacts with terrorist groups to attack Israel. 


\ few days ago Minister of Defense Menahem Begin outlawed the "National Coordination 

Committee” (Lajnat al Tansiq al-Watani)--an umbrella organization of five extremist 
vroups. The Israeli “coordination committee" is more homogeneous than its double 

in the West Bank, the “National Steering Committee.” The latter includes leftists, 
ommunists., The Israeli group only has extreme rightists who seek to destroy Israel. 


he two groups have exchanged information and worked q ietly for a common goal. 

Hut they have not yet reached operative cooperation. If the Israeli group had be- 
ome one organic body Like the one in the West Bank, there could have been operative 
ooperation between them. The process was nipped in the bud by outiawing the group. 


ewly formed (21 February 1981) “coordination committee” sought to bring to- 
five militant groups. They all have a clear common goai: the destruction 
‘ tate of Israel. 





No Chariematte Leaders 


(1) Sons of the Village--known for their extremiem, they number about 100 acti- 
viets and Less than 1000 sympathizers, The most active live in Um al Fahm and 
Taybe. The lecal council of Um al Fahm includes three Sone of the Village members. 
In Taybe they have one representative, The head of the local council of Kabul 
(central Galilee) aleo belonged to them, but he left and joined a more moderate 
group. Their weakness: no funding. There are no moderates among the members. 


(2) Progressive National Movement (TELEM)--several dozen members. They used to 

be close to the Sone of the Village. They became radicalized after they graduated 
from Ieraell universities, They are looking for action. Seven of their members, 
mostly from the Galilee, were caught as terrorists, Some of them went to Spain 2 
years ago to try to make contact with the Rejectionist Front organizations. They 
were sent to Iraq, where they learned terrorist warfare, sabotage, weapons, Upon 
return to lLerael they took part in two sabotage actions in Haifa. They got 2 to 20 
years in jail, 


(3) The Association for Perpetuating the Legacy of Rashid Husayn--a paper organi- 
zation, Its importance lies in the fact it maintains contact with activists in the 
territories. Rashid Husayn was an Israeli of the village of Musms, in the north 
of the West Bank. He had gone abroad, and later became a PLO spokesman in New 
York. He died in a fire in his apartment while sleeping. His body was brought 

for burtal in his village despite the warnings of security officials. The anni- 
versary of his death is observed in joint memorial meetings in Israel and in the 
territories. 


(4) Al-Nahda (Rebirth)--one of the members was member of the local council of 
Taybe. The activists display Arab chauvinism. 


(5) The Association of the Publishing House Al-Sawt--one of the more dangerous 
groups. Prints the works of the PLO in Acre. Advocates social as well as military 
Struggle. Strives to establish an Arab university in Nazareth, to prepare cadres 
for the future revolution, 


The organizations have not been able to procuce charismatic leaders. They had to 
pick worn out ond familiar faces, which have long been burned out by the security 
arms: the Muslim Salih Sulayman Baransi, a bachelor from Taybe, born in 1928; the 
Christian Tufiq Qardush of Nazareth, born in 1920, Both leaders of Al Ard (the 
soil) which was outlawed in 1964. Baransi was let out jail °s late as 1979, after 
serving a 10-year sentence for subversive military activity. After his release he 
was invited to a series of lectures in the U.S. by the organization of pro-PLO Arab 
graduate:. 


Jlardush's biography is also rich in unmitigated subversive activity. A central 
figure, which started a series of Ottoman “organizations.” He made contact with 
the Arab Lobby in the U.S. and with nationalist activists in the territories. He 


was detained a year ago for working with Fatah and was released. 








[The Move Which Was Stopped=-A Parliament for Israel's Arabs 


RAKAH is jubilant over the outlawing of the “coordination committee." The loud 
squabbles and the physical fights between RAKAH and the extremist organizations 
make the split in the Arab community publicly known. The organizations are mostly 
rightiat, ase distinguished from the communisat RAKAH which is hated by the Muslims, 
RAKAH does not in effe. account for its many registered members, which do not 
really exieat,. It is active because of the efficient organizational structure 
which it has created, The secret of ite success is not the love of RAKAH, but 

the hate of the extremist organizations. 


Gur Aryeh is convinced that the “coordination committee” is linked to the PLO, Its 
plantform ise identical to that of the PLO, "We have reached the point of endanger- 
ing the security of the state, and therefore we have decided to outlaw the coor- 
dination cowmittee." A common basis for all five groups was found even before they 
all agreed to set up a coordination committee: 


The Palestinian problem is central to the Arab-Israeli conflict. 


The right to self-determination: the establishment of an Arab state on Palestinian 
land (including Israel). 


rhe Arabs of Israel are an inseparable part of the Arabs of Palestine. 

The PLO is the only legal representative of the Palestinian Arabs. 

All the groups are to unite into one political body in order to fight Israel and 
return the rights and the lands which were taken away; to fight Zionism--a racist 


movement--ideologically and practically. 


Collaborate with anti-Zionist groups in the Jewish community (Security officials 
point to Matzpen, as a showcase), 





The organizations bear grudge toward RAKAH for recognizing the State of Israeli. 
RAKAH has failed in its »id for full control of the Arab community through the 
"Congress of the Arab Masses in Israel.” Its cards were played when Israel decided 


to outlaw the congress a few months ago. The congress was intended as a parliament 
for Israel's Arabs, a foundation for state political inscitutions separate from 
Israe . RAKAH sought to appoint to the congress one representative for every 500 
Arabs. Security officials were concerned about the possible contact between the 
ongress and the PLO, but adviser Gur Aryeh was concerned about the next step-- 

the demand of autonomy for Israel's Arabs. 


- 


he moderates in the Arab oommunity looked like wanderers in the desert. They lost 
their way. Their choked voice was lost among the sh.ill cries of the extremists. 
Some 19 of them were going to take part in the congress. They turned to Israel for 
help and advised the government to act before it was too late. The action taken 
bore truit=<-RAKAH was isolated. The lesson: when Israel shows determination and is 
ibout to carry out its warnings, it can slow down the extremists and encourage the 
moderates to regroup and take part in the struggle. 





They Study in "Ziontat" Universities 


The ideology of the moderates te based on life experience: a warning to the 
extremists regarding the real power of Israel, which can hit out against Arabs 
who may lose everything if they become extremiats, RAKAH, unexpectedly, did not 
appeal the outlawing of the congress in court. The elder statesmen of the party 
held secret discussions and decided to swallow the bitter pill and remain quiet. 
The heads of RAKAH were afraid of unpleasant revelations if the case reached the 
higher court for justice. One need not say much, 


RAKAH's power was contained, The first proof was the Histadrut election, Gur 
Aryeh hopes that the moderate groups which came back to life will cooperate with 
the Alignment to unseat RAKAH and the extremists. “Israel will still derive bene- 
fits from the moderates," if Lerael continues to go out after the extremists who 
seek to destroy it. The amendment to the anti-terrorist law which was adopted by 
the Knesset at the tnitiative of former Justice Minister Shmuel Tamir is bearing 
fruit as well: PLO flags are not flown at the university any more; its emblems 
are not seen on T-shirts, 


Gur Aryeh does not voice an opinion at this point on how to deal with the committee 
of rab students which is distributing a new extremist flier. He wants to hear the 
opinion of the government's legal counsel, He is looking for a “well thought out" 
decision, which is not made "in haste." He is aware of the spreading phenomenon 

of more and more graduates of objectionable Zionist universities who work against 
Zionicm and seek to liquidate Isree!l. Al Ard was also set up 17 years ago by a 
small group of educated Arabs who studied here. Their organization was disbanded, 
but their doctrine spread and found many adherents. 


The educated are the ones who carry the baroner. Most of them are nationalists who 
preach pan-Arabism and Islam. 


About 3 years ago security officials noticed the budding of Islamic nationalism 
[Israel style: young men in the West Bank began to cultivate small beards, 
attended mosques, preached against liquor, denounced the revealing dresses of women. 
Quite a few of them had criminal record, and, like Jews, they wanted to return to 
religion. 


An Islamic State on Israel's Ruins 


Red lights went on in Israel. One was afraid of an Islamic movement, a Khomeyni 
type of underground. They were more extreme than RAKAH. They became more a’d more 
radicalized. Hundreds of members joined the groups in the villages, especially 

in the homogeneous Islamic-Sunnite northern West Bank, devoid of Christian Arabs. 

A loose tie with the PLO was formed for acts of subversion. 


The leaders, religious leaders in a new garb, offered a new doctrine: hit the 
Zionist state by attacking economic targets. Soon after, Jewish fields were set 
on fire, cars were burned, dozens of acts of sabotage took place. The public did 
not hear of all of them. Some had to be kept quiet. The young Muslims secret wish 
was being fulfilled--establishing a Muslim state on the ruins of Israel. 











The organization which parallels the Muslim fanatics is TELEM--cthe Progressive 
National Movement, There is a significant difference between the two--one wants 
a secular state while the other wants a Muslim state, But the common denominator 
is solid--the destruction of Israel, 


Security forces arrested several dozen religious people. The activity subsided, 
The tension was relaxed, The activists were put behind bars--the leaders of the 
"religious family" and the "Jihad family." The Muslim bodies did not belong to the 
"National Coordination Committee," a surprising fact, 


Gur Aryeh's critics describe him as an "official" who takes orders and does not 
formulate policy. "Sheer nonsense," is his answer. He is not prepared to disclose 
important matters he is responsible for in policy making. He is not a braggart. 
But some day his work will become public knowledge, after the policy is implemented. 


The critics point out to a lack of a consistent line, a "putting out fires" approach. 
They mention to “orderly plan" contained in a 150-page document, which was presented 
to the prime minister by his former adviser, Dr Moshe Sharon, who resigned in 

January 1979, Mr Begin did not even look at it. 


Arabists, who do not agree with the prime minister's silence, are warning against 
an explosion, Violence, armed insurrection, underground. They ask: do we have 
to wait for a situation when Israel is forced to formulate a policy for the Arab 
community? 


Dr Sharon had insisted on working towards a “tolerable” situation between Jews and 
Arabs, but he found a deaf ear. He had suggested to take the wind out of the sails 
of the extremists, to instruct every government office as to its policy in the Arab 
community, but was rebuffed. 


fhe Bloody Incident--Julis-Kafr Yasif 


Does the terrible bloody incident perpetrated in Christian Arab village Kafr Yasif 
by neighboring Druse residents of Kafr Julis signal a pending war among Muslin, 
Kruse and Christian groups in Israel, aside from the deepening enmity betwee: Jews 
and Arabs?” 


The experts stress that what happeneed was expected. There are rituals of vendetta 
in the Middle Fast. The incident was "part of the game.” It was a classic case. 
\fter such an incident anything can follow: hatred, murder, revenge. 


fhe Druses “could no longer bear the abuse against them." Their Christian neigh- 
bors harass them during tense soccer games. They yell “tails, collaborators," at 
them. They do not forgive them for serving in the IDF. The Druses are angry: the 


Christians bite into the national pie while not serving the IDF and insulting others. 


The head of the local council of Kafr Yasif belongs to RAKAH. The attempts to 
achieve a truce have failed. One match was needed to start the fire which was 
waiting to get started for years. The tense soccer game provided the cause. The 


ing Druse who was stabbed to death was about to be drafted. His family members 
heave served in the army, the border guard, and as career soldiers. 











Gur Aryeh separates the Julis-Kafr Yasif incident from the rest of the Arab prob- 
lem in Israel, Such an incident, regrettable as it is, does not endanger the 
security of Israel as does the Arab nationalism of Israeli Arabs who preach the 
destruction of Israel without ifs or buts. He stresses that since the Yom Kippur 
War Israeli Arabs feel strong: 640,000 residents within the green line and an 
additional 1 and one-quarter million in the territories over against 3 and one- 
quarter million Jews, They believe that the IDF's capability has been impaired, 

and hope the Arabs will overcome the Jews in the next round. They see the oil boy- 
cott as an effective weapon, believe in the power of the petrodollars, and are proud 
of the fact that the world, especially the UN, recognizes the PLO, 


Save Gur Aryeh: the Lsraeli Arab has become more militant, more prepared to tight 
fo. ais rights, and he turns every civil problem into a national one. Example: 

the scarcity of housing is only affecting Arabs. Public service job freeze is 
only meant to bar Arabs from such jobs, and the list goes on. 


Gur Aryeh criticizes his predecessors: "Shmuel Toledano did not devote enough time 
to dealing with the extremists. Dr Moshe Sharon was going from ‘one extreme to 
the next.’ He considers himself more balanced. 


His supporters point out his contribution to national security: he is a ioyal 
public servant. He is not self-seeking, has no personal ambitions. He knows his 
job. He is not looking for glory. He eats and breathes security, unlike the 
academicians who live in an ivory tower. Gur Aryeh knows how to sit down with a 
group of Arabs and listen to them, derive correct operative conclusions, : “© not 
rely on books, like the academic experts. 


An Arabist who is familiar with security problems has drawn an analogy between 
Knesset Member Shmuel Toledano (Shinui. Before: DASH, MAPAI, former adviser on 
Arab affairs, member of Mosad, etc.) and Gur Aryeh: the former had political ambi- 
tions. He was a captive to the Arabs because of political considerations. The 
latter represents Israel, not the Arabs. 


Unassuming Gur Aryeh was born in Baghdad in 1928. He joined the Haganah in Iraq 

and was active in the underground. In 1948, a few weeks before the founding of 
Israel, he arrived in Lod in an Egyptian airplane along with three other en and one 
woman. The five, who had false passports, posed as Arab volunteers going to Israel 
to fight against the Jews. They were received in Lod by the Haganah. On 1 May he 
was already a member in the Palmah Sixth Regiment, the Harel Brigade, he was lightly 
wounded in the foot when the 89th Regiment attacked Auja al Hafir. He was in the 
Black Divison of the Palmah. He served in the IDF intelligence and military 
government. He was discharged from the service in October 1974 as lieutenant 
colonel, and has since worked in the :ffice of the advisor on Arab affairs. It 

did not take long for him to reach she top. He is not a party member. He is 
married, and has four children. 


Binyamin Gur Arveh's practical doctrine can be summed up as follows: those Arabs 
who want to be part of the state ought to be encouraged in every way. Yet those 
who refuse to recognize its existence and seek to destroy it must be dealt with 
harshly. He sees the majority of Israel's Arab population as people who want to 


he part of the state, yet wish to get more of the national pie. 
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LSRAEL 


ABS SATD UNFAMILIAR WITH ‘NATIONAL COORDINATION COMMITTEE’ 


\viv HA'ARETZ in Hebrew 23 Apr 81 p 10 


ticle by ‘Atallah Mansur: “All RAKAH's Enemies; Majority of Arab Community 


ird of ‘National Coordination Committee’ before It Was Out lawed"] 


The infunection issued by the minister of defense which outlawed "Lajnat 
fansiq al-Watani"’ (National Coordination Committee) came as a surprise to 
\rab community in Israel, simply because the majority never heard about such 


ommittee. Only a few knew about the attempts of various “national groups" to 


rate 


term national groups is used today in the Arab community in order to define 
the groups which are now active, except for the communists (RAKAH) and the 


sitive" groups which are trying to become integrated in the existing political 


ties in Israel. Among the national groups the better known ones are ti» Sons 
Village, (or the local sons, the residents), anc the Progressive National 
ment (actively mainly among students in Jerusalem). 
explanation for the minister's injunction seven other organizations were 
cd. The Nazareth Association of University Graduates was the only one which 


stened to publicly disavow any complicity. The secretariat of the organization 


cludes 200 doctors, engineers, lawyers, and other university graduates, 
Nazareth since 1973, convened and issued a manifesto denying any affilia- 


n with the organization. "The secretariat did not authorize anyone to represent 


this committee, did not take part in such a committee, and does not conduct 
tiations with any body on this subject.” It is hard to understand how the 
ersity graduate association was included in this group of nine, 


thering” Cancelled 
rn it that the subject of “coordination” among the national groups started 
RAKAH's attempt last year to organize a “mass gathering" in Nazareth which 
ded, according to its organizers, to establish a political umbrella organ- 
snich would represent all Arab citizens in Israel. RAKAH activists, loyal 


ow, stated in the position paper for the gathering of its goals--including 
he PL is the sole representative of the Palestinians, and demanded 
recognitior f the Palestinians’ right of self-determination to establish 
ongside Israel withir the 4 June 1967 boundaries. 


’ 








The "national groups" were not invited to take part in the framing of the "National 
Covenant" and, worse yet, were not invited to the conference as individuals. 


Against this backdrop grew the initiative to organize a national convention otf 
national groups (the definition: those who are not communists and are not active 
in Zionist parties), which took place in the culture house of Deir al Asad, It was 
a gathering of dozens Arab groups which agreed on one topic--to give an ultimatum 
to Dr Emil Tuma, a RAKAH veteran, who was chosen by his party to serve as the 
organizer of the “national council.” The decision arrived at Deir al Asad stated 
that Emil Tuma must agree that two representatives of the national groups be 
allowed to speak at the planned gathering, and that they appear as representatives 
of the groups, not as individuals, and take part in making decisions. 

‘he clash between these groups and RAKAH was indirectly prevented by the minister 
of defense. Prime Minister Begin, as minister of defense, signed an injunction 
against the convening of the Nazareth gathering, and the Deir al Asad decisions, 

as a result, were frozen. This, however, did not relax the strained relations be- 
tween the national groups and RAKAH. The heads of RAKAH, especial'y Emil Habibi 
(editor of AL=ITTIHAD), and Nazareth Mayor Tawfiq Ziyad, do everything they can to 
suppress any tndependent Arab action. Amything that is done without their blessing 
is denounced as an action sponsored by the CIA. 


Such monopolistic aprroach upsets growing circles of the new class of professionals 
ind college graduates. RAKAH's stiff stand vis-a-vis those cirlces, is seen in the 
radicalization of its position in a way which is all but absurd, not allowing them 
any room for maneuvering. For example: RAKAH decided a week ago that the most 
important event in Israel and in the world is...the 33rd anniversary of the Deir 
Yassin massacre. This stirring "event" became the main headline in the Arab 
language newspeper of the party. RAKAH Arab opponents tried to mock the blind 
acceptance of the RAKAH leadership of anything the Kremlin hes to say. By using 
radical Arab themes a la “he "Rejectionist Front” they dismissed the RAKAH party 
hacks as people who are torn between their loyalty for Israel ("The Israeli Communist 
Party is the party of Israeli patriotism,” its platform states), and its uncompro- 


mising desire to appear loyal to the Palestinian cause. 
RAKAH opponent is long, but the best known and the oldest is the Al 
which was outlawed in 1964. In the meantime two of the founders of the 
ined t Palestine National Council of the PLO (Habib Qawgi and Sabri 
ut , me ave turned to economic activities and have done well, but the moving 
roup, Mansur Oardush (owner of a small coffee house in Nazareth), 
lic activity and confounded the publishing house AL SAWT (the 
r years now has been putting out political literature. He has also 
he li esta ish fund for higher education (named after his cousin Dr Anis Oardush, 
er activist of Al Ard). He also took part, with a large group of lawyers and 
; 1 setting ut association of the “Prisoner's Friends," and the associa- 
legac »f Rashid Huser (to publish the works of the talented poet who 


New York, 10 years after le settled in Israel, where he became part 








Qardush is mentioned as one of the important people in the nine organizations which 
were not allowed to unite. He confirms that since December 1980 there have been 
several meetings to discuss the unification, but denies anything has been concluded, 


[The "Nazareth Association of University Graduates" denies, as was mentioned before, 
any link to this subject, and points out that its members belong to different 
parties. The other four organizations are the "Progressive National Movement” which 
controls the committee of Arab students in Jerusalem, having alternated for 20 years 
now with RAKAH; the "Sons of the Village” of Um al Fahm, with two out of the 15 
Local council members belonging to it; the Al Nahda movement of Taybe, with one 
council member and two members of the workers’ council. The heads of these two 


local parties are independent lawyers, and successful soil and construction con- 
tractors, 


But it appears that the most successful and the most colorful of the heads of these 
movements is Mr Ali Sana Allah, head of the local council of Deir al Asd. He 
started his public activity in Al Ard, but always had good relations with MAPAM, 

and the day he was elected as head of the local council both MAPAM and RAKAH took 
pride in his election. A week later he played host at his home to Minister of 
Health Victor Shem Tov and to hundreds of guests from different parties and groups. 
The construction contractor aspires for public activity, but like many in the 

Arab community he is not able to go beyond his own village. The injunction of the 
minister of defense gave a hint of the governmenc's policy--the Arabs have to choose 
one or the other: to be swept by RAKAHN or to join Israeli parties. 











POLL ON ECONOMIC WELL-BEING OF PUBLIC 
[A240829 Jerusalem POST in English 24 May 81 p 3 


[Report by political correspondent Mark Segal: "Public Opinion Poll: Few Feel 
Well-to-do" |] 


(Text) Tel Aviv--Fewer persons would say they are well off now compared to 4 
years ago, but the numbers who say they a»: voor have remained relatively stable. 


This emerged from a Jerusalem POST poll designed to test the population's sense 
of economic well-being. While the number of those who say they are well-off 

has dropped, the numbers of those defining their economic situation as "middling" 
has increased. 


The poll was conducted by the Modi’in Ezrahi Applied Research Centre among a 
representative sample of 1,259 adults. 


uestion: How would you define your personal economic situation? 


Excellent 6 percent 
Good 31.3 percent 
(Together) 34.9 percent 
Middling 55.9 percent 
Bad 4.9 percent 
Very bad 3.2 percent 
(Together) 6.1 percent 
Undecided 1.1 percent 


1estion: How would you define your situation 4 years ago? 


Excellent 7.1 percent 
Good 35.1 percent 
(Together) 42.2 percent 
Middling 47.1 percent 
Bad 6.4 percent 
Very bad 1.8 percent 
(Together) 8.2 percent 
Undecided 2.5 percent 


irector Sara Shnemer noted the decline of 7 percent in those who define 
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heir sense of economic well-being as good or excellent, and the rise of 7 percent 
f those wi ay thelr situation is middling. The ratio of those who say their 
situation is satisfactory compared to those who say it is not, has changed from 











ISRAEL 


NEW PRINTING SYSTEM MARKETED LNTERNATLONALLY 
Tel Aviv HA‘ARETZ in Heb "’ Apr 61 p 4 


l[Art.clet “Sephieticaced Pringing Plate Syetem Was Developed in lerael for Export 
to turope, the U.5., and Japan in Large Volume; Unit Price 700,000 Dollare; Company 
Employes 410 Workers, Including 140 Mathematicians, Optice and Laser Engineers”) 


{Text| A sophiaticated printing plate system was shown yesterday to the presse in 
a tour of the plant in Herteliyah Pituah. 


Mr Usi leh-Horowitz, assistant director general of the company, explained that the 
plates were intended for newspapers, magazines, packaging, ae well as maps. 


Inatant Corrections 


Any changes in the plates can be made instantly, including corrections, change of 
color, or adding words. After making the corrections, the finished product appeare 
on the television screen, and the plate ise printed on a transparent sheet and is 
used for printing. 


When a geographic map needs to be changed, it is projected on the screen, whereupon 
the necessary changes are made--adding roads or streete--and the new map appeare on 
the transparency which is then used for printing. 

25 Million Dollar Sales 


Mr lsh-Horowite reported that since 1979 the company has sold 34 systems for $25 
million, about $700,000 per unit, mainly in Burope, the U.S., and Japan. 


Some 410 workers are employed by the company, including 70 in the U.S., Burope, and 
Japan, in marketing and servicing. Some 130-140 are university graduates, including 
30 mathematicians, who are the main group in the system, as well as mechanical, 
optical and laser engineers, and a teat of 100 workers who work on production. 


investment in Development 


The company spends more than 7 percent of ite income on research and development, 
with an additional 5 to 7 percent from the Ministry of Commerce and Industry. 
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Mr lehellorewite pointed out that the chief eclentiet of the ministry, Professor 
Aryeh Lavi, helps the company, for which the company contributes to hie fund, 


Me said it wae necessary to invest in development eo that potential competitore 
arovad the world de not get ahead of the leraeli cperation which te now in the 
firet place in the world in producing the plates. 


The gross budget for development in 1961 is about $5 willion, of which 1.7 willion 
ie provided by the office of the chief scientist, 


High Added Valve 


Mr leheHorowite added that the added value reaches about 75 percent. About 20 per- 
cent of the sales are secondary, that is, companies which buy a second time from 
the ‘sraeli company ae “he change from manual work to modern systems. 


Director of the investment company of the Discount Bank, Mr Ya'aqov Eshel, reported 
that the bank funded che company. About 40 percent of the ownership of the company 
ie in American hands, which came about ae 4 result of eale oi etovk in the U.S. 

Two separate iseves brought .© $21 @illion. 


Some 45 percent te owned by the Diecount complex and the IDB Company, who hold 
nearly equal shares, Many senior workers aleo own stock. 


9565 
C80: 4805/202 
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ISRAEL 


NIGHT BINOCULARS DEVELOPED AT TECHNION 

Tel Aviv HA'ARETZ itn Hebrew 30 Mar 61 p 5 

[Article by Yerah Tal, HA'ARETZ correspondent in Haifa: “New Night Binoculars 
Developed at Blomedical Section at Technion; Enables Correct Perception of Space; 


Eliminates Negative Effecte”™| 


[Text] New night binoculare with tanovative optic structure were developed at the 
Technion in Haifa by Dr Yitehaq Hadani of the biomedical engineering department. 


The binoculare provide correct perception of apace and eliminate negative side 
etfecte such ae headache, nausea, and dizziness, 


Patent Application 

Patent application has been filed, while the binoculars were presented to the 
public for the first time at the Technion pavillion at the Israeli industrial fair 
in London. 


The Technion explained that night binoculare attached to the head is a device which 
makes objects in the dark visible without sagnification. 


Existing binoculars use starlight intensification system or infrared syster. 


Civilian use includes night fishing as well as use by people suffering fron aht 
blindness. Other uses are mostly military. 


Yrawbacks of Existing Binoculars 


Existing binoculars produce a distorted image of the object since actual perspec- 
tive differs from the natural state. 


Existing binoculars do not provide accurate space perception, estimate of size and 
distance, or coordination between the senses of touch and sight. Another drawback 
is the instability of steady objects which move with head motions. 


Nausea and Dizziness 


After 10-15 minutes of use of the present binoculars some users begin to feel 
nausea, dizziness and headache, typical of optic disturbances experienced by people 
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Cvpiasses for the fifet ttme, When euch bineculare are used by a 


wi ; TT) 


sii ‘i Serious a€ccidentsa may reault 


the new binoculars developed by Dr Hadan! have 
headeattached models, 


L hve iechnioy hao explained that 


addit ional idvant 4gen Overt other 


Piret, the flat @tructure of the deviee ie closer te the face of the user and 


lighter in wetgnt, 


Second, the magnifying component is simpler, hence Lighter and cheaper, which 
accounte for the cheaper price of the whele unit 

















Night Binoculars 








ISRAEL 


BRIEFS 
BEDOL | N ACTIVISTS’ ELECTLON LIST=-A new list, “The Movement of Jaraeli Citizens 
in terael” [Teuw'at A'esrahia Ha’ araviea Be'Viera'el)], which will run for the 
Knese ( elections has been established through the initiative of several Bedouin 
activ.ots in southern lerael. The head of the list, Nuri al-'Uqbi, whe is the 


secretary of the Association for Aseietance and Protection of the Bedouin Rights 
in Israel, claims that the purpose of the new party is to give true expression 
to the interests of the Arabe in lerael and, among other things, to strive for 
“not curning the Arabe inte refugees in their homeland.” [Text] [TA201240 Tel 
Aviv MA'ARIV in Hebrew 20 May 81 p 2] 


LIBERAL PARTY CANDIDATES ELECTED--Tel Aviv, 21 May-<The three Liberal ministers 
and MK Pesah Grupper who needed 60 percent of the votes of their party center 
members in order to be reelected to the Likud Knesset have indeed obtained tore 
than 60 percent and were elected as Knesset candidates this evening. More than 
half the personalities who are included in the first 15 slots on the Liberals’ 
Knesset list are “new faces.” In contrast, MK's Moshe Miron and Guetav Badian 
were not elected to real places. The list of the 16 Liberal candidates that will 
be incorporated in the Likud list is as follows: Simgha Ehrlich, Moshe Nisin, 
Yiteheq Moda'i, Gid'on Pat, Yitzhaq Berman, Pesah Grupper, Menahem Savidor, 
Avraham Sharir, Davieh Schifman, Pinhas Goldstein, Dan Tikhon, Sara Doran, Dror 
Zeigerman, Eli (Kolas), Tevi Rener and Dr Yehuda Perah. The ITIM correspondent 
notes that the l5th place on the Libersle’ list is the 40th on the Likud's. 
[Text] [TA220806 Tel Aviv ITIM in Hebrew 2240 GMT 21 May 81) 


CHILE=-ISRAEL AVIATION AGREEMENT--Israe) and Chile initialled today 4 mutual avia- 
tion sgreement that will enable companies of the two countries to fly passengers, 
freight and mail between Isreel and Chile. [TA241247 Tel Aviv ITIM in Hebrew 
1230 GMT 22 May 81] 


PUBLTC SUPPORTS U.S. PARTICIPATION--The Leraeli public supports the stationing 

f U.S. army in the Sinai as part of the multinational peace force agreed upon 

in the peace treaty with Egypt. MSowever, the majority [apparently of those asked] 
of the public does not support the presence of U.S. army in the Sinai not in the 
framework of the multinational peace force but rather as part of U.S. efforts to 
stresethen its stat — in the Middle East. This emerges from the nation-wide public 
opini a poll conducted by the Pori Institute and commissioned by HA'ARETZ. Asked-- 
“Are you for stationing of U.S. army in the Sinai as part of the multinational 
peace force agreed on in the peace treaty with Egypt?"--59.3 percent answered yes 
(of these 32.1 percent “support this very much" and 27.2 percent “support this a 
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little”! in contrast with 26.1 percent whe answered no lof whom 10.7 percent “are 

a little opposed’ and 15.4 percent are “greatly opposed”) of all polled 14.6 per- 
eent have no opi tien one way or the other, To another question=-"Are you for a 
U.S. army presence in the Sinai a8 part of U.S, efforts to strengthen U.S. status 
in the Middle East and not in the framework of the multinational peace force”=-47.4 
percent anewered yes [of whom 24.1 percent “greatly support” and 23.3 percent 
“somewhat support’) as comapred with 42 percent who anewered no [of whom 15,7 
percent are “a little opposed and 26.3 percent are “strongly opposed"). Of all 
polled 10.6 percent had no opinion of the matter. [Text] [TA251109 Tel Aviv 
HA'ARET? in Hebrew 25 May 81 p 3) 


TEHIT\A MOVEMENT'S CANDIDATES ELECTED--The Tehiya Movement yesterday decided on the 
120-man candidates’ list for the lOth Knesset. The following are the first 11 
candidates: Prof Yuval Ne‘eman, MK Ge'ula Kohen, Hanan Porat, Tevi Shilo'ah, 
Gershon Shafat who is an ‘En Zurim Kibbute member and the Tehiya secretary general, 
Arye Betser=-a member of the Be'er Tuvya Moshav, Rabbi Eli'eser Waldman from 
Oirvat Arba’, Avraham Pinto--a OQiray Shemona schoolmaster, Menahem Pelix from 

Elon More, Prof Yosef Nedava and Silva Zalmanson. The list is signed off by 

Maj Gen (Ree.) Avraham Yafe. [Text] [TA2510466 Tel Aviv HA'ARETZ in Hebrew 25 

May 81 p 5) 


CHEAP COAL PURCHASES--Israel has managed to purchase additions! quantities of coal 
from South Africa at 1979 prices. The saving will be $20 per ton compared to 
current prices. The National Coal Company's director, Ram Ron, who returned this 
week from talke with 8. African cola suppliers, told MA'ARIV that he reached an 
agreement with the representatives o° three additional South African companies 

on coal supply to Israel in 1983/1984. Israel has contracts with South African 
plane for the supply of about 1 million tons of coal. Mr Ron further said that 
the South African suppliers agreed to sell to Israel 50,000 tons of coal in 
addition to the quantities set in the existing contracts and at 1979 prices which 
are largely lower than current prices. So, for example, Australian suppliers 

now ask for about $60 per ton of coal while the prices existing on the market 

in 1978, when the negotiations with South Africa on coal supply begin, were about 
27 dollare per ton. The increase in che coal procurement from South Africa is a 
derivative of the new policy of the coal company which views the Israeli coal 
import basket a@ consisting of about W percent from South Africa, about 30 percent 
from the United States, about 10 to 20 percent from Australia and the rest from 
Britain and Canada. The quantities will rise according to the forecast for coal 
consumption in Israel that will be twice as much in 1987, upon the startup of an 
additional coal power station in the south of the country. [Text] [TA251151 

Tel Aviv MA'ARIV in Hebrew 25 May 81 p 7] 


UNDERGROUND GAS RESERVOIR--The Energy Ministry disclosed for the first time today 
that Israe)] has an underground emergency fuel reservoir. Our correspondent Gadi 
Sukenik reports that the reservoir, built in central Israel, will contain gas for 
industry and home consumption and that it will be filled in the wear future with 
15,000 cubic meters of gas. The reservoir is located deep underground and it has 
a large entrance tunnel. It was designed in Israel in cooperation with a French 
company that has the expertise in leakproofing such reservoirs. Israeli companies 
built it. Work on the project was begun in 1979 with excavations having been com- 
pleted by Timna’ [Israeli copper mining concern]. The energy minister said the 














underground stockpiling costes half as much as storage under regular conditions, and 
the reservoir meets every security requirement. The government intends to build 
more and larger reservoirs, [Text] [TA271916 Jerusalem Domestic Service in 
Hebrew 1705 GMT 27 May 61) 


EGYPTLAN CONSULATE IN ELAT=-The Egyptian Poreign Ministry te studying a recommen- 
dJacion to open an Egyptian consulate in Elat following the completion of the 
lerae!i withdrawal from Sinai in April 1982, Ne final decision has yet been made 
on this matter, but officials in the Foreign Ministry in Cairo appear to be aware 
of the fact that following the withdrawal from Sinai, Elat will become a key 
transit point for the tourists who will visit Sinai and ash-Sharm ash-Shaykh. It 
is moteworthy tha. Israel is planning to open a consulate in Alexandria==but only 
when Leypt amu .neces where it will open an additional consulate in Israel. This 
reporter has learned that at least three representatives of the Egyptian Foreign 
Ministery and 4 qumber of Egyptian tourtem officiale were recently in Elat for 
visite that were described as private. [Text] [TA271054 Tel Aviv ‘AL HAMISHMAR 
in Nebrew 27 May 68! p 1] 


SEA=TO=SEA CANAL PROJECT=-Prime Minister Menahem Begin this morning started the 
firet drill in the sea-to-sea canal project and issued a call to King Husayn to 
cooperate with Israel in carrying out this project. The digging site is in 

Ma'ale Ya'ir, overlooking the southern tip of the Dead Sea. Finance Minister 

Yoram Aridor said during the ceremony that the drilling work will take 8 years 

and will cost $8 million in last year's prices. The project, according to 

Aridor, will guarantee no unemployment in Israel during the 1980's. Our corre- 
spondent Yoran Enosh reported that in the course of the ceremony, about 20 members 
of various youth movements demonstrated against givine the work to foreign elements. 
[Text! [TA281113 Jerusalem Dometic Service in Hebrew 1100 GMT 28 May 81)! 





OPTNION POLL ON REAGAN--About 30 percent of Israel's public are satisfied with 
U.S. President Ronald Reagan's attitude toward Israel, and 40 percent have not 

yet formed an opinion about him. This emerges from a country-wide public opinion 
poll conducted by the Pori Institute at the behest of HA'ARETZ. The question, 
"Are you satisfied or not with U.S. President Ronald Reagan's attitude toward 
lerae!’", was anewered by 29.5 percent that they are “satisfied,” 24.5 percent 
were satiafied “more or less" and 7.6 percent are “dissatisfied.” Some 38.4 per- 
cent have not formed an opinion. President Reagan's popularity (29.5 percent) 

is a iittler higher than President Carter's popularity in Israel toward the end 

of his term in office, which stood at that cime at 21.6 percent, but it is still 
far lower than during the peak of Carter's popularity in Israel in April 1979. 

At that time 48.6 percent of Israel's public were ea isfied with Carter's attitude 
toward Israel. Even that rate of popularity is by a great deal lower than President 
Nixon's, which in April 1973 reached 88.4 percent in Israel. The poll encompassed 
1 representative segment of 1,200 men and women who were personally interviewed 

in their homes throughout the country. [Text] [TA281208 Tel Aviv HA'ARETZ in 
Hebrew 28 May 81 p 3) 


SHALE OLL DEPOSITS--Tests have shown that oil for 15 years can be produced from 
deposits of shale oil in Israel. From every ton of shale, 60 liters of oi! can be 
produced; practical exploitation is 10 years away. Tests just now concluded have 
shown that it is possible to produce oil from shale that was discovered in the 
"Af'eh field which is in the ‘Arad region. Shale oil deposits discovered thus far 
in Israel total around 2 billion tons. Since it is possible to produce 60 liters of 
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oil from every ton of shale, these deposits are equal in value to 120 million 

cons of ofl, This quantity could satisfy the entire ofl needs of lerael for 15 
years, Professor Haim ‘lilsah, Chief Scientist of the Ministry of Energy and 
Infrastructure, notes that in addition to the known deposits of shale of] in 

lerael, there are reasonable expectations for locating additional reserves of 

shale in the northern Negev and in the center of lerael., The professor noted that 
the Ministry of Energy ie now operating, through the lerael Chemical Corporation, 
universities and various research institutes in lerael and abroad, semi~-industrial 
test installations to determine the most efficient process for exploiting the shale. 
One of the processes being examined te the squeezing of ofl from the shale. 

Another method ia the direct combustion of shale inetead of coal, The investments 
at the current development level, which will be realised in the next 2 years, are 
estimated at 10 million dollars, but Professor ‘Lleah noted that the practical 
exploitation of the shale oil deposite in Ierael will only be possible in about 10 
years. For only in the middle of che current decade will the prototype installations 
be built in lerael for squeezing the of] and for direct combustion, It will be 
possible to design and build full-scale industrial plants only afterwards, and 
their start up te therefore expected only at the beginning of the nineties. (By 
lerael Tomer, economic correspondent in Jerusalem) [Text] [Tel Aviv YEDI'OT 
AHARONOT in Hebrew 2 Apr 81 pp 1, 7) 9794 


UNMANNED AIRCRAFT~-An lLeraeli unmanned aircraft arouses interest abroad. The tiny 
plane tranemite TV pictures from enemy territory. A tiny unmanned Israeli aircraft 
has aroused considerable interest in a number of foreign armies. The plane, only 
31.5 meters long, is called the “Scout.” It is launched from a mobile launcher and 
at the end of ite flight, it lands on a landing strip or within a special restrain- 
ing net. The unmanned craft is intended for reconnaissance, and for that purpose 
it is equipped with an advanced TV camera which transmits to a special van a clear 
picture of the terrain above which it flies. In this way it transmits information 
about what is taking place in enemy territory or about the battlefield in “real 
time." Tiny airplanes such as these are also produced by firms in America and 
Europe, but the Isi:aeli Aircraft Industries’ unmanned craft is noted for its special 
characteristics. (By Aryeh 'Egozi, flight correspondent) [Text] [Tel Aviv YEDI'OT 
AHARONOT in Hebrew 14 Apr 81 p 8) 9794 


EXPORTS TO EUROPE--Israeli exports to Common Market countries have grown by a 
factor of 3} within 5 years. Since the signing of the agreement for a free trade 
area between Israel and the EEC, Israeli exports to the Common Market countries 
have grown by a factor of 3 and reached 2.1 billion dollars in 1980 ac compared 
with 72.5 [sic] million dollars in 1975. By the same token the EEC's ehare of 
israeli exports rose from 37 percent in 1975 to 41 percent in 1980. Mr Yoram Ziv 
the general director of the Ministry of Industry, Commerce, and Tourism, reported. 
yesterday at the annual meeting of the Israel-France Office of Trade that 70 per- 
vent of the total of Israel's exports of agricultural and food products were ex- 
ported to markets of the European community. In more sophisticated branches such 
as chemicals, Israeli exports to the EEC constitute about half of her total world 
exports. Last year saw the onset of a structural change in Israeli exports to the 
EEC: the share of fresh agricultural products declined from 25 percent of total 
exports in 1975 to 14 percent in 1980, and industrial products (excluding diamonds) 


rose from 46 percent to 56 percent of total exports Text) [T — 
ela 
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AGRICULTURAL STUDYe=A recent study reveala that salt water will support agriculture 
in the Negev, Salt water, which te found in large quantities in water drillings 

in the area of the Weatern Negev, will be able to support agriculture in the Negev-- 

according to new research conducted now by the Ierael Water-Planning Authority, 

Yosef bar Yosef, the director of the hydrologic branch of the IWPA, reported that 

salt water which ta fit for use in irrigating a number of agricultural products 

hae already been found in drillings in the area of Nahal ‘Os and Kfar ‘Aga. Accord- 
ing to the research achedule, additional drillinge will be conducted in the area of 

Be'eri, Nirim, Nir ‘Ox, Kisufim and settlements of the region. The agricultural 

research ie aimed at enabling irrigation with salty water of cotton, sugar beeta, 

vegetables and herbs, and in the future, aleo to raise fish in thie water. The re- 

search is being carried out in cooperation with the Vulcan Inatitute, the Negev 

——— and Meqorot, [Text] [Tel Aviv YEDI'OT AHARONOT in Hebrew 19 Mar 81 p 18] 
794 

JERUSALEM POPULATION==The population of Jerusalem has grown 53 percent since 
unification 14 years ago==-from 269,000 to 412,000--according to the Central 

Bureau of Statistice. The Jewish population has grown by 49 percent to 295,000, 

an increase of 97,000, The non-Jewish population, mostly Arab, has grown 65 per- 
eent to 117,000, an increase of 46,000, [Text] [TAOLO0902 Jerusalem POST in 
English 1 Jun 81 p 1) 


ARAB AFFAIRS OFFICE==Nazareth--A new branch of the office of the prime minister's 
adviser on Arab affairs was dedicated here yesterday. The new branch will deal 
with the problems of Nazareth, of 10 villages in eastern Galilee, with the 
Bedouin tribes in the north and with Gish, a village near Safed, 80 percent of 
whose residents are Christians. Avi Kfir, of Haifa, an expert on Arab affairs, 
wiil head the new branch. [Text] [TA310942 Jerusalem POST in English 31 May 81 


p 3) 


POLICE POSTS IN WEST BANK=-Two police posts manned by 33 border policemen are 

to be established in Ari'el and Qarne Shomron in the West Bank, reliable sources 
said yesterday. Manpower for the two stations will be drawn from local residents 
although the commanders and other senior ranks will be veteran border police 
personnel. Bucgets for the posts, according to the sources, is estimated at 
“several million shekels" and includes the cost of building and equipping the 
premises. The funds, including the salaries of the policemen, are to be diverted 
from the defence budget. The policemen will be under the command of the recently 
established Central Police District and will have jurisdiction over both Arab and 
Jewish residents. They will be assigned normal police dutics as well as security 
work. A border police post was established several years ago in Kiryat Araba', 
drawing its manpower from settlers. But it was eventually disbanded for reasons 
of discipline. Currently there is a small police post responsible only for 
limited local affairs. [Text] [TA260801 Jerusalem POST in English 26 May 81 

p 3) 


PUBLIC FAVORS TOUGH LINE--Three-quarters of the population favour the military 
government's tough line in Judaea and Samaria, according to the Jerusalem POST 

poll conducted by the Modi'in Ezrahi Applied Research Centre among 1,259 adults. 

in answer to the question--Are you for or against the tough line pursued by the 
military government in Judaea and Samaria?--74.2 percent were for, 19.9 percent 
were against, and 5.9 percent were undecided. Center Director Sara Shemer noted 
that cve tough line appealed mostly to groups at the lower end of the socio-economic 
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acale and to voters of the Likud and Tehiya. A further query sought to test 
public reaction to the military government's current policy, producing the 
following replies: 54.1 percent thought it "fair and balanced," 28.4 percent 
considered it "too weak," 11.8 percent "too tough,” with 5.8 percent undecided, 
[Text] [TA260800 Jerusalem POST in English 26 May 81 p 3) 


EXPORTS STATISTICS--Leraeli exports dropped 10 percent in real terms during the 
firet 4 monthe of this year, as compared with the same period in 1980, A 1 percent 
decrease in nominal terms from last year's January to April period, this year's 
4-month export total of $1,841 billion specifically reflects drops of 26 percent 

in diamond exports and 8.5 percent in the rate of agricultural exports. In 
contrast, industrial exports this year increased by 10 percent in real terms over 
the 1980 Janaury to April period to $1,083; citrus exports were up 15 percent co 
$221 million. Israeli exports for April 1981 totalled $447 million of which 


$74 million were agricultural exports. [Text] [TA260612 Jerusalem POST in English 
25 May 81 p 6] 


Cy0: 4300/1 

















FIRMS SELECTED FOR HOUSING PROJECT 


London 8 DAYS in English 23 May 81 pp 38-39 


{Text} 


THE AWARDING this month of # giant 
consiruction project 20km from Aiaman 
(see last week's issue of 8 Days) signals a 
new government attitude that will make the 
field tougher for both local and 
international contractors —. for better or for 
worse 

Afier five months of deliberation, the 
Jordan Housing Corporation (JHC) board 
has chosen the Paris-based Lebanese firm 
Sogex and the Chinese company Catic 
(China National Aero Technology Import 
and Export Corporation) to construct the 
first phase of the 6,500-unit low-income 
group housing community at Abu Nuseir. 

The original tender was for up to six lots 
and attendant i ‘rastructure: but the two 
contracts, to be signed soon, cover eight 
lots, with Sogex building five and Catic 
three, cach with infrastructure. JHC 
director Hamdallah Nabulsi told & Days 
that Sogex's contract would be for 2,165 
units at approximately JD23.5m ($71 Sm) 
and Cate’s for 1,529 units at JD16m 
($49m) 

The size of the first phase construction 
was increased from six to eight lots because. 
after prolonged negotiations. the 
contractors’ prices had been brought down 
far enough to make it cheaper to include 
two more lots at this stage, Nabulsi said 

The ncgotiations surrounding the 
contract award, for which bids were first 
opened on 15 December last year, have 
been difficult and aroused controversy in 


Jordan Catic submitted the lowest bid 
initially — JD29m ($88m) for six lots — 
—2— the original eight tenderers, but 
the process as a joint venture with Al 
Dhefaf General Contracting and Trading 
of Jordan. But, according to 

Nabulsi, the JHC wanted the Chinese to 
take direct responsibility for their work, and 
now that the contract is signed with Catic 
the latter's relations with Al Dhefaf are no 


— <2 oa 
Towards the end of the process —— on 18 
April — the JHC cancelled all bids, and 


went into direct talks with the two firms 
Sogex was persuaded to lower its bid below 
Catic’s price for six lots, and the deal was 
lined up 

Nabulsi, bridling at criticism of this 
unusual procedure from the industry and 
the local press, rays three things were 
accomplished in the final arrangement 
execution time was cut to 24 months. the 
cost of the project was reduced and the 
escalation clause was climinates (JHC is 
now committed only for rises in the 
government-controiied prices of cement 
and asphalt) 

A we'l-informed official told 8 Days that 
the split between Al Dhefaf and Catic was 
the result of a review of the Jordanian 
Company's previous work and current 
standing, after which JHC was dubious 


about the company's ability to complete the 
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project on time and remain in the Black Al 
Dinetafs dissatelaction with the course of 
events is evident, and some employees have 
been vocal to the press about the situation 
— eclarming that thei company, with its 
experience and qualifications, should not 
have been climinated 


Cath construction depariment + 
Tang Lizhi disclaimed any responsibility 


the cuttong-out of Al Dhefaf, Catic and Al 
Dhefal had been working together on the 
Negotiations righ) up until the time the bids 
were cancelled, Tang said. Afier that, JHC 
invited only Catic to participate, giving no 


reason for the Jordanian company's 
climination As a beginner in the market, 
Tang said, Catic knows nothing about the 
reasons 

The Jordanian government's policy on 
local and international contracting is 
governed by its prior experience, according 
to Minister of Public Works Awnt al Masri. 
Many of the contractors who participated in 
projects during the last Five Year Plan 
eventually found themselves in trouble he 
told & Days, both financially and 
contractually. 

Thus, while Jordan encourages the 
perticipation of international firms, ‘at the 
save time measures will be taken to 
de. clop the local contractors to have an 
appreciable role and to acquire skill, 
technology and experience’, Masri said 

The lifting of customs and tax exemptions 
now given to international firms is being 
considered, to give the Jordanians a better 
chance of competing But Masri sees the 
government becoming ‘more rigid’ in its 
classification and selection of local 
contractors, to make sure they are able to 
complete This ts why local competition is 
decreasing on large projects, Masri says, 
leaving rore room for international 
participation 


CSO: 4820/378 
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STOCK MARKET INDICATES SYRIAN-ISRAELI WAR UNLIKELY 


Kuwait ARAB TIMES in English 23 May 81 pp 1, 8 


(Text) 


KUWAIT, May 22: An 
American banker working in 
asemor consultative capacity 
at a local bank. said today he 
had spent seven vears here 
and found the Kuwait Stock 
Exchange to be an excellent 
index of political directions in 
the Middle East 
| have proved that the Stock 
Market here is highly sensitive 
and responds to every = 
change [tts more accurate 4 
powerful than any bourse in the 
world he 
Repiving to a question on 
whether Gulf capital sin danger 
of an expected outbreak of war 
between Syria und Israel. he said 
that the Kuwait bourse showed 
that what 1s taking place in Leba- 
non does not qualify as a fifth 
Arab-lsrach war 
The situation might continue 
to he politically strained and the 
military tension might escalute 
and the confrontation might turn 
to war in South Lebanon. but 
according to the Kuwait bourse 
INVeX if ts expected fo remain a 
limited war 
Kuweiti 
Active capital would consuder 
thes merely a catalyst and « lubri- 
cant for the political and econo- 
mic whee! that moves around the 
Gulf and Middle East. the 
American expert said 


CSO: 4820/371 


A Kuwaiti personality whe 
participated in the establishment 
of a large number of local and 
Gulf compames. belveves that 
the dust rained over Lebanon is 
merely an information dust and 
lacks an explosive clement He 
also believes that neither 
Washington nor Moscow are se- 
nous about making the vituation 
more critical of to move the par: 
tes to confrontation 

A Kuwaiti member of the 
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FINANCE MINISTER DISCUSSES BUDGET, FINANCIAL POLICY 


Paris AN-NAHAR ARAB REPORT & MEMD in English 18 Muy 81 pp 2-4 


[Text] ‘the new government sworn in at the beginning of March brought in 
Abdel Lattf Youssef al-Hamad as Minister of Finance after many successful 
years as head of the Kuwait Fund for Arab Economic Development (KFAED). But 
while the KFAED was often a trail-blazer for other Arab funds, Mr Hamid 
underscores hie caution about any radical policy changes in an exclusive 
interview with AN=-NAHAR ARAB REPORT & MEMO Randa Takieddine in Kuwait. The 
interview follows: 


Question: The budget for the new fiscal year is to be presented to parliament 
very soon. What are its priorities? 


Answer: The emphasis of th - wdget would be on more and better quality 
services in power, educat! \ and tealth as well as housing. But these have 
been the priorities of pre us budgets. They were followed by my predecessor 
and there has been a contin.‘ oa of the previous policy. 


Question: Can you quote figures for the new budget? 

Answer: Not yet, because it has just gone to the National Assembly and unless 
they approve it, it is not a budget. It is now only a budget proposal. 

They may introduce changes. This is their prerogative. 

Question: Is there any evolution in the new budget compared to the last? 
Answer: Budget sectors are in any case multi-year sectors. It is very difficult 
to say whether there is an evolution in this or that sector. There is definite- 
ly a growth of sectors I mentioned above in terms of investments and others. 
Question: But sometimes one notices that some sectors of the economy in Kuwait 
are doing less well than others and need to be improved from year to year. 

Is there any basic change in some sectors of your economy? 

Answer: here is no real change. 

Question: Take for example the current political situation in the area. It 


might necessitate an increase of the defence allocation this year. Is there 
in the new Kuwaiti budget a significant increase in the defence sector? 
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Anewer) Lt has net been increased dramatically, Net more than the normal 
increaee, You are asking me unfair questions, I have looked at the budget 
for only three weeks and to expect me te relate it to previous years is not 
feasible, realistically speaking. I cannot do it, 


Question; When new persons take charge of ministries, they usually come in 
with novel ideas even if the same general orientation isa to be maintained, 
What are the changes you wish to introduce in the financial policy of 
Kuwait? 


Anewer: Traditionally, when people come into ministries, they have been in 
politics and have watched the progrese and performance of their predecessors. 
in Kuwait, as a technocrat coming from a different background or watching 
different developments for 20 years, | was working acing outwards. I was 
not a very close observer of the scene here, Therefore, to come in and say 
1 am going to do thie and that would be presumptuous on my part. 1 am just 
reviewing what is happening before 1 decide what can be done. If the Labour 
Party leaves office in Britain, then the Conservative Party comes in, with 
4 programme they have already established while they were in opposition, 
They have been debating it all the time. In Kuwait the circumstances are 
different. We are not professional politicians, we are technocrats. 


Question: As a former aid expert, what are the new ideas you would wish 
tv introduce on aid in Kuwait's financial policy? 


Answer: The aid lobby has been strengthened recently by more support frow 
the Ministry of Finance than at any other time in the history of Kuwait, 
except probably in the early days of independence, when His Highness the 
Emir was the Minister of Finance. There has been a very strong lobby for 
the aid programme. So now, with the Emir, the Ministry of Finance and the 
Kuwaici Fund, it is being strengthened because I come in with my own 
prejudices in that context. On the other hand, the aid lobby in Kuwait 
has always been strong. My predecessor always supported aid, so you cannot 
say there is d-amatic change. 


Question: What do you intend to do? 


Anewer: I can't do very much more. We have just increased the capital of 
the Kuwaiti Fund. It is no longer a question of what to do but how to do it. 
it is now a question of spirit. There are very subjective criteria which 
can determine what can be done. 


Question: What are your ideas on Kuwait's investment policy? 


Answer: To be honest with you, this interview is a few months premature. 
Tha: is the reason | did not grant any interviews to the local press. I! 
simply cannot be presumptuous and state what I intend to do simply three 
weere after coming into office. Before I am able to survey the scene care- 
fully | am not able to make a diagnosis. 
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Question: You mentioned 4 government programme to be presented to parliament, 
What is it exactly and what ie ite aim? 

Anewer: One of the things in the government programme in terme of investment 
is to consider and atudy the setting up of an independent autonomous body to 
manage Kuwait! investments, This is one of the ideas in the government 
programme, The government programme is presented by the government to 
pariiament, which has the right to discuss it, and accept it or reject it, 

it is an elaborate document with a new approach, It is the first document 
submitted with such elaboration and the idea wae really to put together a 
programme for the goverament over the next four years, which represents the 
life of the present parliament and government. in it, the government conmites 
itwelf to carrying out certain taske. It has two aspects: one is the actual 
physical implementation of the programme in terms of building schools, hospitals, 
roade, houses, etc. Thies has already been carried out, but it will be refined 
with time, The other aspect, where there ie no dramatic change, is the 
ideological side of the programme in terms of foreign policy and domestic 
security in the sense of domestic policy and, more important, an improvement 
of the quality of the welfare services and in the overall economic policies 

of the country. 


On the firet day of the opening of parliament, there was 4 statement by the 
Emir and the Prime Minister has to commit himself to a programme. Within 

the next few weeks, he will submit our own government programme. So we decided 
by looking at previous experience, that this ie the time for us to put forward 
an elaborate programme rather than set out a brief programme, as in previous 
years. 


Question: France and West Germany were seeking a loan from OAPEC on the 
international market. What is Kuwait's contribution and its attitude to such 
a loan? 


Answer: Weet Germany has already borrowed from Saudi Arabia. France has too, 

I think, borrowed from the Saudis and they have also done so with us a little 
bit. We would look at the loan as we would normally look at any investment. 

We do not lend to them directly. We have been lending to them indirectly 
through the market mechanism so there is nothing new as far as we are con- 
cerned. In fact, it is a welcome diversification. We have to place our surplus 
re, urces somewhere, and if some of the friendly governments are interested, 

we have no objection. But we, in Kuwait, cannot lend to them directly without 
having to go to the National Assembly. So there is another constraint. But 
through the market we have always been a lender and continue to be one. 


Question: You mentioned in an earlier conversation that the last Arab Fund 
meeting was successful. This was not the impression given by the Arab press. 
Why do you think it was successful’ 


Answer: The annual meeting of the Arab Fund for Economic and Social Develop- 


ment was a very successful one, because we agreed in principle to go ahead 
and finalise the capital increase before the next meeting. We plan to increase 
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the Fund's capital from KD400 million to KDB00 million (from $1.45 billion to 
$2.8 billion) and to decide on the burden-sharing, We kept the same pro- 
portions as for the existing shares of the members, It was important that this 
should be maintained because it ie the essence of the joint project. It is a 
multilateral project, It ia an ineatitution that symbolises clearly cooperation 
between Arab countries, It ia important that we all contribute to each other's 
thinking by being involved in the actual etructure of it. This is the symbolic 
value of cooperation as it is projected by the image of the Fund, It ie not 
only a question of the flow of resources to some of our poorer brothers, It is 
more important that this should bea joint effort between us all, 


Question: Some people have criticises the Kuwaiti Dinar bond issue and said 
it was unsucceseful, Do you intend to carry on with iseues of this kind’ 


Anewer: I do not think it was a failure and | see no grounds for criticien, 
| do not see that the experience was detrimental, either to Kuwait's economy 
or to the borrowers, 


When you consider what happened to other currencies and take into account 

such factore ae the unpredictability of the exchange rate fluctuations and 
rises in interest rates, | do not tiiink you can say the experience was parti- 
cularly unsuccessful; nor do | believe that our inetitutions can be criticised 
on grounds of unprofessionalien. 


| would be very interested to hear the grounds for complaint and the criteria 
for success; ae you know, this is a very nebulous business where sub jective 
factors are important and success or failure can depend on moods. I cannot 
see any objective criteria for judging success or failure. 


The fact that the issue came to a standstill for a while is only normal in 
circumstances where market mechaniems are operating; this does not just happen 
in Kuwait, but everywhere where governments feel they must slow down or alter 
priorities for the sake of increasing or reducing liquidity. 


Question: And now a question which I will address to Sheikh Ali Khalifa al-Sabah 
later. How do you, as Finance Minister, justify the premiums asked by Kuwait 
from the oil companies in a market where there is a surplus? 


Answer: 1 am sorry I am not competent to answer this question. Sheikh Ali Khalifa 
is a better judge of what the market can and cannot take. It is a business 
decision more than a policy decision. Since you are going to ask Sheikh Ali 

the question, I'll agree with his anewer. 


Question: But are the premiums not linked to any financial needs, 

Answer: You know very well that we are producing more than we need. If we 
were tailoring our production to our needs, we would be in a much better state 
in many ways. 


Question: But why these premiums then? 


Answer: These premiums are related to market circumstances of which Sheikh Ali 
Khalifa al-Sabah, our Oil Minister, is better equipped to judge than I. 
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Question: Could you comment on the Gulf Cooperation Council? 


Anewer: The Gulf Cooperation Council is, in my judgment, a very optimistic 
development and a very healthy political development. I! would like to compare 
it to Monnet's BRC, It te the early atage of a very important evolution. 

Of couree, it te not identical to that context but that ie how I look at it 
and that ia how I think it should be, 


Question: Do you want it to be inetitutionalised in the EEC patte:n’ 


Anewer: Yes, and we have more compatibility within thie region than EEC 
countries have, 


Question: How will it operate’ 


Answer: Nothing ie fixed yet but it should be a coordinating forum for a lot 

of issues between us. If you look at the Gulf countries, there ise a lot of 

ad hoc coordination but none in a eyetematic inetitutionalised way. Thies is 

the firet attempt and if that succeeds we could create the mechaniem, the 

forums for thie sort of coordination. Then we would really be inetitutional ising 
4 syetem that is now very ad hoc in nature. 


Question: Economically, will it be inspired by the EEC? 


Anewer: The EEC is not only economics. It goes beyond and when I said it is the 
EEC of Monnet, I mean that he used the approach to achieve a pooling of re- 
sources; he said let use put our steel and coal together. We may not have steel 
and coal but we have other things to put together, to achieve some forum of 
progress towards harmonisation and coordination which are very important. 


Question: Are there any meetings planned now to disuse the Gulf Cooperation 
Council and its take-off? 


Answer: There will be the 25th May summit meeting in Abu Dhabi and I think 
this is going to be the first summit meeting for the Gulf countries. Heads 
of state have met on many occasions but never in this way. 


Question: You will attend the next June meeting of OPEC Finance Ministers in 
Quito. There are a few unresolved problems concerning the shares of some 
members who do not want to contribute as they used to to the OPEC Fund. 

Iran is one ot these. What is to be done? 


Anewer: At the last meeting of OPEC Finance Ministers in Vienna, we had a good 
meeting in my judgement and let us hope that the spirit that prevailed during 
that meeting will also exist at the Quito meeting. 


Question: A good meeting in what sense’ 
Answer: I think we moved a long way towards resolving the problem of the OPEC 


Fund capital increase. Of course, there was still a gap left but we hope to 
tackle this question successfully in Quito. 
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Question: Some OPEC Finance Ministers support an impiementation of a formula 
Linking OPEC members’ contributions te the Pund to their ofl reserves. Would 
thie be acceptable to you, for inetence? 


Anewer: It was agreed that there would be 4 committee set up to try to generate 
a tormula, The committee hae not yet met. it will get together two days 
before the Quite meeting, 


Queation: Do Iran and Venesuela want euch a formula? 


Anewer: Everybody can introduce their own suggestions and we will work out a 
compromise, 


Question: Are you, a8 4 Kuwaiti Minieter, in favour of linking aid te oti 
revenues? 


Anewer: No. 1 am not in favour of linking anything to anything. Things 
should get done by mutual agreement, and noone should have to pay anything 
unless we can agree on principles. 


CSO: 6820/377 











KUWAIT 


KPAED LOAN PLANS ANNOUNCED 
Parie AN-NAHAR ARAB REPORT & MEMO in English 16 May 61 p 9 


[Text] The Kuwait Fund for Arab Econowle Development has announced loan 
agreements to five comtries worth $178.1 million. The loans, to Bangladesh, 
Cameroon, India, Pakistan and Tangania are all for infrastructural development 
projects, 


The Bengali Rural Electrification Board is to receive $29.4 million for the 
conetruction of power plants, supplying eight rural areas with the necessary 
power to operate pumping waite and irrigation etations. Work on this project 
is scheduled to start in July and to be completed by 1985. 


Terme of the loan to Bangladesh were not disclosed, Last year, Bangladesh 
benefited from a $3.5 million KFAED loan, aleo for a power project, with a 
repayment period of 22 years, two years’ grace and at an annual interest rate 
of 2 per cent. 


KFAED's loan to Cameroon is worth $22 million and will go towards the construc- 
tion of the Douala-Yaounde highway, which is estimated to cost a total of 
$363.3 million. The highway will link the capital, Yaounde, to the port of 
Dacula. No details were given of this firet KFAED loan to Cameroon. 


The $58.7 million KFAED loan to India will help finance a power project in 
the northern state of Uttar Pradesh. The project is sited in Anpara and 
involves the construction of a thermal power station to meet irrigation and 
rural electrification needs. Already under way, work on the project is due 
for completion in 1984, 


A similarly large amount, $57 million, has been granted by the KFAED to 
Tanzania, in two credits. The first, for $26 million, is to finance infra- 
structural facilities. It is to be repaid over 26 years, carries 3.5 per cent 
annual ‘nterest and has a grace period of four years. 


The second loan of $31 million to Tanzania is to be used for what the Fund 
described as rehabilitation and railway projects. At 2.5 annual interest, 
the ioan is for 25 years with a 5-year grace period. 


Pakistan is to benefit from an $11 million credit to finance a fertiliser project. 
The interest rate was not disclosed, but repayment is in 20 years with five 
years’ grace. 


CSO: 4620/377 
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BRIEFS 


IRRIGATION PROJECTS=-Kuwait, May 20--The Government has ear cked KD5SO million 
to irrigate agricultural projects with treated sewage water, @ublic Works 
Minister Abdulla Al Dakheel caid at a press conference today. He went on to 
say that four sewage treatment stations are being constructed in various areas, 
in addition to a etation at Failaka and the present main station. He said 

that the Government wanted self-sufficiency in agriculture and husbandry. He 
said that Hie Highness the Amir as well as His Highness the Crown Prince and 
Prime Minister were interested in agricultural production, The Government 

had adopted several resolutions for supporting and developing agricultural 

and animal production by providing land, financial support for s, [as printed] 
as well as improved seeds and plastic covers at nominal prices. New regulations 
had been issued regarding animal quarantine. A special committee was formed 

to study the veterinary «ituation in Kuwait and suggest solutions. [Text] 
[Kuwait ARAB TIMES in English 21 May 81 p 6) 
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FINANCE MINISTER DISCUSSED ECONOMIC PROBLEMS 


London AL-HAWADITH in Ar: bic 1 May 81 pp 45-46 


[Interview with Dr ‘Ali al-Kahlil, Minister of Finance, by ‘Adnan Karimah; "'AlLi 
al-Khalil to AL-HAWADITH: Neither Pound nor Others Will Survive if War Continues; 
We Will Compete With Smugglers Because We Cannot Fight Them Militarily; Arab Aid 
Will not Reach Required Level and We Hope It Will Approach It") 


[Text] The national debt of the State of Lebanon has amounted to 4.5 billion 
Lebanese pounds. This debt is divided into 1.5 billion owed to the Central Bank 
and nearly 3 billion pounds owed to the commercial banks and represented in 
treasury bonds. 


There is no doubt that this is a large figure never registered by Lebanon before, 
keeping in mind that Lebanon's national debt before the war amounted to approxi- 
mately 300 million pounds. This means that the war conditions are what have caused 
this debt to rise with the continued security instability and the state's abnormal 
situation. 


Dr al-Khalil took over as minister of finance in the former cabinet of Dr Salim 
al-H) ss in the summer of 1979 and has continued to hold this position in the 
present cabinet of Prime Minister Shafiq al-Wazzan. 


AL-HAWADITH visited Dr al-Khalil at his home and conducted this interview with 
him on the financial affairs and concerne of the wounded Lebanon. 


[Question] The year 1980 is the first complete fiscal year during your term in 
office. What is your evaluation of its outcome? 


[Answer] TI would like to discuss some new steps taken during the past year that 
are different from the ordinary and “routine" policy followed. 


The first accomplishment we realized was to put the state budget in two sections 
instead of three. The importance of this measure is that it is beneficial not 

only in terms of arranging and classifying the budget provisions but also in that 
it turns the budget into an open book through which the informed citizen can see 
the devree of progress in the development policy and project policy. In the past, 
the irst section was totally devoted to consumption and administrative aspects 

and the third section to projects while the second section fell in between. But 
now the budget consists of two sections only, the first covering the administrative 
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and non=productive expenditures and the secend section covering the production 
sector. I believe that the adoption of this method helps to demonstrate the 
economic development. 


The second accomplishment lies in the formation of the Coordination Committee 
comprised of the minister of finance, the Central Bank governor, the Deve!) .pment 

and Reconstruction Board chairman and Dr Samir al-Maqdisi, the liaison officer. 

The committee has held a number of meetings at the rate of one, two or more meetings 
monthly, depending on need, The issves dealt with by the committee are numerous, 
including, for example, the issue of adjusting the interest rate for the treasury 
bonds. In this regard, the opinion of the Central Bank is sought because the 

bank's policy may differ from the policy of the Ministry of Finance. Another 
example pertains to the development and reconstruction projects whose implementation 
is entrusted to the Development and Reconstruction Board. These projects usually 
require loans and financing and seek the help of foreign loans. However, they depend 
to a large degree on treasury support and state financing. This requires coordi- 
nation among the financial, monetary and reconstruction policies. 


Moreover, the Coordination Committee tries to study the weak points in the Lebanese 
economy and the possibility of avoiding future dangers. For example, our attention 
was drawn last year to the issue of the fuel subsidy which consumed nearly 650 
million pounds, the issue of the future of electricity in Lebanon and the issue of 
social security. Regarding the subsidy issue, we discussed the possibility of 
continuing the subsidy policy and of how to reduce the subsidy, as well as the 
methods that can be followed to enable us to adopt a better oil policy so that we 
may be able to face the constant rise in oil prices while taking into consideration 
the country's social situation, especially since there are numerous circles that 
benefit from the subsidy, such as the Lebanon Electricity [Authority] which got 

in just 1 year no less than 220 million pounds in fuel subsidies. 


[Question] Naturally, this sum of money was lost by the treasury? 


fAnswer] No doubt. At the same time, the state is purchasing new electricity 
equipment through loans subsidized by the treasury. We thus find that the authority 
sells electricity at prices that do not cover the costs. This is why we look 

toward the future and ask: Where to and how can we avoid all these losses’ 


The third issue we discussed at the Coordination Committee was the issue of social 
security and its future because the trend in the world is toward expansion of the 
social services offered [al-taqdimat al-ijtima'iyah]. This trend must also prevail 
in Lebanon. However, we should keep in mind that employers are not paying their 
subscriptions at present due to security reasons. The question raised is: Where 
to? We are now in 1981, what will happen in 1990? 


We are not saying that we have discussed these problems and formulated solutions for 
them. We have put our finger on these problems and we are trying to reach results 
that will reduce the damage and that will help the state organizations continue 

to offer their services to the citizens. 


[Question] There is no doubt that the most serious economic problem faced by the 
Lebanese during the war years is the issue of inflation which has consumed all 
their income. What has the Coordination Committee done to curtail this problem 
or to lighten its impact on the consum>rs? 
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[Anawer| I[neofar as dealing with inflation and reducing liquidity in the market 

are concerned, there is no doubt that the best approach sc far is treasury bonds, 

[ believe that the possl'ility of offering the public development bonds is also 

in the picture, However, some patience ie needed in this regard because it is 
necessary to educate the public to get accustomed to purchasing such bonds, We 

now have an IMF expert who is helping us prepare for the implementation of this step, 


[Question] When can the step be implemented and the bonds offered? 


[Answer] The truth is that this is still an idea that will not turn into the 
desired reality shortly. The same goes ‘or the development and reconstruction 
bonds which are a sensible idea that has not crystallized yet. All these bonds 
can help absorb liquidity and reduce the impact of inflation. 


[Question] We now come to the financial deficit faced by the state. In addition 
to the bucget deficit, amounting to 1.3 billion pounds in 1981, there is a big 
deficit resulting from the failure to collect the estimated revenues, This deficit 
is currently met by the treasury bonds to which the commercial banks subscribe. 

Is there another way to meet this deficit? 


[Answer] Of course not. If you mean the Arab aid, thie aid « not advanced 

to support the budget but to support the steadfastness of the Lebanese and of the 
southerners. We do not include this aid in the budget. But ultimately, this aid 
does support the state budge indirectly. For example, we have diverted large 
sums from the Arab aid to finance the implementation of a number of projects 
instead of financing them from the treasury. 


[Question] The state has not received so far one half the financial aid designated 
for 1980 and amounting to 400 million dollars, keeping in mind that more than 
3 months have passed in 1981. Is your excellency optimistic regarding more aid? 


[Answer] Lebanon has received 168 million collars. I believe that this figure 
will rise, especially since recent contacts with the Arab brothers have produced 
positive results. ‘he sums received may not reach 400 million dollars annually 
but they will come close to this figure, amounting to 300-350 million dollars. 
There is no doubt that one billion Lebanese pounds constitute in themselves an 
indirect support for the state budget. 


[Question] This means that the Arab aid can reduce the state debt by repaying the 
treasury bonds? 


[Answer] Of course. 

[Question] Do you think that the Arab aid has delayed issuance of | ueve lopment 
bonds? 

\Answer} The truth is that the money available is not sufficient and that we will 
continue to need more, keeping in mind that the Arab funds are allovated for 

proj. whereas new administrative expenses have arisen and need to be met. 


[Question] You mean the increase in the wages of civil servants? 
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or —_—_———— 


|Anewer! Yes, In fact, we need to provide 300 million pounds for the difference 
in wages for the period from July 1980 to the end of 1980, in addition to 300 


millions for 1981, 
[Question| These figures have not been included in the 1961 budget. 


lAnewer|) We have included in the 1961 budget 300 million pounds for the increase 
in wages. But the difference in wages for the last 6 monthe of 1980 has not been 
included, It has been left for the Council of Mialeters to secure the eum by 
decree from the special revenues, 


[Question| You have talked in the budget about the expenses and the special 
revenues. Sut what about the situation ineofar as the collection of taxes during 


the war yeare is concerned’ 


[Anewer| I! gay, very regrettably, that we need a fundamental solution that goes 
beyond theorization insofar as tax collection is concerned. There is no doubt that 
the security conditions have created a major obstacle. However, we all know what 
situation prevailed before the events and know that tax collection was not as it 
should have been. Despite the events, I believe that the collection can be better 
than what it ie at present. I will not enumerate here the security causes that 
prevent the civil servante or the authority from performing their duty, whether 

at the judictary of the administrative levels. Moreover, there has been no 
qualitative improvement in the tax-collection “mechaniem."” But it muct be pointed 
out that we have adopted a number of measures since I assumed the responsibilities 
of the Ministry of Finance in the eummer of 1979, including: (Reenactment of the 
system of exoneration) and dividing delayed and accumulated taxes into installments. 
We expect some companies to pay the taxes they owe. 





[Question] This is insofar as the direct taxes, especially the income tax, are 
concerned. But what about the indirect taxes, especially the customs fees? 


[Anewer] The total customs fees collected in 1980 amounted to nearly 680 million 
pounds. Collection was poor during the last quarter of the year. If it weren't 
for this, the figure would have exceeded 890 million pounds. The causes are, 
naturally, the security conditions and the widespread smuggling operations. 


[Question] Last year, you formulated a plan to combat smuggling and the state 
purchased naval boats for this purpose. Is the plan still in the picture? 


[Anewer| The fact is that all the state agencies have taken part in discussing 

this issue. Some of the meetings were held under the patronage of the president 

of the republic. The discussions inc’ ded military and adminis.’ ative plans but, 
regrettably, no results were reached. Moreover, smuggling has become more widespread 
in the wake of the dete‘ ration in the security situation. It has become obvious 

to us that as long as the security situation is poor, there can be no measures 

to combat smuggling. Therefore, we must look for other measures, if they can be 

of use. 


[Question] What are these measures’? 
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LAflawe f | | have asked the Customs Department to study alternate plans se that we 
may tind the means that can reduce or curtail smuggling. Naturally, these measures 
are not military or security measures but may be tantamount to embarking on 
competition with the emugglers by reducing customs fees, 


[Question] tle is coneluded from all thie that the state will continue to experience 
a finane tal defieit with the continued presence of the abnormal conditions, 
especially sinee the salaries and wages of the civil servants amount to nearly 

1.8 billion pounds in 1981 at a time when these civil servante cannot collect this 
sum [in the form of taxes], In other words, there is a drain in expenses and a 
drop in revenues, 


[Anewer!] The estate has to etrike a balance between the financial situation and 
the social situation, Under conditions such as the ones through which Lebanon 

is going, the importance of giving stronger consideration to the social situation 
than to the financial situation becomes evident. But the citizens must realize 
that it is impossible to continue to give consideration to the social situation at 
the expense of the financial situation. Therefore, it is necessary to have a 
futuristic vision in this regard so as to epare the country certain dangers. 


[Question] A final classical question concerning the Lebanese pound which is 
experiencing a successive loss of value. Where are we heading’ 


|Anewer!] In view of the international inflationary wave, if we consider the 

position of the Lebanese pound after the events of 6 years f war and after the 
collapse of numerous economic institutions, we atill say: God be thanked, meaning 
that | do not see the picture as dark and gloomy. Sut the question that you can 

ask me is: If this situation continues for several more years, then where will 

we reach? First, I hope that it will not continue because if the situation continues, 
| wonder if the Lebanese pound or other [currencies| will survive. Hovever, | 
believe that any improvement in the security situation will bring back prosperity 
rapidly because of Lebanon's structure and of its Arab and international circum 


stances. 
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LIBYA 


PETRODOLLARS BRINGING RETURN OF MERCENARIES 
Rome iL BORGHESE in Italian 19 Apr 61 pp 9865-986 
(Atticle by Silvio Marengo: “The Return of the Mercenaries"/ 


/Text/ “Reluunching” of mercenaries thanks to Qadhdhafi's 
petrodollars. Bniistment aleo in Italy. 


The following appeared in the BOSTON GLOBE: “Former CIA agente are also training 

Col Qadhdhafi's terrorists.” There are “about 50 Americans who are collaborating 
with the Libyan Government in the military sphere." Among these are former members 
of the CIA, “green berets” discharged from the army, Vietnam veterans specialized in 
sophisticated weapons sectors and others. “Personnel already belonging to the armed 
forces and special unite and American firme are uniting to furnish products and 

skill to whoever can pay the price.” And further on: “A growing gang of nercenar ies 
is ready to eel) its services to the highest bidder.” 


All this is true. And we could continue from one day to the next with glaring head- 
lines: “Pilots of the Italian Air Force in Libyan aircraft are massacring the 
people of Chad,” or, “Australian tank drivers are sterring Qadhdhafi's tanks against 
the Moroccan Infantry,” or else, “Canadian and English saboteurs are destroying 
military installations in southern Sudan.” 


The truth is that, thanks to Qadhdhafi and Castro and therefore Moscow, “foreign” 
mercenaries and legionnaires are again having a field day. It is tho mass return of 
the “dogs of war.” It is the “newly rich” season of the mercenaries, of “inter- 
national” gangs, of combatants ready to risk the hide of anyone else and their own 
for money--under any flag. 


There is a saying, moreover centuries old, an image which arose at the time of the 
gerfalcons and serpentines, the culverins and cortans, the bombards and first guns 
with iron staves: “When there are guns, they fire by themselves." However, that is 
not true: someone must fire them. Libya is now attracting mercenaries. The coffers 
of Tripoli's colonel are overflowing and generous. Just as an example, in the past 
three years, not less than 60 Italian pilots have arrived in Libya. Mercenaries? 
Mercenaries with monthly pay of 4 million lire, 300 million life insurance, and 

extra pay for “operational flights” at 200,000 lire per flight hour. By quitting 

the Icoiian Air Force, they gave up an average monthly stipend of 750 to 780,000 lire. 
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Out of about 3 million inhabitants, Libya has almost 2 million nomads and Bedouins, 
Of the million people whe live in cities and villages, not counting the elderly, 
children and women, not much remains to build up an army. A modern army. Therefore, 
as this is being written, Libya has 2,600 tanks, including T062's and T-72's; more 
than 3,000 armored tracked vehicles; about 3,000 antitank missiles; and 300 missiles 
of the GAM type. That is not all: it has not less than 1,200 artillery pieces of 
every Caliber and about 170 fighter planes, including Mig-23's and Mig-25's and an 
unknown number of Tue22's. That is not all: it has four diesel submarines, motor 
Patrol vessels, vedettes. Just counting the number of armored vehicles, Libya 
could muster 10 tank brigades and 5 heavy~equipment divisions. Commanding officers, 
tank=-crew leaders and crews would add up to at least 70,000 men. And these Col 
Qadhdhafi does not have. Soe? Bo we have the “advisers"=--Boviets, Cubans, Bast 
Germans, North Koreans. wut, especially, we have foreigners from the “Islamic 
Legion,” mercenary formations of every nationality~--from youths enlisted in Niger 

to South Americans, from Italians to the French, from Americans to the Belgians, 
Canadians and Australians. 


Speaking of Qadhdhafi, it is not wise to underrate hie mental processes on the basis 
of his obvious faults. Bedouin astuteness is always reflected in his insane- 
appearing eyes. One thing, at least one thing, he has understood: everything (or 
almost) in the West, but not only in the West, can be obtained with money. He has 
spent about $20 billion for arms, since he assumed power over the desert. He needs 
an army. But his intuition, his sixth sense tells him that it is better to have 
mercenaries, legionnaires (mercenaries surely loyal to his dollars and indifferent 
to any ideology, ready to fight, kill, operate weapons and teach their operation to 
his people), even Soviet “advisers,” if necessary. In the desert colonel's opinion, 
there is something more credible, convincing and authentic in the mercenary, foreign 
legionnaire, “dog of war,” the man who fights in his mercenary forces for money, 
than in the Soviet emissary, the Marxist preacher, the Kremlin “adviser.” Rapport 
with his “international” battalions ig more clearcut, more understandable. 


The possibility that Libya might be converted into a base of operations for the 

USSR in North Africa and Central Africa is undoubtedly becoming one of the major 
concerns of military leaders in America and Western Burope. But Qadhdhafi's actions, 
initiatives, undertakings do not leave the Kremlin at all at ease. Libya's 
insertion into the strategic contest in the Mediterranean and African areas is an 
unknown for everyone, except those who are unaware of unknowns: mercenaries. And 
in Libya the mercenaries are truly having a field day. 


Even in Australia, through newspaper ads and appeals, Qadhdhafi enlists men willing 
to serve in his international battalions. In Sidney, a weekly newspaper is actually 
published in English and Arabic--the SAOUT EL-MOUGHTARES--entirely devoted to 
notices on enlistment, pay and an award for demobilization (several million /Tire7) 
for volunteers willing to serve "Tripoli's madman.” 


When a foreign mercenary is identified in the ranks of the armies of South 

Africa, the new Zimbabwe or Zaire, our leftist press makes an uproar. the democrats 
rend their garments, at the United Nations many delegates are struck with St. vicus' 
dance and progressives in Italy fall prey to convulsions. Then, if the “mercenary” 
has an Italian surname, interrogations pour forth in the Italian Parliament and 
suddenly thunderous brains of the caliber of the Honorable Accame, Francanzani and 
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Company literally push each other from the stairs to reach the first round table as 
quickly as pessible to discuss the terrifying problem: “The Right is arming criminals 
against peace.” However, when the mercenaries are enlisted by Qadhdhafi, everyone 
remains silent, 


Compared with our buf ovoneries, Rio's Carnival is like a funeral ceremony. 











PERSLAN GULF AREA 


London 8 DAYS in English 23 May 81 pp 6-15 


GULF COOPERATION COUNCIL TO DISCUSS SECURITY 
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fant, partly because of @ sf sred interest io 
vwcurty and partly Because of Saudi 
passivity inthe face of the Shah's ambitions 

lranian eapansionimm has nevertheless 
always been acause for concern in the Gull 
Now. there are other more immediate fears 
notably, tran has abtheated « regional 
defence role, which means that the Gulf 
states have been left without the strategic 
buffer between themselves and the Soviet 
Linon whieh was provided by the Shah. 

With the ousting of the Shah came a 
change in the regional power balance, and 
the lragis are now Iran effectively 
on behalf of all the Gulf states This may 
aroure other fears in some quarters — that 
ihe Iraqis are making @ bid for regional 
leadership 

Gull states also look south with some 
concern despite the fact that Oman is part 
of the GOC, the Gull states were always 
susprcrous in the past of ‘greater Oman’ 
ambitions 

The Arab-lerach dispute always has 


region Recent developments have created 
new and specially difficult problems for the 
Gulf countries In the past it was enough to 
help the front line states financially and 
diplomatically Now the Gulf states have to 


. with 
andlety and force, that the 
FM ag ye Middle 
ment is extremely dangerous for the 
»_ - internal security 
- 


Israch attacks against Palestinian 
commandoes, not only delays any prospect 
of autonomy talks It could lead to a wider 
conflagration — im which Palestinian 
frustrations would definitely affect the Gulf 
region 

Saudi Arabia is among those GCC 
members pushing hardest for close links on 
internal security A coordinated system was 


agreed upon in Taif last August Apart from 
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Kuwall, in close cooperation with UAE 
and Saudi Arabia, made a number of arrests 


ministers, among the in 
the Bahraini National Assembly before its 
dissolution in 1975. 

Late last year, Riyadh @ technical 
assistance the French 
interior to its internal 
security system this year Saudi 


in the name of extremist 
fundamentalism. But there 
have been few reports of 
sectarian troubles in the 
Gulf for months. The Shia 
communities of Saudi Arabia's 
eastern province have been 
quiet for some time, although 
the authorities have not 
gone all out to introduce 
reforms. 
"There is no evidence that the nawerlst 
and marxist movements of the 
196i and carly 197K have any power 
bases Icft in Saudi Arabia — and they 
appear to command litth support clewhere 
on the Gulf littoral They exist mostly as 
small cxile groups 

The last time they surfaced topether was 
im Nicosia last autumn at an International 
conference im solidarity with the national 
Wheration movement of the Gulf region 
against imperialism.” Although 
representatives of 40 countries attended. 
the highhght of the gathering was the 
presence of seven ‘liberation front’ 














@ bin Popular Front of Batra, an Arab 
Hatonalet off spring ofthe hormer Popular 
Trot her the Liberaleaton of Oman and 
the Aratiwn Gull (PELOAG) 

@ ite Natwnal Literati Fron of 
Tatra he original manne for the lead 
comma party ermal on bUS8 

@ fhe Comma Party An 
on weigrowih oat the 1986) National 
Kehwnet Front, whet by 1978 had 
cvelsecd tite Mareiat 
n 

@ Jie Human Rights Defence Committee 
of Swudt Arabia, @ heavily 


COMMuUnIST- Decked organisation 
estuPlished 19 1¥ 78. which keeps close liaks 
wiih imiermational groups imcluding the 
Soviet-leanmng World Peace Council, and 
wiih Amnesty Internatinal 
@ The Islamic Revolution Organisation in 
the Aratian Peninsula, set up in 1974. and 
Claiming to Be operational in Saud: Arabia 
since 1979 
@ The Popular From for Liberation of 
Oman. logistically backed by maraint South 
Yemen Ht resumed guerrilla activities after 
the Traman revolution. along with political 
work in Oman 
@ The National Democratic Front of 
North Yemen, an alhance of natvonalist and 
Mareest organisations fphting with the help 
of South Yemen to bring about a merger of 
the tee Veomens 
The meeting was held under the strictest 
security The participants greatest concern 
was that the newly started Gulf war would 
erode much of ther support. and that they 
would become more isolated with the 
deployment of the American military 
umbrella 
The conference showed deep differences 
among the seven liberation groups. 
reflccting divessons in the Arab world The 
spokesman for North Yemens NDF was 
Colonel Mujahid al Kuhal who sad No 
real cooperatwn cants among Gulf 
heraton grows. except hetween the 
Omam From and South Yemen 
Most ofgannatiom mented that South 
Yemen «as a driving force in the areca. buta 


Bahrain: oterved that South 
Vemen was still too weak and concerned 
with ite internal issues to take the 
hadership 

Since that meeting two significant 
de have taken place Moscow 
has fed 16 join & superpower pact to 
keep hands off the Gull And the Kuwait) 
foreign minister, with Riyadh's tacit 
agreement, has visited Mascow Ths could 
mean Moscow io ready to drop ite backing 


minimise the chance of future Nashpornts 

But Riyadh is concerned about 

with neighbouring states to 

Monitor the movements of activities of 
‘weak spots elsewhere in the Gulf 

in Kuwait, for instance, Saudi opposition 


lower Gulf state before into the 
kingdom He was not picked up despite that 
state's warning to Saud 


longer-term threats to their stability Many 
can be dealt with by a serious campaign for 
economic integration in the region, which 


projects and overspending on over-rapid 
modernisation. The problem of 


for greater integration 


The first experience of working economic 
cooperation im the Gulf be very 
important for regional stability, say 
planners. It will do much to undercut 
rivairres inflamed by western exporters. It 
would create a modern industrial 
bureaucracy working beyond nationalism 
to the demands of economic rationaliam 
Most important, it could create a social class 
standing between autocracy and upheaval 
in the future 
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Apart trom Kuwail, there are few signe 
among other OCC member: of rapid moves 
towards @ parlamentary system, although 
plans are being drafted in Saudi Arabia fore 
consultative assembly, and Bahrain 
looking at the question of its suspended 
Nathonal assembly 

Parlhamentary rule, perhaps rightly, 8 met 
seen by any of the Gull ox as the mam 
anewer to the threats of instability, The 
CCCs thrust 1s firetly, the hard unmediate 
anewe! tough internal security measures. 
secondly, the long-term response: 
econome coordination 

More than one analyst has said that it 
could be wawise to push through western 
style democratic reforms possessing more 
style than content, since citizens ate only @ 
propertion of the residents, who are 
materially privileged anyway 

Such reforms in some sheikhdoms could 
disturb the underlying practices of 
government by consensus which do exist 
As another commentator has written ‘If 
formal democracy is ever going to dominate 
the politics of Gulf states, it will have to be 
preceded by changes in the balance of 
power between royal families, the business 
class and the new middie class” 


CSO: 4820/374 
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CONCERN OVER POREIGN LABOR CITED 


PERS LAN GULF AREA 


Kuwait KUWAIT TIMES in English 21 May 81 p 2 


| Text] 


THE Gulf states depen: 
dence on foreign hands has 
reached ‘an alarming level’ 


and the problem will in- 
crease unless a final solu: 
tion is found, a leading 
economist warned yester. 
day 

The trend might” create 
on unpleasant situation” be- 
cause “loyalty is closely con- 
nected with productivity”. 
Dr Nadir Al Farjani of 
Arab Institute of Planning 
told a meeting of Kuwait's 
socialiat 

He said that relations bet- 
ween the citizens of Gulf 
states and the migrating la- 
bour were hampered by cer- 
tain socio-economic — tradi- 


thors 
INVESTMENT 

He noted that creation of 
manpower is a backbone in 
“ny development plan. “A 
community can exist without 
commodities or services but 
not without uate manpo- 
wer resources’ said 

Farjant also called the 
Arab countries to utilise the 
time factor and invest their 


ml surplus in joint deve- 
lopment plan 

Such «a plan should provi- 
ie for a wider margin of co- 
operation in socio-economic 
and political fields. he said 

In spite of current efforts 
', modernise the economics 
‘ the Gulf, this step could 
not be taken to mean “deve- 
lopment in the true sense of 
‘he word.” Al Parjani said. 
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PERSIAN GULF AREA 


INVESTMENT AGENCY FORMED--The Gulf Cooperation Council hae formed a $6 billion 
investment agency, the United Arab Emirates Minister of State for Foreign 
Affairs, Rashed Abdulla announced today. The decision followed discussions 
by minitaters at the Arab Gulf Minitetere Conference, he said. Rashed was speak- 
ing to the journalists who came to cover the meeting at their hotel residence. 
Acting as the official spokesman of the conference, he said that the ministers 
discussed in detail the Middle East and international economic and financial 
conditions, The creation of economic joint structure as well as similar 
arrangements in education and social affairs were aleo discussed at the 
session. The agenda of GCC heads of state summit will not be released before 
it is approved by the heads themselves tomorrow evening when the summit 
begins, he said, [Text] [Kuwait KUWAIT TIMES in "ngliesh 25 May 81 p 12) 


CSO: 4820/376 
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UNTTED ARAB EMIRATES 


BRIEFS 


ADNOC TO PURCHASE RIGS=<The Abu Dhabi National O11 Company (ADNOC) has ordered 
two new drilling rigs. O41 drillings in Abu Dhabi are made by the National 
Drilling Company (NDC)=<-a subsidiary of ADNOC--which was established in 1972 
to achieve a better integration of the country's petroleum industry. ADNOC 
aleo established the Abu Dhabi Drilling, Chemicals and Products Company 
(ADDCAP) in 1979, which currently produces 60,000 tonnes a year of barites 
and 30,000 tonnes a year of bentonite, as well as other drilling fluids and 
chemicals for the oll industry. A joint undertaking between ADNOC and ‘L 
industries of the US, ADDCAP has expanded its activities to provide services 
for offshore operations. [Texi] [London 8 DAYS in English 23 May 81 pp 46, 47] 





OL[L TANKERS ORDERED--The Abu Dhabi National Tanker Company (ADNATCO) has 
ordered six petroleum products carriers for its fleet. The company, estab- 
lished in 1975 by ADNOC, is currently operating three tankers with a total 
loading capacity of 664,000 tonnes, It handles all the marine transporta- 
tion for Abu Dhabi's oil industry. The chartering and leasing of supply 
and maintenance vessels for offshore oil activities is, however, dealt with 
by the National Marine Services (NMS), a joint venture between ADNOC and 
jackson Marine of the US. [Text] [London 8 DAYS in English 23 May 81 p 47} 


CSO: 4820/375 END 
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